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2XWRNXIRP®QODQFLDO VWDWHPHQWY UHOHD?

<HDU HQGHG ZHDN ZLWK KHDGZLQGV LQ EXVLQHVY DUHD (XURSH |

+LIJKOLIKWYV LQ +LJKOLJKWYV LQ

8 6BWDLQOHVV VWHHO GHOWRQQHY ZMWRHQHV 5 6WDLQOHVV VWHHO GHOLWHROQGNWVZHUWRQQHYV
g $GMXVWHG (%,7'$bPD\D Q850D P(8E®LRQ 3URILWDELOLW\ 6 BBWHONHGEGLG6,7'$ ZDIVO@BIBRQ EBS500LRQ 3URILWDELOLW\ GH
EXVLQHVV DUHD (XURSH ZKLOH LW LPSURYHG LQ ERWK EEXXVQGINWVDLWDY $PUHREH DXKDRQB LW LPSURYHG LQ ERWK EXV

YJHUURFKURPH YJHUURFKURPH
o (%,7'$ ZDV (&PLOOLRQbREDWIPFE®FWHG E\ LWHPV DIIHFWAL Q%,7'$ ZDV (8BLOOLRQ @850 AIPRS®FWHG E\ LWHPV DIIHFWLQJ
FRPSDUDELOLWPRO Q8RQ P(850LRQ FRPSDUDELOLWPROQ8RQ RE8®OLRQ
o (DUQLQJV SHU VKDUH (BBV (85 o (DUQLQJV SHU VKDUH (BBV (85
o )UHH FDVK IORZ ZML\O (B5RQb A(IBGD LR Q o )UHH FDVK IORZ EPVO@BERQbREBDOLRQ
o 52&( ZDV o 7KH GLYLGHQG RI (85 PLOOLRQ LQ WRWDO IURP WKH \HD
o 1HW GHEW ZD P (86BIHSWHPEHUb (85 PLOOLRQ LQVWDOOPHQWY LQ $SULO DQG 2FWREHU
5 7KH VHFRQG LQVWDOOPHQW RI \HDU GLYLGHQG RI (82 XWRNXP SP VERDQ @ RV REHHFWRUV SURSRSHW WK D WHDWGRL E H(
SDLG IRU WKH \HDU LQ WZR LQVWDOOPHQWYV

JLIXUHV LQ SDUHQWKHVHV UHIHU WR WXHOHR/WURWEBRQBILWVH $WOMRHG IR U

6WUDWHJ\ KLJKOLJ KWV o 7KHDSSWH P DMO (85 P LARQ LIQYHWR HOASDQ IRUD QHZ DQHDIXY DQG SIFNIY)
OLQH LQ 7RUQLR )LQODQG S DORQJ ZLWK WKH LQWHQWLRC

o ,Q -XQH WKH QHZ (92/9( JURZWK VWUDWHJ\ IRU S Z DAH D R Q @V DK@ BVRU GUHLWLHH Z
JURZWK DQG VWUHQJWKHQ UHVLOLHQFH 7KH VWUDW H J\a | REKXPISXSURFEHHEZHD\RHFUNVRXPNRUIRNSRIDP \BUHWY (85 P LARQIQ
FRPSHWLWLYHQHVYV DQG FDVK JHQHUDWLRQ LQ VXVWD L Q DARGMDIDNEICFRAWDMNYAWH HBR D F K WHRIK [ BG FRAHGPWRQY
SURILWDEOH JURZWK LQ DGYDQFHG PDWHULDOV DQG DOORMLFLEPBEHDVEQR YIDRXGWYRP QBKRSWLPL]DWLRQ RI LWV SU
FKURPH PLQH E\ PRYLQJ XS WKH FKURPLXP YDOXH ODGGH®%\ IMX® BIOGRRX W LR QX WRNXPBXXGEHOLYHUHG RQ WKH REMHF
FUHDWLRQ WKURXJK LQQRYDWLYH PDWHULDOV DQG SURSUWHWIUHYWR KK QRMDIRIWHVI\ WR VWUHQJIWKHQ WKH FRPSDQ\-
o ,Q 2FWREHU D GHFLVLRQ ZDV PDGH WR LQYHVW DSSUR[LRPWHRY B H Q VP LWDIDU RAIA]. [ DEGRHR) ORI VKRVIMP FRAMVDYQ)
SODQW ORFDWHG LQ WKH 8 6 WR DGYDQFH SURSULHW D U SURWBPFR (BB O RPIGRIPHWSVRIGANDEE 2D\ FPSEMIGEF OUHG
®Z &2€P DMIDY
g 2XWRNXPSX FRQWLQXHV WR ZRUN RQ D IHDVLELOLW\ VWXG\ WR DVVHVV D SRWHQWLDO LQYHVWPHQW
LQ LWV PHOW VKRS LQ $YHVWD 6ZHGHQ WR HQDEOH IXUWKHU H[SDQVLRQ LQWR KLJK QLFNHO
DOOR\V
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1HW GHEW
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$GMXVWHG (%,7'$ RU (%,7 (%,7'$ RU (%,7 ™ WHPV DIIHFWLQJ FRPSDUDELOLW\
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SUHVLGHQW &(2 .DWL WHU +RUVW

7KH \HDU ZDV PDUNHG E\ VXEGXHG GHPDQG IRU VWDLQORM\GRFMHMIOF SURBNEOHIANWVULY LWHVSRQVH WR WKH WDULII LQF
XQFHUWDLQW\ DQG JOREDO WUDGH GLVUXSWLRQV SUHVVXKMERY HUXHG SIUR W KD K HE B\ Y8 XKDASHLGR RS \BHEW DUHD )HUURF|
HQYLURQPHQW , DP SURXG Rl WKH SURJUHVV ZH KDYH P DIGHF DG VRIGWIKH VW PIDW N LIQF SWKHR WK IUKV FRQVHFXWLYH \HDU
ZH KDYH FKRVHQ VXFK DV FLUFXODULW\ VPDUW GHFDUERRURSMDRQORD G FVIHWVAXIRH O ABKWWRE KMURRPH UHPDLQHG VROLG
VXVWDLQDEOH FRVW HIIHFWLYH UDZ PDWHULDOV 7KHVH SULRULWLHV KDYH SRVLWLRQHG XV DV WKH
VXVWDLQDELOLW\ OHDGHU LQ RXU LQGXVWU\ &BQGOLROGHDN LFRIOWLRXREW B S AHFE RY\G W B RXHWZQ PHDVXUHV WR VWUH

WKH (8 Y4H6/ KDSH WKH FRPSHWLWLYH ODQGVFDSH DQG UHzZOWE &Y PRWHUJPSURYHPHQW DQG VKRUW WHUP FRVW VDY
WDUJHWV DQG ZHUH FRP SOHWH GVEH\ HOXUU WEGT XDUWHU ZH DC

:H WRRN D PDMRU VWHS IRUZDUG LQ RXU VWUDWHJILF MRXRXXQHY EZYW ¥ XW {WVEKIDIRXIQE KVRARIUBRKUL HIY2H 9(8 5 PLOOLRQ LQ FRV
JURZWK VWUDWHI\ § DLPHG DW VWUHQJWKHQLQJ UHVLOLHQFH WW KH NINHWFXAOBNLEAJEKQEBURIH DQG JURXS IXQFWLR

VWURQJHU SURGXFW SRUWIROLR DQG GLIIHUHQWLDWLQJ RXUVHOYHV LQWR DUHDV WKDW VXSSRUW KLJKHU
JURZWK DQG SURILWDELOLW\ , DP DOVR KDSS\ WR ZHOFRPH $QRXN GH *UDDI WR 2XWRNXP ¢

6XVWDLQDELOLW\ DQG &RUSRUDWH 5HODWLRQV $QRXN LV D
:LWK D VKDUSHU IRFXV RQ H[HFXWLRQ DQG LQYHVWPHQW B3QGRN JWH]PDW DR SWAMRI)V WIR \WEH RKHID P
EXVLQHVVHV DV HLWKHU IRXQGDWLRQDO RU WUDQVIRUPDWLYH & ZH DUH IXHOLQJ SURILWDEOH JURZWK
2XU XQZDYHULQJ FRPPLWPHQW WR FRVW FRPSHWLWLYHQHPHYOHBPKk QY ®HWYB & SR RGHLW IRU 2XWRNXPSX $OWKRXJ
VXVWDLQDEOH VWDLQOHVV VWHHO UHPDLQV WKH IRXQGDWPROVR WMDUWINWFFQvY $W R RPWVBYHOGWKARW ZH UHWXUQHG V
ZH DUH GULYLQJ KLJKHU YDOXH FUHDWLRQ WKURXJK WuDBWKYpD W KPQ Q &RWL M PHWHPHRXY RFFd S HQW DW RXU VLW
DGYDQFHG PDWHULDOV DQG DOOR\V JOREDOO\ H[SORULQWRURMWKPRESE¥RUWXQLWLHY LQ WKH $PHULFDYV

H[SDQGLQJ ORZ HPLVVLRQ IHUURFKURPH SRUWIROLR DQG G&-iNYHORSng SU\/@%ULI—LV%%%\PWJSFIE)%%%J}QIRL%
/IR LQJ D G HL W &%$0 VWDUWLQJ
ORZ &ZHWDOV SURGXFWLRQ VXVWDLQDELOLW\ OHDGHUVKLS LQ VWDLQOHVV VWHHO DQG |

7KLV SURSULHWDU\ WHFKQRORJ\ FRPELQHG ZLWK RXU FKBRRHIPWYH &F$QNIP b YHHVP ¥R Y WHERH ILRYWY IRU FDUERQ LQW
VWHS WRZDUGVY QHZ EXVLQHVV RSSRUWXQLWLHV DFURVV SR\ LVIDILHEPV K Q/ LR RDFMAVER B BkB P $HQRJ UHGXFH JORE
DGYDQFH WRZDUGV FDUERQ HPLVVLRQ UHGXFWLRQV E\ L®WERHWKQED @ KHM ERKR WMiFHvRRUIHVW LPSRUWHUV RI VWDL
WUDQVLWLRQ LQWR LQGXVWULDOL]DWLRQ ZH DQQRXQFH® WHg¥LJIQp [IFPIQRWO) PERMIPW K (8QEH @LORBWNY § EHQFKPDU
SODQW LQ WKH 8 & KE&RE IPFHRWOHG DIPRS HQULFKHG IHUURFKUR%R—PI &

uPy

U PEXP \Y%
D FULWLFDO PHWDO IRU LQGXVWULHYVY VXFK DV GHIHQVH D@ IEI-Fku GHGLFDWH® P @& KR/ UB @B RRFHLW P H

QRWKHU FKD®REBGIJDQYRHOIUNH WR WKDQN RXU FXV\
KLOH RXU VWUDWHJILF LQLWLDWLYHV SRVLWLRQ XV IRU ORTS®HUBVVHIRAE MAKALYHERYKNPDEQ D RRQ PHERUDWLRQ DQG RX

PDUNHWYV LQ ZDV VORZHP VGO Q QI [(XHRBHGD QG 1RUWK ¥EFERPW
UHPDLQHG ZHDN DFURVV PDMRU HQG XVHV 7KH (XURSHDQ PRUNHW VXVWDLQHG
Q Q ( Q K QHC\al 8 KH IXWXUH ZLWK D UREXVW
» SRW DU H SHAWG \R
: Y9 G RVSINUD GLYLGH
W SO\ RRRE

SUHVVXUH IURP ORZ SULFHG LPSRUWV IURP $VLD *URXS-V
VOLJKWO\ EHORZ WKH SUHYLRXV \HDU GXH WR EXVLQHVYV
KHDGZLQGY DQG WHPSRUDU\ FKDOOHQJHV LQ WKH IRXUW

Q Q Q Q | LQVWDOOPHQW
SODQQLQJ VROXWLRQ LQ WKH (QWHUSULSW WHKWRXDFEH WQE J X . G F\EOLEDO PDUNHW
ZH DFKLHYHG D VLJQLILFDQW LPSURYHPHQW LQ DGMXVWHI(.?U 00(E $ HY mﬁwgﬁﬁgﬁlﬁ\hﬁ')&?WUDQV|RUPDWLYH T
GULYHQ E\ KLJKHU YROXP B FWLYGVO\RZIHAN ABVX\SVDV EX\HUV ELﬁDE?Q’r!?' F(za Lﬁﬁg

Q H « Ju R VLOLHQW DQG VWUHQJWKHQ RXU ILQ
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2XWOREBN IRU

2XWRNXPSX V DGMXVWHG (%,7'$ LPSURYHPHQW LQ WKH ILUVW TXDUWHU RI LV HISHFWHG WR
EHQHILW PDLQO\LIQWRVD UGB RYHYWHWNHNR GHRHY ZKLFK DUH IRUHFDVW WR

ULVH E\ 8§ IURP WKH IRXUV7KH FKDQJH LQ GHOLYHULHV PDLQO\

UHIOHFWYV QRUPDO VHDVRQDOLW\ DQG WKH H[FHSWLRQDOO\ ORZ OHYHO LQ EXVLQHVYVY DUHD (XURSH LQ
WKH FRPSDUDWLYH SHULRG ZKLFK ZKD/ODGEQUW Y RICHODON HG | WMRWW IGHE \

VXSSO\ FKDLQ SODQQLQJ VROXWLRQ LQ \WWKH (53 UROORXW LQ WKH IRXUWK TXDUWHU

'LWK WKH FXUUHQW UDZ PDWHULDO SULFHV VRPH UDZ PDWHULDO UHODWHG LQYHQWRU\ DQG PHWDO
GHULYDWLYH JDLQV DUH IRUHFDVWHG WR EH UHDOL]HG LQ WKH ILUVW TXDUWHU

*XLGDQHH IRU

$GMXVWHG (%,7'$ LQ WKH ILUVW TXDUWHU RI LV H[SHFWHG WR EH KLJKHU FRPSDUHG WR WKH
IRXUWK TXDUWHU RI
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5 HVXOWV (%,7 ZDV (8PLOOLRQ R8®DOIHBUHFLDWLRQ DPRUWL]DWLRQ DC
DPRXQW({6 WRLOOLRQ ABBLRQ

4 FRPSDU#HG WR
1HW ILQDQFLDO H[SH@UPY ZRQWBBHDLRQ LQFOXGLQJ LQWHU

$GMXVWHG (% JR$UMIONKNHHU RDV (85bPLOOLRQP(8BOGLRQ RI (85 PLOOLRQ PIBBOLRARPH WD[HV ZHUK QERQ MIBOOLRQ
BWDLQOHVV VWHHO G H OIUYRPU WHK\H GRFHYLEXE \HDU GULYHQ E\ EURDG PDUNHW

ZHDNQHVV DQG WHPSRUDU\ FKDOOHQJHW R DW WQNRKK H/ X535 @ H WK D H § XSO0 @RIVIMBISRQ REH®OLRQ DQG HDUQLQJV SHU VKDUI
UROORXW ZKLFK DIIHFWHG EXVLQHVV DUHD (XURSH 'HOLYB®LHV LQ EXVLQHVV DUHD $PHULFDV
LQFUHDVHG DV FXVWRPHUV VKLIWHG WRZDUG ORFDO VXSSOLHUV $YHUDJH VHOOLQJ SULFHV IRU
VWDLQOHVV VWHHO ZHUH VLJQLILFDQWEXQRIHVVLRUHOVLQRA%VIBYHRPQUARH PRQWKV ZDV
$PHURBULFHY LQFUHDVHG LQ 86' EXWHGBPWH WHELO/HOHEBEXWRY 2
p FRPSDUMG WR

(85b bPLOOLRQ (BSIbOOLRQ
$GMXVWHG (% )R$UMIONUKNMHU RDV (85PLOCILRQ (85
BURILWDELOLW\ ZDV VXSSRUWHG E\KQ RRHHIGIUTRZY WDDVEHARDSIERDYRDP 8 B HVY VWHHO G H OILYR-U WHOH SRUFICY ISRAL® DEOIBRAW H U

LQ ERWK EXVLQHVV DUHDV (XURSH DQG $PHULFDV DV ZHRR BMURRw ZHBRERYVRDEERNWPWRYBU\ FKDOOHQJHV UHODW
FRVW VDYLQJ PHDVXUHV RQ *URXS OHYHO ,Q DGGLWLRQ & KHPNHG & YR Y B E LRI rHQvie Y ORPNQDREA IV WO RSH
DUHD JHUURFKURPH VXSSRUWHG *URXS UHVXOW 5DZ PDWyhWHRS BHR BV et QULW B U2\ BREy B B WRSHOMO DO \E K MY GHAGY

GHULYDDAI@YHUH (8L O QIDRQV (85PLOOLRQ RI (85b bPLO@LRO (85b bPLOOLROQ
*URXS V (%,7'$ ZDPUBOLRQ RE®OLRQ LQFOXGLQJ LWHPV DYRHEWBRLoLW\ ZDV VXSSRUWHG E\ KLIJKHU IL[HG FRVW DEVF
FRPSDUDELOLWPROQERQP(EKOLRQ PDLIB GBLYR®R  {OHFWULILFDWLRQ DLGV 5DZ PDWHULDO UHQEMHE (&Y HQW
UHVWUXFWXULQW BR U WRQUHID WHIGX FW LR QV PLOGILRQ JDL@V (85PLOOLRO

7KH *URXS V (%,7'$ Z®DMO (BBRQ (85 PLOOLRQ LOQFOXGLQJ L
DIITHFWLQJ FRPSDUDERIOQ@WNRR] (8685 PLOOLRQ

(%,7 ZDV (8RPLOGILRAQ (85 PLOOLRQ 'HSUHFLDWLRQ DPRU!
LPSDLUPHQW DPRXQWIHGOWRQ HIB6OLRQ

1HW ILQDQFLDO H[SH®UPDVIZRI@H (85 PLOOLRQ LQFOXGLQJ
LQWHUHVW H[SHQVHOORIR@5 (85 PLOOLRRPH WD[HV ZHUH
(85 PLOOLRQ 4 PUODLRQ

1HW UHVXOW ZPMO@IBRQ (85 PLOOLRQ DQG HDUQLQJV SHU
(85 4 (85

52&( IRU WKH UROOLQJ BRQWKY ZDWGXH WR ZHDNHU
SURILWDELOLW\

2XWRNXPQRQFLDO VWDWHPHQWY UHOHD)




FRPSDUHG WR $GMXVWHG (%,7'$ E\ VHIPHQW

$GMXVWHG (BUXPUGFE'HFHPEADW (85 PLOOLRQ @EB500LRQ L85 PLOOLRQ 4 4 4
BWDLQOHVYV VWHHO ®HRZHWHERPYDAHIHWR WKH SUHYLRXV (XURSH
LQFUHDVHG LQ EXVLQHVV DUHD $PHULFDV(XD@G CHRULHMY $PHULFDV
VHOOLQJ SULFHV IRU VWDLQOHVVY VWHHO GHFUHDVHG LQ )JHUURFKURPH
SDUWLFXODUO\ SURQRXQFHG LQ EXVLQHVV DUHD (XURSH 2WKHU RSHUDWLRQV DQG
PLOOLRQ (8BLOOLRQ LQWUD JURXS LWHPV
7TRWDO DGMXVWHG (%,7'$
BURILWDELOLW\ ZDV VXSSRUWHG E\ VLIJQLILFDQWO\ ORZHU UDZ PDWHULDO FRVWV LQ EXVLQHVV DUHD
(XURSH VKRUW WHUP FRVW VD PLQIDERD VXVNOWRILBEXVLQHVYV DUHD
JHUURFKURPH 3URILWDELOLW\ GHFOLQHG LQ EXVLQHVV Dt)"#rbp(\kLﬂié*F’iFd"de?t]P%BR$Q@Qé'—@(h/W(me\/(% 7%
DUHD $PHULFDV 5DZ PDWHULDO UHODWHDBLIZ¥HD MBU\ DC (85 PLOOLRQ
PLOOLP@XRQU\3'HFHPEMIW @Y (85PLOOLRQ (XURSH
$PHULFDV
JHUURFKURPH > > >
2WKHU RSHUDWLRQV >

7TRWDO LWHPV DIIHFWLQJ
FRPSDUDELOLW\ LQ (%,7'$

7KH *URXS V (%,7'$ PDVOARQ ESOOLWE®PV DIIHFWLQJ
FRPSDUDEQ QWWPRXQWHG WRLBHDLRQ RE®DORBRIQQO\ UHODW
WBHVWUXFWXULQJ SURYLVLRQ LQ UHODWLRQ WR WKH LPS
VWUDWHJI\ UHFRJQL]HG LQ WKH VHFRQG TXDUWHU DQG L
UHODWHG WR SHUVRQQHO UHGXFWLRQ

(%,7 ZzDV (85PLOOLRQ RE®HOWMRSUHFLDWLRQ DPRUWL]DWLR 7RWDO (%,7'$
LPSDLUPHQW DRRXQWH® WMRQ (85 )RU PRUH LQIRUPDWLRQ RQ LWHPV DIIHFWLQJ FRPSDUDELOLW\ VHH

1HW ILQDQFLDO H[SHQRHVOAHRWHPIBEOLRQ LQFOXGLQJ LQWHUHVW
H[SHQVHV RIRBOOLRQ PAIBOBOLRQ

,QFRPH WD[HV ZIPUP Q8RQ R8BDOL®MOXGLQJ WKH LPSDFW RI *HUPDQ\ V
FRUSRUDWH WD[ UDWH GHFUHDVH ZKLFK UHGXFHG WKH QHW UHVXOW E\ (85 PLOOLRQ

1HW UHVXOW ZIPLQ®1LRQ R8®OLRQ DQG HDUQLQJV SHU VKDUH ZDV (85
(85

52&( IRU WKH UROOLQJ PROQWEWLXMW E\ ZHDNHU SURILWDELOLW\
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6WU DWHJ\ H [H FXWLRQ 7KH .HPL PLQH KDV EHHQ SXUVXLQJ FDUERQ QHXWUDOLW\ E\

UHPDLQV ILUPO\ LQ SODFH DQG WKH JRDO LV QRZ FORVH WHF
JLOQDQFLDO WDUJHWYV IRU WKH VHFRQG SKDVH RI VW WDPWHZIGEHRP HWH Z RV | INWWFDUERQ GHXWDCP CH DBRXIK SUIRTUHW KDV EHHQ
4 &XPXODWLYHUJHW GHOD\HG EQPWKIDVH LQ WKH PLQLQJ WD]
(%,7'$ UXQ UDWH LPSURBHPIHIOAL R Q
1HW GHEW WR DGMXVWHG (%,7'$

7 K SDQUHG (85- P LARQ LOYHR HOAIQ D EIRFDUERQ SIRGXPURQ SDQAIQ* HIP DQ. LV
FXUUHQWO\ RQ KROG GXH WR FKDQJHAXMWRNRF 8X W P HND DXV

7DUJHW LQ QRUPDO PDUNHW FRQGLWLRQV PRUH IDYRUDEOH DOWHUQDWLYHV IRU WKH EXVLQHVV FDVH
2XWRNXPSX V VWUDWHJ\ 7UDQVLWLRQLQJ WR WKH QHZ (92/9( VWUDWHJI\ DV SDUW RI
,Q -XQH 2XWRNXPSX DQQRXQFHG LWV QHZ (92299 (VW UBWWRNXRRSX KDV FRQGXFWHG D IHDVLELOLW\ VWXG\ WR LPSU

LV D JURZWK IRFXVHG VWUDWHJ\ WKDW VHHNV WR EXLOG PRYWYWbEIH P SBRRHLERPWMHAHEW sRBWARORR EQR D QHZ DQQHI
OHYHUDJLQJ 2XWRNXPSX+sV FRPSHWLWLYH DGYDQWDJHV DX3Q ®DOR FHMHGD IFOWHW B bQEDWR EF RRVW ZEZR OHVV FRPSHWL!
VWUDWHILF UROHV IRXQGDWLRQDO DQG WUDQVIRUPDW L ¥I® EKYWMEHREWRS Hk Wi Ik £92/9(
2XWRNXPSX DLPV WR LQFUHDVH LWV YDOXH E\ GULYLQJ FRVW FRPSHWLWLYHQHVY DQG FD

VK
JHQMURQ LQ VXVWDLQDEOH VWDLQOHVV VWHHO JURzLQJIPYURYRRYERY LBV %W&LPBVWWB%V&WWQWEQXWWB
DOOR\V LQFUHDVLQJ YDOXH IURP WKH FKURPH PLQH DQG 1R RERVRFHP EWY Y ' MR BYVHY Y O SRWHQWLDO LQYHVW
WKH FKURPLXP YDOXH ODGGHU DQG UHYROXWLRQLILQJ YB%@(%HIQU%RNEQBWWUWJWKL%UQHWLW‘HRQ LQWR KLJK QLFNH

PDWHULDOV DQG SURSULHWDU\ WHFKQRORJLHV $ VROLG 3LQRQALSK SRVAEWER P p3H RADPISKBFPPP D SURSEHWW O\ WHF
GLYHUVLILHG DVVHWV VWURQJ PDUNHW SRVLWLRQV LQ (XWRSHRBQE W b SV MR R JEXT Wi DX¥EpwirRUP IRU SUHPLXF

DFFHVV WR FULWLFDO UDZ PDWHULDOV SURYLGH D UREXVﬁ_J\kl§Q|DIY\kIIBLH_,%\}\R_HJbé%@XVﬁkﬂbMVlEWW\hV&%Dﬁ/Y(IﬂJ\HPH PLQH RIIHUYV

(92/9( LV XQGHUSLQQHG E\ ILQDQFLDO WDUJHWYV IRU s WKLY v EPRER MRISE % e 8 VWLQJ DSSUR[LPDWHOL 86°
(%,7'$ UDWLR RI [ ZLWK GLVFLSOLQHG ILQDQFLDO 10H[LERORWHBSErY1I0TRRSWR- W pE BupURALORW DQG DGYDQFH

HI[FHHG [ WR VXSSRUW VWUDWHILF LQYHVWPHQWY DQG ‘IQ:"B %5 L %%ﬁ NH Hﬂ‘ﬂ:
DQG DQ (%,7'$ LPSURYHPHQW RI (85 PLOOLRQ WR EH DFII|<_|I_U C!J‘(Wd_ﬁg(g'zv}/R%(%%%%LLﬁ/Q%%DQQ G WR EH RSHUDWLRQI

LQLWLDWLYHV ,Q 2XWRNXPSX V. WRWDO FDSLWDO HISHQfphMEEK OV IBGEW HEWUR B e Hewoux me K U @1 gurwwxeE w
DSSUR[LPDWHO\ (85  PLOOLRQ FRVW VDYLQJV RI (85 PLOOLRQ E\ WKH HQG RI 7KH SU

EXVLQHVV DUHD (XURSH DQG JOREDO JURXS IXQFWLRQV ZLYV
6WUDWHJ\ SURJUHVYV LQ UHGXFWLRQV LQFOXGLQJ ZRUNIRUFH UHGXFWLRQV HIILFLH

%\ WKH HQG RI 2XWRNXPSX KDG GHOLYHUHG RQ WKH REMB QW]DWAVRKRI RSWEL B UIDYW.IRXY RI WKHIKSHURBRNVWURYQ URIR\SRQ
VWUDWHJ\ 8 WR VWUHQJIJWKHQ WKH FRPSDQ\*V FRUEZHDRKVYWYDILQDHWY YW HHOUXIPPDRWHO QG LOQWHQVH FRPSHWLW
LPSURYHPHQW WDUPHWARIR@5,Q0 WKH IRXUWK TXDUWHU RI(XURISHOURPBRNEW ZDV

(85 PLOOLRQ DORLQO&BLRQ VLQFH WKH VWDUW RI ,Q WKH IRXUWK TXDUWHU

H[SDQVLRQ RI VXE OHYHO FDYLQJ DQG RSWLPL]DWLRQ RI FRQVXPDEOHY GHOLYHUHG IXUWKHU
RSHUDWLRQDO DQG FRVW EHQHILWY LQ EXVLQHVYVY DUHD J)HUURFKURPH ,Q EXVLQHVYV DUHD (XURSH

WKH $YHVWD PHOW VKRS LQ 6ZHGHQ EHQHILWHG IURP FRQWLQXHG UDZ PDWHULDO HIILFLHQF\ DQG
FRVW PDQDJHPHQW ZKLOH WKH .UHIHOG VLWH LQ *HUPDQ\ UHDOL]HG SD\EDFN IURP HDUOLHU

HQHUJ\ HIILFLHQF\ LQYHVWPHQWY DQG DGGLWLRQDO LQLWLDWLYHYVY UHODWHG WR UDZ PDWHULDOV DQG
FRQVXPDEOHYV

2XWRNXPQRQFLDO VWDWHPHQWY UHOHD)




6XVWDLQDELOLW\ 4 4 '"HVSLWH 2XWRNXPSX+sV VWURQJ FRPPLWP

DQG LQGXVWU\ OHDGLQD GHRLEH R WOREF LD IWWH WKLUG TXDU!
6XVWDLQDELOLW\ .3,V 6DQ /XLV 3RWRV™ VLWH L@ KHA FLLFRKQWPRNXRBIXQBRQGXFWHG D
WKRURXJK LQYHVWLIJDWLRQ DQG UHLQIRUFHG FRPPXQLFDWL
XQGHUVWDQGLQJ DFURVV WKH RUJDQL]DWLRQ ,PPHGLDWH F
LPSURYHPHQWY LPSOHPHQWHG DFURVY DOO VLWHYV

4 4 4
5HF\FOHG PDWHULDO FRQWHQW

(PLVVLRQ LQWHQVLW\ IRU

VWDLQOHVV VWHHO UROOLQJ
PRQWKYV 6DIHW\ LV D WRS SULRULW\ IRU 2XWRNXPSX 7R UHLQIRUFH V

6DIHW\ SHUIRUPDQFH 75.,)5 IUHTXHQF\ Rl VDIHW\ VHVVLRQV & VKRUW VWUXFWXUHG SDX'

'"HILQLWLRQV RI 6 XVWDLQDELOLW\ .3,V DUH SUHVHQWHG XQGHU D—Bgéwa%HéR QV%@béﬁé%J ﬁBHIEb\ | g‘%hRFM IF':)';QRURQSBS\I

RI WKH UHSRUW
SURSHU SHUPLW H[HFXWLRQ DQG LGHQWLILFDWLRQ RI LQIO.

2XWRNXREXSSRUWLQJ WKH JUHHQ WUDQVLWLRQ DFURVV WKHVENE RS ¥l Qd(tPLQ(MBB Wp ERQHLSGHY WKH FURVV DVVH\
EXVLQHVV PRGHO VPDUW GHFDUERQL]JDWLRQ DQG WKH FRPFPLAHHRIW IR XD X/Y QSI-FEﬁBY'-VWHQW DSSOLFDWLRQ R

PDWHULDOV 7KH FRPSDQ\:V FOLPDWH WDUJHWV DUH DOLRYHE TUIW bRy 2 XV R VIR MU RGXFHG DQ HQKDQF!
3DULV $JUHHPHQW ,WV WDUJHWV DOVR LQFOXGH LQFUHD§ ﬁ@/WH%Q*ﬁQ%ﬁ#Vﬁ’d‘Q’GD& RYKHYWQFLGHQWYV WR HQDE
XWLOL]DWLRQ RI E\ SURGXFWV DFKLHYLQJ JHUR VDIHW\ L F &R FHBP{'M VEVHN Y ¢EFLEWERAPAGP o WKH FRPSDQ!
SD\ DV ZHOO DV DGYDQFLQJ VXSSO\ FKDLQ VXVWDLQDELO PDﬂSz o & Vit DI-Y‘QHI% DU WERW SULRULWLIHV F

VXVEICDELDN LQWDWYHY DQG SHURWP DOFH SBDVH VHHWH 865 FRP STDQW KHDOWK RXJK WKH

SXVWDLQDELOLWA 6WDWHPHQW 6XVWDLQDELOLW\ KLJKOLJKWV LQ

&OLPDWH DQG FLUFXODU HFRQRP\ 'XULQJ 2XWRNXPSX ZDV UHFRJQL]JHG IRU LWV VXVWDLQDELO
2XWRNXPSX VXSSRUWV LWV FXVWRPHUV ZLWK D OR z H USFHPERP YRR v KW FRPRVY X WRPWRBEOH FRPSDQLHV LQ
JOREDO LQGXVWU\ DYHUDJH 2XWRNXPSX XVHV RYHU uHP\"f‘—’lebR/\(N#ﬁ%o BYR i3 Vb P8 Wik @ &OLPDWH 2XWRNXP

FDUERQ LQ LWV SURGXFWLRQ DQQXDOO\ 2XWRNXPSX KD¥ 8833] WR e FMPRFMRIEWILWRBWKH FULWLFEDO UROH

UHGXFLQJ LWV HPLVVLRQ LQWHQVLW\ DFURVV LWV GLUHFRQEFRGHUP QFH R YEFEQ SHERERY RV%§§5\DOVR IXUWKHU

FKDLQ HPLVVLRQV 6FRSH E\ E\ IURP WKH EDV Wmﬁ}h@ P RARIQY DQGOWUFDHR W
2XWRNXPSX KDG UHGXFHG LWV HPLVVLRQ LQWHQVLW\FERVHG RE QWY EDVHOLQH

'XULQJ 2XWRNXDEOQWDLQHG D KLJK UHF\FOHG PDWHULDO ﬁ'ﬁQV}AEl%WP%I WDQ/\QLq-? RI WKH &DUERQ %RUGURP $ORXDWP H C
FROQOWLQXHG WR PDNH VWHDG\ SURJUHVV WRZD BR F SIDIQY VFLHgﬁlgLFI_P\y WDE*JT{IH%/VWHS WRZDUGVIDLU FDUERQ SULFLO
FRQWLQXHVY WR SURJUHVV W LQFUHDVLQJ HQHUJ\ HWLHE\LH

WKH XVH RI IRVVLO HQHUJ\ VZLWFKLQJ WR ORZ HPLVVLR%%W&%U&\PQ Vd( Slﬁ\? WL:LI'RFH:I-Bé\Iv\/IQ%%QHILW IURP 8&%$0 7

LOQOYHVWLIDWLQJ FPDXWERNXXPBEWXZIDY DQG RSHUDWHY WKH (ﬁIIHE\%gYH @G D OHYHO SOD\LQJ ILHOG WKH FRPSDOQ\

PLQH SURGXFLQJ IHUURFKURPH ZLWK D ORZHU FDUERQIRRWS H&%‘é%@ WHODWMORE EL Ry SHARY Bhs icauew

HPLVVLRQV DQG WR LQWURGXFH UREXVW PHDVXUHV WKDW ¢

6DIHW\

Q VDIHW\ SHUIRUPDQFH PHDVXUHG DV WKH WRWDO UHFRUGDEOH LQFLGHQW IUHTXHQF\ UDWH
75,)56HFOE@RSDUHG WR UHDFKLQXLQ ,Q WKH IRXUWK

TXDUWHU RI VDIHW\ SHUIRUPDQFH UHWXUQHG WR WKH WDUJHWHG OHYHO ZLWK 75,)5 DW

2XWRNXPQGRQFLDO VWDWHPHQWY UHOHDV




JLOQDQFLDO SRVLWLRQ DQG FDVK IORZ

&DVK IORZ DQG QHW ZRUNLQJ FDSLWDO 4 FRPSDU#HG WR

(85 PLOOLRQ 4 4 4 JUHH FDVK IORX UNKKWMKWMHU RDV (85PLOGILRQ (85

JUHH FDVK IORZ PLOOLRQ 7KH IZMSUWRMH@®EQBWULYHQ E\ FKDQJHV:RQNQLKW ZRU
&KDQJH LQ ZRUNLQJ FDSLWDO FDSLWDO FRQWUPERWHRQ(8RI FDVK [@RZ PLOOLKRXBSLWDO
&DSLWDO H[SHQGLWXUH H[SHQGLWXUH LQFUHLVHE& RMR (§85 PLOOLRQ

 QVHQWRULHY ,QYHQWRULHV RQ WKH EDODQFH VKHHW LRIFUGICR/H G VD V< N' WA

RIHFHPEGBWWSWHPEHUD (85 PLOOLMRK® LQYHQWRU\ LQFUHDVI
4 FRPSDUHG WR PLOOLRQ ZDV GULYHQ E\ KLJKHU LQYHQWRU\ YDOXH SHU W

JUHH FDVK |IORX UNXKWKWIHU RDV (85PLOOLRQ PBBOLRQ 7k fQYHQWRUN YROXPHVY

LPSURYHPHQW ZDV PDLQO\ GULYHQ E\ ORZHU FDSLWDO H[SHQG \ge@J?gJ@ﬁ%uWE@HGV IURP WKH

VDOH RI DVVHWYV ZKLFK RIIVHW WKH GHFOLQH LQ UHVXOWV :R LQ DSLWD RQWULEXWHG (85

PLOOLRQ WR FDVHWILORIZR@@B5 &DSLWDO H[SHQGLWX0® LGRHF UHIWHP WR OBBED UQS'HFHPEADW (85 PLOOLRQ R8®OLRQ 7KH

(85 PLOOLRQ LPSURYHMPHADWQO\ GUIAKHIEY LQ ZR UDQ @ 2 IO O
H[SHQGLWXUH PRUH WKDQ RIIVHWWLQJ WKH GHFOLQH LQ UF

,QYHQWRULHV RQ WKH EDODQFH VKHHW GRILFQ® DR/ ® \B Q\CK MMFRREGV DRV) (I8 DQFLDO LWHPV GXH WR IRUHLJQ H[FKDQJH UD

RIHFHPEH®85 PLOOLRQ 7KH LQYHQWRU\PGEPURRVADRI (@855 PLOOMR®DVK IORPLOSBIVKGSRUWHG E\ UHGXFWLRQ LQ L

GULYHQ E\ ORZHU LQYHQWRU\ YDOXH SHU WRQQH GXH WR&WHEL WD W HY & B Q GLUN Yol i @IREYABIEN H P IBBO LR Q

(85 IRUHLJQ H[FKDQJH UDWH SDUWO\ RIIVHW E\ KLJKHU LQYHQWRU\ YROXPHV
,QYHQWRULHYV RQ WKH EDODQFH VKHHW GHFUBIDR/M ® W QMK M W

RIHFHPEHHFHPEHUDb (85 PLOOLRQ 7KH LQYHQWRU\ GHFL
PLOOLRQ ZDV GULYHQ E\ ORZHU LQYHQWRU\ YDOXH SHU W
LQYHOWBRXWRZDUGY WKH HQG RI
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JLQDQFLDO SRVLWLRQ
'HF 6HS 'HF
(85 PLOOLRQ RU DV LQGLFDWHG
1HW GHEW
*URVV GHEW
'"HEW WR HTXLW\ UDWLR JHDULQJ
&DVK DQG FDVK HTXLYDOHQWYV
/ILTXLGLW\ UHVHUYHV (85 ELOOLRQ

$W WKH HQG RI WKH UHSRUWLQJ SPUQ GERMMPEHEW ZDV (85
(85 PLOOLRQ 'HFHPEHIb PLOOLM®! (85PLOOLRQ LQFUHDVH
FRPSDUHG WR WKH HQG RI WKH WK PU QG O’LFQ WGIRU HDIVGH WERIR SBE HG WR

\HDU HQG ZIBUHPERMLRY GULYHQ E\ QH DOMELWH HUGIH EGMRGORZ
SD\RXW

$W WKH HQG RI WKH SHULRG PUR\CGHHSMEW ZHDWb(§B 5
PLOOLRQ 'HFHPEHW3b PLOOLRIQULQJ ZDW WKH HQG RI

'"HEHPEHU 6HSWHPEHUD '"HEHPEHU

,Q WKH ILUVW KDOI RI 2XWRNXPSX FRPSOHWHG FRQYHUVLRQV Rl FRQYHUWLEOH ERQGV
WRWDOLQJRBOOLRQ ,Q 4 2XWRNXPSX VLIQHG D WKUHH \HDU (85 PLOOLRQ

ORDQ 7KH PDWXULW\ RI WKH ORDQ LV LQ ODUFK LQFOXGLQJ D RQH \HDU H[WHQVLRQ RSWLRQ
ZKLFK ZDV XVHG LQ 4 DQG WKH QHZ PDWXULW\ LV LQ ODUFK Q4

2XWRNXPSX VLIQHG D WKUHH \HDU (85 PLOOLRQ WHUP ORDQ ZLWK D PDWXULW\ GDWH LQ -XO\
LQFOXGLQJ RQH \HDU HIWRQNPERAVRSEWRERQ UHILQDQFHG LWV
PDLQ OLTXLGLW)\ IDFLOLW\ E\ HQWHULQJ LQWR D QHZ (85 PLOOLRQ FRPPLWWHG XQVHFXUHG
UHYROYLQJ FUHGLW IDFLOLW\ UHSODFLQJ LWV SUHYLRXV FRPPLWWHG OLTXLGLW\ IDFLOLWLHV RI VLPLODU
VL]H 7KH QHZ IDFLOLW\ PDWXULQJ LQ )HEUXDU\ LQFOXGHVY WZR PRQWK H[WHQVLRQ
RSWLRQV WKDW FDQ EH H[HUFLVHG LQ DQG SRWHQWLDOO\ HIWHQGLQJ PDWXULW\ WR
7KH PDUJLQ RI WKH QHZ IDFLOLW\ LV OLQNHG WR HPLVVLRQ UHGXFWLRQV LQ OLQH ZLWK WKH
DSSURYHG HPLVVLRQ UHGXFWLRQ WDUJHW E\ WKH 6FLHQFH %DVHG 7DUJHWYV LQLWLDWLYH IRU

&DVK DQG FDVK HTXLYDOHQ®U LRHU B WHEFKH HQG RI

6HSWHPEHUDb (85 PLOOHRRPEHUD (85 PLOODRG

RYHUDOO OLTXLGLK®S UH\IDWBEBY/ HPEHUDb (85 ELOOLRQ

'"HFHPEHUD (85 ELOOIRG OLTXLGLW\ UHVHUYHV LQFOXGH FDVK DQG FDVK

HTXLYDOHQWYV PQOGQJBRQ RI RXWVWDQGLQJ FRPPLWWHG FUHGLW IDFLOLWLHYV ZKLFK ZHUH
IXOO\ XQXWLOL]JHG $W WKH HQG RI WKH RXWVWDQGLQJ DPRXQW RI LVVXHG FRPPHUFLDO
SDSHUV ZDVPFIBEDLR

2XWRNXPQGRQFLDO VWDWHPHQWY UHOHDV




&58 PDUNHW GHYHORSPHQW RYHUYLHZ

4 )XOO \HDU
:LWKRYHPEHU GDWD WKH JOREDO IRUHFDVW zZDV VOLJKW&FKRYGbERH & R &R &D/oOPYSHUWM W WLPDWHYV JOREDO DSSDUH
FRQVXPSWLRQ RI VWDLQOHVV VWHHO IODW SURGXFWV LV IQ[BW FSWHRE WRN Volr\U HDS/HFAHG WRy yDYH LQFUHDVHG E\ LC
FRPSDUHG WR WKH VDPH TXDUWHU REMSRHLBBKHYLRXV \P®® $8®¢ o AR LQFUHDVH E\ DQG UHVSHFWLYHO\
LQFUHDVH DQG (0($ ZLWKRKLOHQFKHISWHULFDV LV H[SHFWHESWRWEHF WHRDVKRZ\ WKH ELJJHVW JURZWK DW
2XWORRN
2Q D THDWWHU TXDUWHU EDVLV JOREDO DSSDUHQW FRQV¥PSWLROREY, § QULR ERMR YHEF LRQ RI VWDLQOHVV VW
$3$& LV H[SHFWHG WR LQFUHDVH E\ ZKHUHDV (0($ BRGMKH SRHULERY G WR +RZHYHU GHPDQG LQ WK
H[SHFWHG WR GHFUHDVH E\ DQG UHVSHFWLYHO\ {ISHFWHG WR GHFUHDVH E\ IURP WKH IRXUWK TXDUWHU |
$W WKH HQG RI VWDLQOHVV VWHHO GHPDQG LQ (0(s$ URBBYBREMKEEREE YWD SRRYEFRY DUH SURMHFWHG WR LQFL

PL[ RI HFRQRPLF FDXWLRQ UHJXODWRU\ XQFHUWDLQwW\ D&MW UMEX WRDVLREHFLECOW ¥ VERFUR G WK D ULVH

VXSSO\ %X\HUV FRQWLQXHG WR H[HUFLVH FDXWLRQ NHHS4RJIIQYHQWRY bbYy PRZ RRG Y EHMIRE WRH[SHFWHG WR UH
ORQJHU WHUP FRQWUDFWV WR PDQDJH ULVN LQ DQ XQFHUWBERHRYPYBRYHERMoWIBBR®U Lo wkH \HDU (FRQRPLF XQF
IXQGDPHQWDOV FRQWLQXHG WR EH VRIW ZLWK OLWWOH VI 35 Rd gUHFRY Y WIRY VHDRQRE S b HUMBLYRWY boG UHIXOD
DQG WKH XSFRPLQJ &DUERQ %RUGHU $GMXVWPHQW OHFKDZQdeDLéL(?g%NQHgﬁﬁJé(*\Q QU WUDWHJILHYV

VHQWLPHQW 'HVSLWH WKLV SULFHV IRU NH\ JUDGHV HGJHG XS VOLJKWO\>VXSSRUWHG E\

H[SHFWDWLRQV WKDW &%$0 ZLOO FDXVH LPSRUW FRVWYV WIRPDQFGJHOVU (8 QWBURMHFWHEGHWR VWD\ VXEGXHG WKURXJKF
PDUNHW+V PRRG ZDV RQH RI FDXWLRXV DQWLFLSDWLRQ Zp WK HRWWWHG WIRFPORQWY i SOTRWLQYHPWRNULHY DQG IDYRU
GHPDQG EXW PRGHVW SULFH LQFUHDVHYV DV UHJXODWLRQWKW D®I$HHIFHFAMVDWLRQ RI &%$0 ZLOO UDLVH LPSRUW FRVWYV

VRXUEFELOJ EXW GHPDSG I X GDPH%WDOV DUH XQOLNHO\ WR |
,Q WKH 8 6 VSRW GHPDQG ZDV OLPLWHG GULYHQ E\ VHDWI&(&D\Q' LS)RZGRZQ DQ KLIK LQYHQWRULHV

DW HQG XVHU IDFLOLWLHV %X\HUV ODUJHO\ SRVWSRQHG UHVWRFNLQJ XQWLO HDUO\ ZDLWLQJ IRU
QHZ FROG UROOLQJ FDSDFLW\ WR FRPH RQOLQH DQG IRU ¥XS SEHPAIRIES LWUHR QN FWRI ¢ PR RMHP DAL K GHU SUHVVXUH LQ
UHVSRQGHG ZLWK DJJUWHW/GELYEJIGALR ARXOOIVB/SHRB 8 LQHFWR QBFBMQWLQXH WR GHOD\ UHVWRFNLQJ DQG PLOOV EULQJ QHZ FF
7KH RYHUDOO VHQWLPHQW ZDV SDWLHQW DQG GHIHQVLYHjuaWD BRWIS ERYHPY ®W G W IHQWH BV SHIWHEWIW Y XSSO\ FRQGL
GHPDQG WR UHPDLQ XQGHU SUHVVXUH DQG SULFHV WR VWRWUPRIOL FQRWLO WKH PDUNHW ILQGV LWV

IRRWLQJ
7KH RXWORRN IRU &KLQHVH GHPDQG UHPDLQV EHDULVK ZLW

,Q &KLQD GHPDQG VWD\HG ZHDN DV PDQXIDFWXULQJ DFWOHYNWD FR@WIHDFWN @ DRLD &8 W \D\UHF WRHFWHG WR FRQWLQXH W
VXFK DV DXWRPRWLYH DQG ZKLWH JRRGV VORZHG O0LOOV XM S X BSEF VELRR WP BOQDIHFRYHUVXISHISHFWHG WR EH VC
EXW WKHVH DGMXVWPHQWYV ZHUH QRW HQRXJK WR SUHYH@WRIXKR MKH Y QA VRt B kIF QISHHEY. | L7AK B KADOUIOHHON H v

RXWORRN UHPDLQHG EHDULVK ZLWK OLWWOH H[SHFWDWLRQ RI D GHPDQG UHERXQG LQ WKH

LPPHGLDWH IXWXUH DQG SULFHV FRQWLQXLQJ WR VOLGH 6RXUFH &58 6WDLQOHVV 6WHHO )ODW 3URGXFWYV ODUNHW 2

2XWRNXPQGRQFLDO VWDWHPHQWY UHOHDV




%XVLQHVYVY DUHD (XURSH

(XURSH NH\ ILIXUHYV
(85 PLOOLRQ RU DV LQGLFDWHG 4 4 4

6WDLQOHVY VWHHO GHOLYHULHV WRQQHV
6DOHV

$GMXVWHG (%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW\

(%,7'$

2SHUDWLQJ FDSLWDO

522& UROOLQJ PRQWKYV

SHVXOWYV FRPSDUHG WR
4 FRPSDUKG WR $GMXVWHG (%,7'$ PDUQBRQ PIBOGOLRQ

o BWDLQOHVV VWHHO GHRYPOH QIBFED EWWIE E\ PDUNHW ZHDNQH
$GMXVWHG (%,7'$ PLOQERQ RE®OLRQ Q Q

g $YHUDJH VWDLQOHVY VWHHO VHOOLQJ SULFHV ZHUH VLJQL
o 6WDLQOHVY VWHHO GORIMWBPESDHWHBUEN PDUNHW ZHDNQHGVX UHDVHGP\NQBR%\I 85L 0OLRQ
Q0\3

WHPSRUDU\ FKDOOHQJHYVY UHODWHG WR WKH VXSSO\ FKDA‘%[PFHE\R’%E@&LVV&\O%WBBLLQ %S(m BAKRRIH W HDEZ PR\

UROORXW VDYLQJ PHBWXWPHWHULDO UHODWHG LQYHIDALRWUBQG PHWLE
5 SYHUDJH VWDLQOHVV VWHHO VHOOLQJ SULFHV ZHUH VLIQLJLFBRNGMAR fibpL 00 LR O

@ 6DOEMFUH B85 PLOOLRQ ¢ OLRQ a 522& ZDV PDL O\ GULYHQ E\_ZHDNHU SURILWDELOLW)
a SBURILWDELOLW\ ZDV VXSSRUWHG E\ KLIJKHU DEVRUSWLRQ RI IL[HG FRVWYV DQ E\ ORZHU UDZ

PDWHULDO FRVWYV 5DZ PDWHULDO UHOD.]/‘IDI-H.QHQHHQENRUGB(EFNFH-{WDO GHULYDWLYH

PLOOQRWQWRHY(85PLOOLRQ
o, Q4 DSSDUHQW FRQVXPSWLRQ LQ (0($ MUHZ E\ FRPS

4 FRPSDUMG WR EXW GHEUHDVHG E\ YHRWBH®VWKRZHG DQ LQFUHDVH RI
o 6BWDLQOHVV VWG HPUGHHEY HGHSID-FWHG E\ PDUNHW ZHDNQI—FV’\}-‘)YD S, o, Q o - QSRUSV\s éHFOL ne Zno
WHPSRUDU\ FKDOOHQJHY UHODWHG WR WKH VXSSO\ FKDL(g S%EDGCQL&LQHQ\YFE'&WVLURQEEQ/O\/&KH 59 Q
UROORXW URXQG &%$0>PDGH GRPHVWLF VRXUFLQJ PRUH DWWUDFWL
8 /RZHU VWDLQOHVYV VWHHO DYHUDJH VHOOLQJ SULFHV ZHU?iRFQWHV\)NE'\ULPPFS%%WHBFﬂlg IRU VWDELOLW\
HODMVGH G PISKERIEW W RL Q 4

a 6DOGMFUHDAMHEB5 PLOOGILRQ (85 PLOOLRQ @ 7KH VKDUH RT (8 FRO® KR

o 3URILWDELOLW\ ZDV VXSSRUWHG E\ KLZ]KHCDJHD\ED’LRHJESE/DJ-RQF%}&WM ﬁ@WEW&Q{/ﬁFDHUEtLh%J R)DLJU?MTG;{J&GDHDUI(_);;:&VITJQ)ENULHF\I/_;
LQFUHBBE®DWHULDO UHODWHG LQYHIDLRWUBIQ@5PHWDO GHRULYDWLR? E QDEAW

PLOO4ARQ ORVWHVY85PLOOLRQ
a 522& ZDV 4 PDLQO\ GULYHQ E\ ZHDNHU SURILWDELOLW\
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%XVLQHVYVY DUHD $PHULFDV

$PHULFDV NH\ ILIXUHV

(85 PLOOLRQ RU DV LQGLFDWHG 4 4 4
6WDLQOHVYVY VWHHO GHOLYHULHV WRQQHV

6DOHYV

$GMXVWHG (%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW\

(%,7'$

2SHUDWLQJ FDSLWDO

522& UROOLQJ PRQWKYV

SHVXOWYV
4 FRPSDUMG WR FRESDUHRG WR
. $GMXVWHG (%,7'$ LQF U HBLVMHEL R RBDOLRQ
$CMXVWHG (%,7'$ PDUABRQPUBDLRQ 8 6WDLQOHVV VWHHO GH O LDNURXWWRFFHUHG RR BINEMIG: W R
o 6WDLQOHVV VWHGIRUEBEQOH®H FXWWRPHUV VKLIWHG WR GRPEMWEEFHUY

SURGXFHUV o YHJHDVHOOLQJ SULFHV IRU VWDLQOHVV VWHHO LQ 86' ZHU|
o $YHUDJH VHOOLQJ SULFHV IRU VWDLQOHVV VWHHO LQ 86" ;0 BHD WAG VAL W 9\ Q@ & ISVRE AW BLIPSURYHG SURGXF
LPSURYHG 8 6DOHV ZHUH ($1L00LRQ (8LOOLRQ
o 6DOHYFUHBARH@5 PLOOLRQ EBS5OOLRQ o 3URILWDELOLW)\ ZDDWRYZMXE SRIAWMHGWEHULDO DQG YDULDEOH FF

o 3URILWDELOLW\ ZDV VXSSRUWHG E\ ORZHU UDZ PDWHULDQ FRY MY RQG KLIKHE PEVRYSWMHRQBTELC AR UW WHUP FRVW

FRVWYV o 5DZ PDWHULDO UHODWHG LQY HIDNRW\UBIQ@ FPIHMWIDLR GHULY D)\
o 5DZ PDWHULDO UHODWHG LQY HIDA RM\UBIQ(GRE B WIDRQ@/H U L Y DML Y\RH \(85P LOO LR Q

R1 (85PLOOLRQ

o 522& ZDV PDLQO\ GULYHQ E\ VWURQJHU SURILWDELO
4 FRPSDUKMG WR ODUNHW
$GMXVWHG (%,7'$ LQFURDVBIGRWR (85 PLOOLRQ o Q4 DSSDUHQW FRQVXPSWLRQ LQ WKH $PHULFDV IRU F

a 6WDLQOHVYV VWGEHPUG EBY HEHPBIDHFWHG E\ VHDVRQDO PDUNHWREHNDYHEY E FRPSDUM® ZWBHFUHDVHG E\ 4 FRPSDUHG
@ $YHUDJH VHOOLQJ SULFHV IRU VWDLQOHVYV VWHHO LQ 86" UHPDHQHG BYWOEOHQWKERIIVXPEHXRY BHIFUHDVHG E\ FRP

LPSURYHG 6RXUFH $PHULFDQ ,URQ DQG 6WHHO ,QVWLWXWH $,6,
o 6DOHYFUHBARH@BS5 PLOOGILRQ (85 PLOOLRQ g 7KH VKDUH Rl FROG UROOHG LPSRUWYV LQWR WKH 8 6 GHFL
o 3URILWDEV®EWR ZWREZGMPWUODEOH FRVWY ZKLFK PRUH WKDQ RIINHRW BRYMWVH@ R BRXUFH $,6, EDVHG RQ 2FW 1RY
UHODWLQJ WR VFKHGXOHG PDLQWHQDQFH EUHDN o 7KH VKDUH RI FROG UROOHG LPSRUWV LQWR 1RUWWK $PHULI
a 5DZ PDWHULDO UHODWHG LQYHIDARWUBIQGERAWDRQGHULYDIWLYH|URP D OHYH® RI 6RXUFH $,6, EDVHG RQ 2FW 1F
4 JDL®V (85PLOOLRQ g 'LVWULEXWRU LQYHQWRULHY UHPDLQHG ODUJHO\ XQFKDQJ
o 522& ZDV 4 PDLQO\ GXH WR WKH LQFUHDVH LQ §YRHKWRE O LWHLQ ¥ KH

ODVW PRQWKYV
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%XVLQHVYVY DUHD )HUURFKURPH

JHUURFKURPH NH\ ILIJIXUHV

(85 PLOOLRQ RU DV LQGLFDWHG 4 4 4

JHUURFKURPH GHOLYHULHV WRQQHV

6DOHV

$GMXVWHG (%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW\ > > >
(%,7'$

2SHUDWLQJ FDSLWDO
522& UROOLQJ PRQWKYV

SHVXOWYV
4 FRPSDUMG WR FRPSDUHG WR
$GMXVWHG (%,7'$ BDUQBRQ RABOOLRQ $GMXVWHG (%,7'$ LQFUHDMHE. R @500LRQ

@ JHUURFKURPH LQFUHBRHGIELYHQ E\ VWURQJIHU H{WHUQDE \GHIRRERURPH GHOLYHUL BV ILYQHF®Q HED \KHGKEN H[WHUQDO GHP
o JHUURFKURPH VDOHV SULFH GHFOLQHG SULPDULO\ GXH WR R W RAPY RIS I R8BS DO GHOLYHULHYV

H[FKDQJH UDWH 8 )HUURFKURPH VDOHV SULFH ZDV ORZHU PDLQO\ GULYHQ E!
o 6DOHV LQFUHDVHBLWRLRE FIS500LRQ HIFKDQJH UDWH
o 3URILWDELOLW\ ZDV VXSSRUWHG E\ ORZHU YDULDEOH FRVARH HWQF QXS R B LIkl K phldob@ HBW ULILFDWLRQ

DLG SDUWO\ RIIVHW E\ ORZHU DEVRUSWLRQ RI'IL[HG FRYWYR|LWDELOLW\ ZDV VXSSRUW 80 LB @RZHU EX DAKLDIEVD WV FIR) WP\

VDYLQJ PHDVXUHYV

4 FRPSDUHKHG WR @ 5228& ZDV PDLQO\ GULYHQ E\ VWURQJHU SURILWDELO
$GMXVWHG (%,7'$ PDUWBRQ (85 PLOOLRQ
8 JHUURFKURP H GHFQIHEMHGRD LQ O\ GOREZMR LQWHUQDO GH@LY UN-HW

| SOUMOL BN S YNURQIY HINHUQED GHPROE T L ki g0 FROWLOXHY WR LQEUHDVH GREHVWLE SURGXEWLRG
5 6DOHV ZHUH P&® OILRQ (85 PLOOLRQ KDYH PDLQWDLQHG WKH FDSDFLW\ VKXWGRZQV GXH WR KL.
5 3URILWDELOLW)\ ZDV WOSEMEDMWF EX GIRERWULILFQ®LRQ DI‘P/QUNHW LQYHQWRU\ OHYHOV DUH GHFUHDVLQJ GXH WR IDL
SSO\ IURP 6RXWK $IULFD UHVXOWLQJ LQ LQFUHDVHG LQ

KLIJKHU IL[HG FRVW DEVRUSWLRQ
V, éIL_SJFeEiJV HUURFKURPH LPSRUWY WR (XURSH LQFUHDVHG \
@ 522& zDV 4 PDLQOV GULYHQ E\ VWURQJIHU SURILS\@ lD I'DVQ//VQLRQV IRU &%$0 +RZHYHU GHPDQG IRU 2XWRNXP

IHUURFKURPH FRQWLQXHG WR EH JRRG
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3HUVRQQHO HFRQRPLF JURZWK XOWLPDWHO\ OHDGLQJ WR SRVVLEOH ZH|
VWDLQOHVV VWHHO SULFHV HYHQ ZLWK WKHLU EURDG UDQJ
2QHFHPEHUD 2XWRNXPSXeV IXOO WLPH HTXLYDOHQW QXPEHU RI SHUVRQQHO WRWDOHG

"HEHPEHUb 7KH 8 6 DGPLQMKWUMYNIDREH\SEROLFLHYV KDV FUHDWHG XQFHU!
WUDGH IORZV DQG LPSRVHG GXWLHV RI RQ VWHHO LPSRU\
YROXPHV RI ORZ SULFHG $VLDQ LPSRUWV ULVN EHLQJ GLYHU
6KDUHYV EXUGHQ WKH (XURSHDQ VWDLQOHVV VWHHO PDUNHW 7R DGC
KDV SURSRVHG PRUH HIIHFWLYH VDIHIJXDUGV WR VWUHQJWKI
2QHFHPEHUb 2XWRNXPSX+V VKDUH FDPLWDORID D Q&5 WK RWVRWRAQ ZLWK PHDVXUHV H[SHFWHG E\ PLG 6LQFH 2XV

QXPEHU RI VKDUHV ZDV$W WKH HRIBPERXWRNXPSX KHOG 86 DQG (XURSH LPSRVHG WDULIIV PD\ VXSSRUW 86 RSHUDWL
WUHDVXU\ VKDUHV 7KH DYHUDJH QXPEHU RI VKDUHV SOfWAMWPD QBURIHMDY RSHUDWLRQV LI HITHFWLYH VDIHJIXDUC

LQ WROHUMKDUWHU RI DQG LQ
-DQXDU\$'HFHPEHU 7KH FORVLQJ VKDUH SULFH DW WWR UWWIcQR |- AXD U\ WKH &DUERQ %RUGHU $GMXVWPHQW
SHULRGIFRI@EHUZDV (85 HQVXUH WKDW LPSRUWHG FDUERQ LOQWHQVLYH JRRGV IDFH W

SURGXFHG ZLWKLQ WKH (8 +RZHYHU XQFHUWDLQWLHV UHPC
2XWRNXPSX LVVXHG VHQLRU XQVHFXUHG FRQYHUWLEGWKERY PHRVXB8HYV LPLOOHRIPOWLQJI FLUFXPYHQWLRQ HQVXUL
PDWXULQJ RQ -XO\ 7KH ERQGV ZHUH FRQYHUWLEOH LRWR QHZQBQSURYHJW \YUI GFDBER QQMWDNDJH
VKDUHV LQ 2XWRNXPSX DW D VHW FRQYHUVLRQ SULFH ,Q WKH ILUVW KDOI RI WKH \HDU
2XWRNXPSX UHFHLYHG FRQYHUVLRQ QRWLFHV DQG FRQYHUMWHGRASD Q\ UpPdd QR/QHDDREY B G W Vd RNV UHODWHG WR YRC
PLOOLRQ VKDUHV 7KH FRPSDQ\ UHVROYHG WR LVVXH QLFNHD ARQ R HZ RRDUHWLEDPWLYHYV DUH XVHG WR PDQDJH Wt

FRQYHUVLRQ VKDUHV DQG FDQFHO PLOOLRQ RI LWV RZQ VKDUHV PLOOLRO QHZ VKDUHY

ZHUH LVVXHG LQ WKH VHFRQG TXDUWHU DQG PLOOLRQ&V"?('E)%I-Y\Wllz_éu- \\WKUJ'GQW RRHEGYISHQGHQFLHV RQ FULWLFD

DPRXQWLQJ WR (85 PLOOLRQ ZHUH FRQYHUWHG 2XWRNXPSX WR WKH ULCVN RIT RSHUDWLRQDO GLVUXSWLRQ DC

7KH FRQYHUVLRQ SHULRG HQGHG RQ -XQH 7KH UHPWL%E@y&gQé%@ﬁ%W%%QWV W RHOVH UHIHU WR WKH $QQXL

(85 PLOOLRQ ZDV SDLG RQ WKH PDWXULW\ GDWH SLVN ODQDJHPH@Q WA RRWHV WR WKH JLQDQFLDO 6WD
$QQXDO 5HSRUW IRU DQG WKH 1RWHV WR WKH JLQDQF
WR EH SXEOLVKHG GXULQJ ZHHN

5LVNV DQG XQFHUWDLQWLHV Q

2XWRNXPSX LV H[SRVHG WR D UDQJH RI ULVNV DQG XQFHUbhib @@LtV ko @oWo D JHD\ @B 11&5F RFHH G L Q J

LWV EXVLQHVY DQG RSHUDWLRQV 7R PLWLIJDWH WKHVH ULVNV WKH FRPSD)?S DSSOLHYV FRI?(\SNLR XRXV

DQG FRPSUHKHRINQ Y HOPNVINFURVYV LWV RSHUDWLRQV ,Q 0D\ 2XWRN SX FRPPHQW XQFRQILUPHG QHZV D
SURFHVY LQLWLDWHG LQ ORVFRZ E\ 5RVDWRP DJDLQVW 2XWF

*OREDRQRPLFWLYWIKWIWY LQ WUDGH DQG HFRQRPLF SROLFLMKHDKHGGIRR WKGILWHEBBWLQJ SHULRG 2XWRNXPSX KDV QRW
WHQVLRQV H[SRVH 2XWRNXPSX WR ULVNV DQG XQFHUWDLEWILAYGCLSR § WK ik IJHIBHRW WFHICHROR Wk 8 PHWHKMH SURFHVV JURP W
7KHVH IDFWRUV FRXOG KDYH DQ DGYHUVH LPSDFW RQ WK HRPEG AQE FRRAVHPVRAYVWHR H@F IO JURXQGV IRU OLDELC

SHUIRUPDQFH DQG RYHUDOO ILQDQFLDO SRVLWLRQ JHQQRYRLPD QXFOHDU SRZHU SODQW SURMHFW LQFOXGLQJ
UHODWLRQVKLS RU REOLJDWLRQ EHWZHHQ 2XWRNXPSX DQG

7KH PDLQ VKRUW WHUP ULVNV UHODWH WR WKH GHYHORSRBW @ QHWGD G FVRIARDAL G\ DOQAIEG JIVRKWHEOMHNG/ O\ DWWHPSWHG
JHRSROLWLFDO WHQVLRQV ZKLFK FRXOG GLVUXSW JOR E DBOU®WWDIGHW LREG USHIRHH HG LQDW LFIRR@ FHQY®@ VPIRWKH WHUPLQDWL
DQG &RQVWUXFWLRQ (3& FRQWUDFW UHJDUGLQJ WKH )HQQ
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$V ZH FRPPXQLFDWHG RQ )HEUXDU\ WKH DUELWUDOZ\/\V&{/LIEKXI.?;’;()5 Fl.ﬂQ{LHIg y D\GLX/QR%FQV%PWKH TX D U

QRW KDYH MXULVGLFWLRQ WR DGMXGLFDWH FODLPV EURXJKW SURMHF DQG -6&

(QHUJ\  QWHUQDWLRQDO -6& 5(,1 DJDLQVW 2XWRNXPSX ZRLWHBGHFENURQ WHUPXQYBWXBSWIKHIQRXQFHG WKDW WKH %RD
DUELWUDO SURFHHGLQJV ZLWK UHVSHFW WR 2XWRNXPSX D/XSHURIY HDB\ VEKHDRMRRP IR P W M PLHOQ W KRl 2XAWMXARNX WRX«V VKDUH EDV
MRLQ 2XWRNXPSX LQ OHJDO GLVSXWHV DULVLQJ RXW RI WoH WHH B @ DQDMNWHGE SSHWVWRWMHAFAW HG 6 KDUH 3RRO IRU WKH SHULR

FRPPHQFH DW WKH EHJLQQLQJ RI
2Q -XO0\ D FODVV RI SODLQWLIIV FRQVLVWLQJ RI IRUPHU DQG FXUUHQW 2XWRNXPSX

&DOYHUW PLOO HPSOR\HHV EURXJKW D VXLW DJDLQVW 2XWRNRKPESEHWDLQOH2XWRNXP&X @ WKRHXQFHG LW KDV FRPSOH
86 IHGHUDO GLVWULFW FRXUW DOOHJLQJ WKDW WKH FRSDRW LDMOLHR®D W R EOD WXHBO WD LHW | BH VWHUXPWXULQJ SURJUD
ZRUN DQG RYHUWLPH ZRUN WKH\ SHUIRUPHG 7KH GLVWULFKRW KRXLW JHIQWHH E &FIVGRIQIYXPOIW MXGJMHMEV SRVLWLRQV U
DJDLQVW 2XWRNXPSX LQ ZLWK UHVSHFW WR OLDELOLWRXQWRXW DXM RRXPBIXQKD YK YRMXKHSX UHFRUGHG D UHVWUX
RSSRUWXQLW\ WR DUJXH WKH PHULWYV RI WKH DOOHJDW L FDQ/V DIRQ GVWVHXE B HFXFMQ\Y O \F RRPQDG) R K WRINKP B® (% ,7'$ LQ WKH IR
OLDEOH WR WKH SODLQWLIIV IRU DSSUR[LPDWHO\ 86' PLROOLRE (83 WKH. OO0LRDPIBDNHK S@RXE LPSDFW LV DQWLFLSDWHG
DWWRUQH\*V IHHV 2XWRNXPSX XQVXFFHVVIXOO\ DSSHD O H® WKXQE H\GWRIQ R\WF WRKKW « V DELHPNL. WIRRQFIKRBYH VWUXFWXUDO
WKH PDWWHU ZDV UHPDQGHG WR WKH GLVWULFW FRXUW IRIWOD URQDE WXGJIJREQW I 2Q -X®\ SULPDWIH WDUJHWYV EXVLQF
GLVWULFW FRXUW LVVXHG D SDUWLDO MXGJPHQW UHTXL UIXQIF W RN X Z 8 W KV R DSYTL\QWK HH [SGIFMHABL I VRP IL[HG FRVW UHG)
DSSUR[LPDWHO\ 86' PLOOLRQ SOXV SRVW MXGJPHQW L QWHG&XFMLRQG GIRMW EL\HIOHU W P § Q RYQHPLHYQW X DDCAWU RVY WKH RUJD
ZKR ZHUH QRW SUHYLRXVO\ QRWLILHG DW WKH LQLWLDO \SWREKF W L RVX HRRDWSHU L@KD WOWW RWRDY WV B HJ UHIAWW U X FW X ULQJ
WR RSW LQ WR WKH FODVV DQG UHFHLYH GDPDJHV SD\PHQXOI RUL MK B RVH.OH RMYWE S WKIHRBQG R

2XWRNXPSX LV QRZ DZDLWLQJ WKH GLVWULFW FRXUWeV IXUWKHU UXOLQJ RQ WKH GDPDJHV IRU WKHVH

DGGLWLRQDO RSW LQ SODLQWLIIV 2XWRNXPSX+V SUHYLRXQRoHDBbUOBRHE G HIHQ VW NYF Sk B FRXKWEG LWV ILQDQFLDO
2XWRNXPSX PXVW SD\ WKH SODLQW RXWRNWWRUQRYKERY DMKHLU IHHV

EIS\SNUKRH[LSPU[RYLitg‘ggZSDUVR\\/(I:\\X/L\A?SH"GQLL(J?H_VXSOH\FW RIWKLYV PDWHHE RIS YR PO I Ya deE G wkDW LW LV SURFHHGLQU 2
V W U D WHEKDQFWWH SIRGFURQ R FUMFDOBZ &2 €P DMIDY VXFK DV FKURP LXP

2Q -DQXDU\ 2XWRNXPSX 1LURVWD *PE+ ZDV VHUYHE ZWMPR B @6 ti@ULEKMeH! BY Y RIULERPH 7KH FRPSDQ\V LQYHV W\
FRXUW Rl .UHIHOG IRU D GHFODUDWRU\ MXGJPHQW E\ WK H Rt BLRIRY AW X+ LiHF AR ARYIEL WK D6 SODQQHG WR

2XWRNXPSX KDG OHDVHG XQWLO WKH HQG RI 7KH Fo% Y@%%ﬁﬁ%ié?&%%m%%%\%%bSh\gbHﬁ% WKDW 2XWRNXP

PDLQWHQDQFH DQG UHSDLU RI WKH ZDUHKRXVKHDSOEU /R R
UHDFKHG D VHWWOHPHQW ZKLFKQWKH FRXDWG PG FIRUPGL® \'V XSGDWHG GLVFORVXUH SROLF\ 2

ZKLFK 2XWRNXPSX KDV DJUHHG WR SD\ WKH FODLPDQW LQ 6:(': URY V¥§< W @\;FR g%%?OWRRZ\\INiﬁHXQSgESVPHXGQ
LQ WKUHH HTXDO LQVWDOOPHQWYV LQ DQG 7K VI L gy'g %§ L& SHULRG HOGV RU  GD
XQH QBEA TRy

Q 2XWRNXPSX KDV DQ DSSURSULDWH SURYLVLRQ LD, { R H P B LHU DOG ODVWYV XOWLO WKH

SUHYLRXV SROLF\ 2XWRNXPSX REVHUYHG D VLOHQW SHULRG
LWV TXDUWHUO\ ILQDQFLDO UHVXOWYV
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$QQXDO *HQHUDO OHHWLQJ 2Q $SULO +LOGH OHUHWH $DVKHLP DQG 20DYL +XKWDC

2XWRNXPSX V $QQXDO *HQHUDO OHHWLQJ DV QHZ PHPEHUV R
2XWRNXPSX V $QQXDO *HQHUDO OHHWLQJ ZDV KHOG RVEBUMPH W LPH@ MWKHI&RIPIUWHMYOH V SRVLWLRQ DV D PHPEH
'LQJ RI )LQODQGLD +DOO LQ +HOVLQNL )LQODQG 7KH $QQNBOWRQWWHIDBHEBHWLQJ VXSSRUWHG DOO RI
WKH SURSRVDOV E\ WKH %RDUG RI 'LUHFWRUV DQG WKH 6KDUHKROGHUV 1RPLQDWLRQ %RDUG 7KH
UHVROXWLRQV Rl WKH $QQXDO *HQHUDO OHHWLQJ FDQ EHZ2RXDBUX® W\ vHsSD UKW RWRENKHERBBHQWHG ODWWKLHX -HKC

UHOHDVH 6WDLQOHVV (XURSH DQG PHPEHU RI WKH 2XWRNXPSX /HDGHL
SRVLWLRQ DW WKH HQG RI $XJXVW 1LNODV :DVV WKH SUHY]
'LYLGHQG SRVLWLRQ RQ 0DUFK _RKDQQ 6WHLQHU (93 6WUDWHJ
DFWHG DV LQWHULP 3UHVLGHQW EXVLQHVV OLQH 6WDLQOH\
7KH $QQXDO *HQHUDO OHHWLQJ GHFLGHG WKDW D GLYLGHQ®DRWHG WRWDO (85 SHU VKDUH EH
SDLG EDVHG RQ WKH EDODQFH VKHHW WR EH DGRSWHG IRU WKH ILQDQFLDO \HDU HQGHG RQ
'"HFHPEHU 7KH GLYLGHQG ZDV SDLG LQ WZR LQVWDOOPHQWYV
%YRDUG RI '"LUHFWRUV V SURSRVDC
7KH ILUVW LQVWDOOPHQW RI (85 SHU VKDUH ZDV SDLG WR VKDUHKROGHUV ZKR ZHUH
UHJLVWHUHG LQ WKH FRPSDQ\ V VKDUHKROGHUV UHJILVWHD |k MoVB/ Y {x ERXANDlU R.Qob e 2\ RQ wKH
UHFRUG GDWH RI WKH ILUVW GLYLGHQG LQVWDOOPHQW $SULO 7KH ILUVW GLYLGHQG

$FFRUGLQJ WR WKH SDUHQW FRPSDQ\ V ILQDQFLDO VWDWHP/|
GLVWULEXWDEOH I1XQGW WRWRRQAK YHSWDLQHG HDUQLQJV LQF

7KH VHFRQG LQVWDOOPHQW RI (85 SHU VKDUH zDV SDIQHW R B KB O WKRIOW K Ity \yPHIUO ZR@HH (85
UHJLVWHUHG LQ WKH FRPSDQ\ V VKDUHKROGHUV UHJLVWHU KHOG E\ XLJRFOHDUH)L ODOG 2\ R&WKH .
UHFRUG GDWH RI WKH VHFRQG GLYLGHQG LQVWDOOPHQWS%%V\F/%%%%G 'Wkgz'vlfr\év%L%L R %VWEE F; WKH $QQXDO *HQHU

LQVWDOOPHQW ZDV SDLG RQ 2FWREHU KIDLBH WR EH SDILG WHR \HD U
LQVWDOOPHQWYV 7KLV FRUUHVSRQGFLWR LIR @ RTKHOSE RSLROH

2Q -XQH 2XWRNXPSX XSGDWHG LWV GLYLGHQG SROLF\URKMMWEMYP WK IFRP SRR S IbQDQFLDO SHUIRUPDQFH DQG F\F
VWDEOH DQG JURZLQJ GLYLGHQG RYHU WLPH ZKLOH PDLQ@WDbRMIRWEHWHEH[LEQDBRWLDPRIOHVHAL LW WR LQYHVW LQ V

LOQVWDOOPHQW ZDV SDLG RQ $SULO

WUDQVIRUPDWLYH LQLWLDWLYHYV WKDW \LHOG D PLQLPXP LQWHUQDO UDWH Rl UHWXU ,55 RI DQG
DFFRXQWLQJ IRU PDUNHW F\FOLFDOLW\ (YHQWYV DIWHU \R/KH UHSRUWLQJ S
2 \ 12 X XQFHG WKH SURSRVDOV
&KDQ'JHV LQ PDQD‘JHPHQW DQG O/QBDIBQ%JVQR(BULRD pﬁﬁwgggx O *HQHUDO OHHWLQJ
2Q 1RYHPEHU 2XWRNXPSX DSSRLQWHG $QRXN GH *UBBPBG BI8RIRRIEHOWKDW WKH %RDUG RI '"LUHFWRUV ZRXOG F
6XVWDLQDELOLW\ DQG &RUSRUDWH 5HODWLRQV DQG D PHPRHU RI WWRMNXPEIXGC/W EW SWRISRYHGPDUH XQDYDLODEOH D
DV Rl J)HEUXDU\ 7KH 1IRPLQDWLRQ %RDUG SURSRVHV WKDW WKH FXUUHQW PH
+LOGH OHUHWH $DVKHLP +HLQ] -,UJ )XKUPDQQ 20DYL +XKW|
2Q 2FWREHU 2XWRNXPSX DSSRLQWHG -RKDQQ 6WHLDRNV WD BUGINQG HQWL BXVIL QBIYY BHMDNVHU 6, GHUVWU,P DQG -)»
$PHULFDV DV RI 2FWREHU BUHYLRXVO\ -RKDQQ KHO G OWKWHRO B RG (R DBWULPPRHIMWDNDOOLR DQG -HQQL /XNDQG
6XVWDLQDELOLW\ 3HRSOH 7DPDUD :HLQHUW WKH SUHYIPRIMPEISBYVLWORQ KR QWKHUW BX B VRIHSI IQHA HQGLQJ DW WKH HQC
FKDOOHQJHYV OHHWLQJ 7KH 1RPLQDWLRQ %RDUG DOVR SURSRVHV WKDW .I

WKH &KDLUPDQ DQG 7LPR 5LWDNDOOLR HOHFWHG DV WKH 9L
'LUHFWRUV
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2Q -DQXDU\ 2XWRNXPSX DQQRXQFHG LW KDV VLIQHG D OHPRUDQGXP RI

8QGHUVWDQGLQJ ZLWK 1RUVN H )XHO D 1RUGLF SLRQHHU LQ 3RZHU WR /LTXLG SURMHFW
GHYHORSPHQW WR ZRUN WRJHWKHU WRZDUGYV UHDOL]JLQJ D &2 WR 6%) 6XVWDLQDEOH $YLDWLRQ )XHO
SURGXFWLRRUSOIDPWKHO VWDUWYV D IHDVLELOLW\ VWXG\ LQ DQG DQWLFLSDWHY WDNLQJ

DQ LQYHVWPHQW GHFLVLRQ DURXQG ZLWK SURGXFWLRQ VWDUW SODQQHG IRU

2XWRNXPRBXOG SURYLGH FDUERQ PRQR[LGH &2 VLGH VWUHDPV IURP LWV IHUURFKURPH

SURGXFWLRQ DV D IHHGVWRFN IRU WKH SURGXFWLRQ RI WRQV RI H6$) DQQXDOO\

7KH SODQW ZRXOG EH ORFDWHG QH[W WR 2XWRNXPSXeV VWDLQOHVYV VWHHO PLOO LQ .RLYXOXRWR
7TRUQLR )LQODQG DQG RQFH RSHUDWLRQDO LW ZRXOG FUHDWH ILQDQFLDO YDOXH IRU 2XWRNXPSX
WKURXJK LQFUHDVHG VLGH VWUHDP XWLOL]DWLRQ 7KH SURMHFW ZLOO VXSSRUW 2XWRNXPSX-eV

GHFDUERQL]DWLRQ MRXUQH\ E\ DCHRPMRIWIRMERPSDQ\ WR UH
WRQV DQQXDOO\ UHSUHVHQWLEDO GRUBKWRNXPASM QN R

+HOVLD)BEUXDU\b
2XWRNXPSX &RUSRUDWLRQ

%RDUG RI 'LUHFWRUYV
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J)LODQFLDO LQIRUPDWLRQ

&RQGHQVHG VWDWHPHQW RI BPRPHPHQW RI FRPSUHKHQVL

2FW™'HF 2FW™'HF -DQ™'HF -DQ™'HF 2FW™'HF 2FW™'HF -DQ™'HF -DQ™'HF
(85 PLOOLRQ (85 PLOOLRQ
6DOHV 1HW UHVXOW IRU WKH SHULRG

&RVW RI VDOHV

,WHPV WKDW PD\ EH UHFODVVLILHG WR

*URVV PDUJLQ SURILW RU ORVYV
2WKHU RSHUDWLQJ LQFRPH ([FKDQJH GLIIHUHQFHV ROQ
6DOHV JHQHUDO DQG DGPLQLVWUDWLYH WUDQVODWLQJ IRUHLJQ RSHUDWLRQV
FRVWYV &KDQJH LQ H[FKDQJH
2WKHU RSHUDWLQJ H[SHQVHV GLIIHUHQFHV
2SHUDWLQJ SURILW (%,7 &DVK IORZ KHGJHV
)DLU YDOXH FKDQJHV GXULQJ WKH
6KDUH RI UHVXOWV LQ DVVRFLDWHG ILQDQFLDO \HDU
FRPSDQLHV 5HFODVVLILFDWLRQ WR SURILW RU
ORVYV

,(QWHUHVW H[SHQVHV

,QFRPH WD[HV
1HW RWKHU ILQDQFLDO LQFRPH DQG

HISHQVHY ,WHPV WKDW ZLOO QRW EH UHFODVVLILHG
7RWDO ILQDQFLDO L« WR SURILW RU ORVV
HISHOVHV
5HPHDVXUHPHQWYV RQ GHILQHG
5HVXOW EHIRUH WD[HV EHQHILW SODQV
&KDQJHV GXULQJ WKH DFFRXQWLQJ
,QFRPH WD[HV SHULRG
,QFRPH WD[HV
IHW UHVXOW IRU WKH SHULRG (TXLW\ LQYHVWPHQWY DW IDLU YDOXH
WKURXJK RWKHU FRPSUHKHQVLYH
LQFRPH o
(DUQLQJV SHU VKDUH IRU UHVXOW DWWULEXWDEOH WR WKH HTXLVgy K H %1 Rk R PSUHKHOVLY H
(DUQLQJV SHU VKDUH (85 LQFRPH LQ DVVRFLDWHG
"LOXWHG HDUQLQJV SHU VKDUH (85 FRPSDQLHV $ >

2WKHU FRPSUH
I1HW UHVXOW IRU WKH SHULRG DQG WRWDO FRPSUHKHQVLYH LQFR@#V\}W WBF SH

HTXLW\ KROGHUV RI WKH SDUHQW FRPSDQ\

KHQVLYH LQFRPH
UL%G Q

7TRWDO FRPSUHKHQVLYH LQFRPH IRU
WKH SHULRG
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&RQGHQVHG VWDWHPHQW RI

"HF "HF
(85 PLOOLRQ

ILQDQFLDO SRVLWLRQ

"HF "HF
(85 PLOOLRQ

$66(76

1RQ FXUUHQW DVVHWYV

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW
,QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHYV
2WKHU ILQDQFLDO DVVHWYV

'"HIHUUHG WD[ DVVHWYV

7UDGH DQG RWKHU UHFHLYDEOHYV

7TRWDO QRQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV
L, QYHQWRULHYV

2WKHU ILQDQFLDO DVVHWYV
7UDGH DQG RWKHU UHFHLYDEOHYV
&DVK DQG FDVK HTXLYDOHQWYV

(48,7< $1' /,$%,/,7,(6

(TXLW\ DWWULEXWDEOH WR WKH HTXLW\
KROGHUV RI WKH SDUHQW FRPSDQ\

1RQ FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW GHEW

2WKHU ILQDQFLDO OLDELOLWLHYV
'"HIHUUHG WD[ OLDELOLWLHYV
(PSOR\HH EHQHILW REOLJDWLRQV
BURYLVLRQV

7UDGH DQG RWKHU SD\DEOHV

7TRWDO FXUUHQW DVVHWYV

727%/ $66(76

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

&EXUUHQW OLDELOLWLHYV
&EXUUHQW GHEW

2WKHU ILQDQFLDO OLDELOLWLHYV
BURYLVLRQV

7UDGH DQG RWKHU SD\DEOHV

7TRWDO FXUUHQW OLDELOLWLHYV

727%/ (48,7< $1' /,$%,/,7,(6

2XWRNXPQGRQFLDO VWDWHPHQWY UHOHDV



&RQGHQVHG VWDWHPHQW RI FDVK IORZV

2FW™'HRFW™ HFDQ™ 'HF-DQ™'HF 2FW™'HRFW™ HFDQ™ 'HF-DQ™'HF

(85 PLOOLRQ (85 PLOOLRQ
1HW UHVXOW IRU WKH SHULRG &DVK IORZ EHIRUH ILQDQFLQJ DFWLYLWLHYV
$GMXVWPHQWYV

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV 'LYLGHQGV SDLG ,

2ZWKHU DGMXVWPHQWYV 5HSXUFKDVH RI WUHDVXU\ VKDUHV § 5 §
&KDQJH LQ ZRUNLQJ FDSLWDO %RUURZLQJV Rl QRQ FXUUHQW GHEW > >
,QWHUHVWYV DQG GLYLGHQGY UHFHLYHG 5HSD\PHOQW RI QRO FXUUHQW GHEW
,QWHUHVWYV SDLG &KDQJH LQ FXUUHQW GHEW
2ZWKHU ILQDQFLDO LWHPV 1HW FDVK IURP ILQDQFLQJ DFWLYLWLHYV

,QFRPH WD[HV SDLG
1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

3XUFKDVHV RI DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV DW WKH EHJLQQLQJ RI
3URFHHGV IURP WKH GLVSRVDO RI VKDUHV LQ *URXS WKH SHULRG

FRPSDQLHV DQG EXVLQHVVHY QHW RI FDVK

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
3URFHHGY IURP WKH VDOH RI DVVHWYV

YJRUHLJQ H[FKDQJH UDWH HIIHFW

2WKHU LQYHVWLQJ FDVK IORZ
&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH
1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV SHULRG

2XWRNXPQGRQFLDO VWDWHPHQWY UHOHDV




6WDWHPHQW RI FKDQJHV LQ HTXLW\

$WWULEXWDEOH WR WKH HTXLW\ KROGHUV RI WKH SDUHQW FRPSDQ\

,QYHVWHG )DLU YDOXMHLU YDOXH 5HPHDVXUH
2ZWKHYXQUHVWULFWHG UHVHUYHUHVHUY&EXPXODWLPHQWY RI2ZWKHU
6KDUHSUHPLXPUHVWULFWHKWMTXLWAUHDVXUWURP HTXLW\ IURP WUDQVODWGRQLQHGBGHWDLQHTRWDO
(85 PLOOLRQ FDSLWDOIXQG UHVHUYHVUHVHUYNKDUHNVNQYHVWPHRMMYDWGYHWUHRHRBWILW SHDWYLQJIVT XLW\
(TXLWYBR@XDU\b
I1HW UHVXOW IRU WKH SHULRG > > > > > > > > >
2WKHU FRPSUHKHQVLYH LQFRPH > > > > >
7TRWDO FRPSUHKHQVLYH LQFRPH IRbW WKH SHULRG > > >
7TUDQVDFWLRQV ZLWK HTXLW\ KROGHUV RI WKH SDUHQW
FRPSDOQ\
&RQWULEXWLRQV DQG GLVWULEXWLRQV
'LYLGHQG GLVWULEXWLRQ > > > > > > > > >
6KDUH EDVHG SD\PHQWYV > > > > > > > >
5HSXUFKDVH RI WUHDV XU\ VKDUHY > > > > > > > >
)DLU YDOXH WUDQVIHU WR LQYHQWRU\ > > > > > > > >
2WKHU > > > > > > > > >
(TXLWYHFHPEHUD
(TXLWYDR@XDU\Db
1HW UHVXOW IRU WKH SHULRG > > > > > > > > >
2WKHU FRPSUHKHQVLYH LQFRPH > > > > >
7TRWDO FRPSUHKHQVLYH LQFRPH IRbWD WKH SHULRG > > >
7TUDQVDFWLRQV ZLWK HTXLW\ KROGHUV RI WKH SDUHQW
FRPSDOQ\
&RQWULEXWLRQV DQG GLVWULEXWLRQV
'LYLGHQG GLVWULEXWLRQ > > > > > > > > >
&RQYHUVLRQ RI FRQYHUWLEOH ERQG > > > > > > >
6KDUH EDVHG SD\PHQWYV > > > > > > > >
&DQFHOODWLRQ RI WUHDVXU\ VKDUHV > > > > > > >
)DLU YDOXH WUDQVIHU WR LQYHQWRU\ > > > > > > > >
2WKHU > > > > > > > > >
(TXLWYHFMHPEHUD
2Q )HEUXDU\ 2XWRNXPSX FRPSOHWHG LWV XS WR (85 PLOOLRQ VKDUH EX\EDFN SURJUDP ZKLFK ZDV DQQRXQFHG RQ 1RYHPE

LWV RZzQ VKDUHVY DQG XVHG D WRWDO RI (85 PLOOLRQ IRU WKH UHSXUFKDVH RI VKDUHV $V WKH RULJLQDO FRPPLWPHQW UHFRJQL]F
WR WKLV SQQRRIHWDQIRUPDWLRY KHQUORMWWHHODWHG WR UHFODVVLILFDWLRQ RI FXPXODWLYH WUDQVODWLRQ GLITHUHQFHV ZLWK QR LPSDF

2XWRNXPQGRQFLDO VWDWHPHQWY UHOHDV




1RWHV WROQWRHLDO VWDWHPHQWY UHOHDVH

%DVLV RI SUHSDUDWLRQ DQG DFFRXQWLQZJ'“B"RG(BQIFYLHHWGUMR-WP&DQWV JURP WKH 5HVWULFWHG 6KDUH
7KUVQDQFLDO VWDW HP H@WX GIHDOH® DG SUHSDUHG LQ DFFREEBéEWLﬂW Y DSSOLFDEOH WD[HV DV WKH | L\WUWDWHRVWDOOT
JQWHULP )LQDQFLDO 5HSRUWLQJ 7KH VDPH DFFRXQWLQJ SROTFIHG UR, PESHR WYy i RM IRy ZHUH GHOLYHUHG LQ )i

KDYH EHHQ IROORZHG ZKHQ SUHSDULQJ WKH ILQDQFLDO LQlﬁﬁW&M D)\(/VLHC?WWI)/ WHBB¥ENS VPSWY PRGWKH UHZDUG SDII

IRU ZLWK WKH H[FHSWLRQ RI QHZ DQG DPHQGHG VWDQGDU VH[?:%%%lHI—bG IURR IMthnglyL‘}bQFgL?EJ RI'—IWRUV DSSURYHG WKH ERF

7KHVH DPHQGPHQWYV GLG QRW KDYH D PDWHULDO LPSDFW RQ MWleiuﬁ’DQ%ﬂ VD AP W' Po b0 WKH 5HVWULFWHG 61
ILQDQFLDO VWDWHPHQWYV $W WKH HQG RI '"HFHPEHU WKH PD[LPXP QXPEHU RI JUR)

$00 SUHVHQWHG ILIXUHV LQ WKLV UHSRUW KDYH EHHQ URX%@EB%\ R 8D W0 © MAGY BXBG [URP WKH 3HUIRUPDQFH

LQGLYLGXDO ILJXUHV FDQ GHYLDWH IURP WKH SUHVHQWHG 9@0 ﬁDéJl—\AﬁLQELF%%VWSdWH‘%KH SODQ 7KH PDIL
XVLQJ H[DFW ILJXUHV iR iR OORFDWHG IURP WKH 5HVWULFWHG

DQG DW WKH HQG RI WKH UHSRUWLQJ SHULRG NH\ HPSOR\HFL
7KH VDOHV HDUQLQJV DQG ZRUNLQJ FDSLWDO RI 2XWRNXPSX DUH VXEMHFW WR VHDVR DO YDULDWL

DV D UHVXOW RI IRU H[DPSOH LQGXVWU\ GHPDQG WKH pré%d‘”fe PR L ] &Vt’f\v "R"(:%/WRU KDV DSSURYHG WKt
SHULRGYV IXWRNXP XV Yk SON ED HG SURJUDP 3HUIRUPDQFH 6KDUH 3¢
WKH SHULRG & 7KH SODQV FRPPHQFH DW WKH EHJLQQLQJ

ODQDIJHPHQW MXGJPHQW DQG WKH XVH RI HVWLPDWH

7KH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV LQ DFFR XéBSPH\Nﬂ'L%VQ(D & QYL BMNEE B 9HPQ|%WHG WR (92/9( VW
WR PDNH MXGJPHQWYV DV ZHOO DV HVWLPDWHYV DQG DVVXPSWRGE WDWCo HEFWHWRIR GHERBW d"HPBkQWV

RI DVVHWV DQG OLDELOLWLHY DQG WKH GLVFORVXUH RI FRQWE&YQWVYVR YA, (XGHEPSHRIOBRAQERNEERPBCO D IE M AL LA Wiy VW X G\
WKH UHSRUWLQJ GDWH DV ZHOO DV WKH UHSRUWHG DPRXQWXYURISIHFF®R iR DDOEWHYH OB RV \EK BN FRWKMWLQJ DSSUR[LPDWHC
UHSRUWLQJ SHULRG DQQHDOLQJ DQG SLFNOLQJ OLQH LQ 7RUQLR )LQODQG ZKLO

FRPSHWLWLYH OLQHV LTXK HJHOQNGIEC WHAHRPRGEHNKP TK@ MBIZP LV

$OWKRXJK WKHVH HVWLPDWHY DUH EDVHG RQ PDQDJHPHQW W ERYM NQRZWKIS HHBHWKMHN IURP WKH IXO0O\ LQWHJUDWHG FRYV
FLUFXPVWDQFHV DW WKH HQG RI WKH UHSRUWLQJ SHULRG DEWXDORBNYERRUWRRY ®H VHW DYURPWKKHORQJ WHUP VWUXFWXUL

HVYWLPDWHV DQG DVVXPSWLRQV FRPSHWLWLYH HQHUJ\ LQ WKH 1RUGLFV WR UHDFK FRVW VDYLQ
FRPSHWLWLYHQHVV LQ (XURSH 'XH WR WKH YDULRXV FRVW HIIL
6KDUH EDVHG SD\PHQWYV EXVLQHVV DUHD (XURSH 2XWRNXPSX UHFRUGHG LQ WKH VHFRQ
"XULQJ 2XWRNXPSX V VKDUH EDVHG SD\PHQW SURJUDPV &§QR9XGIHR SHPILRSE RQF H K BDWH BW D@ s DIOURMQ WKRI F®3/ K IORZ LF
SHULRGYV 3 § DQG 3 DQG 5HVWULFWHG 6KDY§sIRROP PWHORGHLRQ IRU \HDUV g
$ § DQG $

SHVWUXFWXULQJ SURJUDP

Q WKH 3HUIRUPDQFH 6KDWQGEBDBXZLWE WRKLWUHGEHEMY ¢y spyw R] WKH UHVWUXFWXULQJ SURJUDP DQQRXQFHG LQ 2FW

DQG DIWHU GHGXFWLRQ IRU WKH DSSOLKDERW IHL[HV DUW@W@)@FWXUL?J SURh{OV)lLFR@ PIV(®®) LWHP DIIHFWLQJ FRPSDUDE
GHOLYHUHG SIDR)WIKH. SDQWYV )URP WKH SHVWULFWHG 6KDUH 3RRAVK BXb U WLW PDLOO\ IRFXVLQJ RQ EXVLQHVY DUHD (

GHGXFWLRQV IRU DSSOLFDEOH WD[HV DV WKH ODMWD UWRVYWD Q! P{j@%ﬁleﬁ%&%%%\% RQV 7KH PDMRULW)\ RI WKH (85
ZHUH GHOLYHUISG UMR MLKSHDQWY )JURP WKH 5HVWULFWHG 6KDJ IWHU
D

GHGXFWLRQV IRU DSSOLFDEOH WD[HV DV WKH VHRRKDAJH@VW WKUHH LQ WRWDO

2XWRNXPQGRQFLDO VWDWHPHQWY UHOHDV




&RQYHUWLEOH ERQGYV

,Q 2XWRNXPSX LVVXHG VHQLRU XQVHFXUHG FRQYHUWLEOH ERQGV RI (85 PLOOLRQ
PDWXUL-XORQ 7KH ERQGY ZHUH FRQYHUWLEOH LQWR QHZ DQG RU H[LVWLQJ RUGLQDU\
VKDUHV LQ 2XWRNXPSX DW D VHW FRQYHUVLRQ SULFH

,Q WKH ILUVW KDOI Rl WKH \HDU 2XWRNXPSX UHFHLYHG FRQYHUVLRQ QRWLFHY DQG FRQYHUWHG

(85 PLOOLRQ DQG D WRWDO RI PLOOLRQ VKDUHV 7KH FRPSDQ\ UHVROYHG WR LVVXH

PLOOLRQ QHZ VKDUHV DV FRQYHUVLRQ VKDUHV DQG FDQFHO PLOOLRQ RI LWV RZQ VKDUHV IRU WKH

YDOXH RI (85 PLOOLRQ PLOOLRQ QHZ VKDUHV ZHUH LVVXHG LQ WKH VHFRQG TXDUWHU DQG
PLOOLRQ VKDUHV LQ -XO\ ,Q ERQGYV DPRXQWLQJ WR (85 PLOOLRQ ZHUH

FRQYHUWHG

$V D UHVXOW RI WKH FRQYHUVLRQV WKH QXPEHU RI VKDUHVY RXWVWDQGLQJ LQFUHDVHG DQG LPSDFWHG

WKH GLYLGHQG GLVWULEXWLRQ E\ (85 PLOOLRQ &DQFHOODWLRQ RI VKDUHV LPSDFWHG LQYHVWHG
XQUHVWULFWHG HTXLW\ WUHDVXU\ VKDUHV DQG UHWDLQHG HDUQLQJV EXW ZLWK JHUR QHW LPSDFW WR WRWDO
HTXLW\

7KH FRQYHUVLRQ SHULRG HQGHG RQ -XQH 7KH UHPDLQLQJ XQFRQYHUWHG DPRXQW RI (85
PLOOLRQ ZDV SDLG RQ WKH PDWXULW\ GDWH

2XWRNXPQGRQFLDO VWDWHPHQWY UHOHDV




6HIJPHQW LQIRUPDWLRQ

2FW™'HRFW™'HREDQ™'HF-DQ™'HF
(85 PLOOLRQ RU DV LQGLFDWHG

6DOHV E\ VHIPHQW

(XURSH WRWDO

RI' ZKLFK LQWUD JURXS

$PHULFDV WRWDO

RI' ZKLFK LQWUD JURXS > >
JHUURFKURPH WRWDO

RI' ZKLFK LQWUD JURXS

2ZWKHU RSHUDWLRQV WRWDO

RI ZKLFK LQWUD JURXS

7TRWDO VDOHYV

$GMXVWHG (%,7'$ E\ VHIPHQW

(XURSH

$PHULFDV

YHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7TRWDO DGMXVWHG (%,7'$

,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$ DQG
(%,7 E\ VHIPHQW

(XURSH

$PHULFDV

JHUURFKURPH > >
2WKHU RSHUDWLRQV

7RWDO LWHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$
(XURSH

7TRWDO LWHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7

2FW™'HRFW™' HRDQ™ 'HF-DQ™ 'HF
(85 PLOOLRQ RU DV LQGLFDWHG

(%,7'$ E\ VHIPHQW

(XURSH

$PHULFDV

JHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7RWDO (%,7'$

$GMXVWHG (%,7 E\ VHIPHQW

(XURSH

$PHULFDV

JHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7TRWDO DGMXVWHG (%,7

2SHUDWLQJ SURILW (%,7 E\ VHIJPHQW

(XURSH

$PHULFDV

JHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7TRWDO RSHUDWLQJ SURILW (%,7

2XWRNXPQGRQFLDO VWDWHPHQWY UHOHDV



2FW™'HRFW™'HREDQ ™ 'HF-DQ ™ 'HF
(85 PLOOLRQ RU DV LQGLFDWHG
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ E\ VHIJPHQW
(XURSH
$PHULFDV
YHUURFKURPH
2WKHU RSHUDWLRQV
7RWDO GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

&DSLWDO H[SHQGLWXUH E\ VHIPHQW
(XURSH

$PHULFDV

YHUURFKURPH

2WKHU RSHUDWLRQV

7RWDO FDSLWDO H[SHQGLWXUH

3HUVRQQHO DW WKH HQG RI SHULRG E\ WWRIPHQWF IXOOHF
WLPH HTXLYDOHQW

(XURSH

$PHULFDV

YHUURFKURPH

2WKHU RSHUDWLRQV

7RWDO SHUVRQQHO DW WKH HQG RI SHULRG

2XWRNXPQGRQFLDO VWDWHPHQWY UHOHDV




-DQ™'HF -DQ™'HF
SHYHQXH

(85 PLOOLRQ
*HRJUDSKLFDO LQIRUPDWLRQ ™ 6DOHV E\ GHVWLQDWPR¥-FDV

DQ™'HF DQ™'HF RlI ZKLFK WR 7KH 8.
(85 PLOOLRQ

Rl ZKLFK WR 1RUWK $PHULFD

)LQODOG RI ZKLFK WR $VLD DQG 2FHDQLD
*HUPDOQ\ RI ZKLFK WR RWKHU FRXQWULHYV

,WDO\ JHUURFKURPH

7KH 8. RI ZKLFK WR )LQODQG

3RODQG RI ZKLFK WR *HUPDQ\

2WKHU (XURSH RlI ZKLFK WR ,WDO\

1RUWK $PHULFD Rl ZKLFK WR 7KH 8.
$VLD DQG 2FHDQLD Rl ZKLFK WR 3RODQG 3
2WKHU FRXQWULHYV Rl ZKLFK WR RWKHU (XURSH
7RWDO VDOHYV Rl ZKLFK WR 1RUWK $PHULFD
7RWDO H[WHUQDO VDOHV E\ VHIPHQW RI ZKLFK WR $VLD DQG 2FHDQLD
(XURSH RI ZKLFK WR RWKHU FRXQWULHYV

RI ZKLFK WR )LQODQG 2WKHU RSHUDWLRQV

RI ZKLFK WR *HUPDQ\ Rl ZKLFK WR )LQODQG

Rl ZKLFK WR ,WDO\ Rl ZKLFK WR *HUPDQ\

Rl ZKLFK WR 7KH 8. RI ZKLFK WR 7KH 8.

RI ZKLFK WR 3RODQG Rl ZKLFK WR RWKHU (XURSH

Rl ZKLFK WR RWKHU (XURSH Rl ZKLFK WR 1RUWK $PHULFD >
RI ZKLFK WR 1RUWK $PHULFD Rl ZKLFK WR $VLD DQG 2FHDQLD >
RI ZKLFK WR $VLD DQG 2FHDQLD

7TRWDO VDOHV
RI ZKLFK WR RWKHU FRXQWULHYV

2XWRNXPQGRQFLDO VWDWHPHQWY UHOHDV



SURSHUW\
SURSHUW\

SODQW DQG HTXLSPHQW
SODQW DQG HTXLSPHQW

-DQ™'HF -DQ™'HF
(85 PLOOLRQ

&DUU\LQJ YDOXH DW WKH EHJLQQLQJ Rl WKH SHULRG
7UDQVODWLRQ GLIIHUHQFHYV

$GGLWLRQV

"LVSRVDOV

5HFODVVLILFDWLRQV

'"HSUHFLDWLRQ DQG LPSDLUPHQWV

2WKHU

&DUU\LQJ YDOXH DW WKH HQG Rl WKH SHULRG

2XWRNXPSX &RUSRUDWLRQ LV LQ UHODWLRQ WR LWV VKDUHKR
FRVWY FRPPLWPHQWY DQG OLDELOLWLHYV UHODWLQJ WR HOHF\
7KHVH FRPPLWPHQWY DUH UHSRUWHG XQGHU RWKHU FRPPLWPH

7KH *URXS V RWKHU RIl EDODQFH VKHHW LQYHWWPOBQRQFR®PLW
'"HFHPEHUD 'HFHPEHUD (85 PLOOLRQ

&RQWLQDEROLWLHYV

2XWRNXPSX LV D PLQRULW\ VKDUHKROGHU LQ LWV DVVRFLDWHC
LV WKH PDMRULW\ VKDUHKR QX HUER X PHUQ QR YW KMD$PELWUDO 7UL
FRQILUPHG WKDW LW GRHV QRW KDYH MXULVGLFWLRQ WR DGMX
2\ DQG -6& 5RVDWRP (QHUJ\ ,QWHUQDWLRQDO -6& 5(,1 DJDLQV
SURFHHGLQJY RYHU D GLVSXWH EHWZHHQ )HQQRYRLPD 2\ DQG !
WHUPLQDWLRQ RI WKH (QJLQHHULQJ 3URFXUHPHQW DQG &RQV\
LQWR ZKLFK 2XWRNXPSX &RUSRUDWLRQ ZDV MRLQHG LQ 7K
SURFHHGLQJV ZLWK UHVSHFW WR 2XWRNXPSX KDYH HQGHG DQC

&KDQJH LQ RWKHU PDLQO\ FRPHV IURP H{IWHQVLRQV DQG LQ®N WBE UOWHRLYWKUWHHON SR UVHL @ K 5 FOWHLORVH

FRQWUDFWYV

&RPPLWPHOQAROWOQGIJHQW OLDELOLWLHYV
&RPPLWPHQWYV
"HF "HF
(85 PLOOLRQ
ORUWJDJHYV
2WKHU SOHGJHYV

*XDUDQWHHYV

2Q EHKDOI RI VXEVLGLDULHV IRU FRPPHUFLDO DQG RWKHU
FRPPLWPHQWYV

2ZWKHU FRPPLWPHQWYV IRU ILQDQFLQJ

ORUH LQIRUPDWLW® UPHRXOW WEHHQQRYRLPD QXFOHDU SRZHU SC
6LIJQLILFDQW OHJDO SURFHHGLQJV LQ WKLV ILQDQFLDO VWDWH

2XWRNXPSX KDV LVVXHG EXVLQHVYVY PRUWJDJHV RYHU PRYDEOH DVVHWYVY LQ .HPL WR VHFXUH DQ

RXWVWDQGLQJ SURMHFW ORDQ PDWXULQJ LQ 6HSWHPEHU

2WKHU SOHGJHV (85
DVVRFLDWHG FRPSDQ\ 0DQJD /1* 2\
WKH UHSRUWLQJ SHULRG

'"HFHPEHU (85 PLOOLRQ

PLOOLRQ UHODWH WR 2XWRNXPSX V UHVSRQVLELOLW\ IRU FHUWDLQ GHEWV RI WKH
WKH DPRXQW RI ZKLFK ZDV (85

PLOOLRQ DW WKH HQG RI

2XWRNXPQGRQFLDO VWDWHPHQWY UHOHDV



SHODWHG SDUWLHYV '"HULYDWLYH LQVWUXPHQWYV
)DLU YDOXHVY DQG QRPLQDO DPRXQWYV RI GHULYDWLYH

5HODWHG SDUW\ WUDQVDFWLRQV , _ , ,
HF HF HF HF
-DQ™'HF -DQ™'HF

(85 PLOOLRQ 1HW 1HW 1RPLQDO 1RPLQDO
7TUDQVDFWLRQV DQG EDODQFHV ZLWK UHODWHG (85 PLOOLRQ IDLU YDOXBLU YDOXBIPRXQWVDPRXQWYV
FRPSDQLHV &XUUHQF\ DQG LQWHUHVW UDWH GHULYDWLYHV

6DOHV DQG RWKHU RSHUDWLQJ LQFRPH &XUUHQF\ IRUZDUGYV

3XUFKDVHYV ,QWHUHVW UDWH VZDSV § §

'LYLGHQG LQFRPH

7UDGH DQG RWKHU UHFHLYDEOHYV &RPPRGLW\ GHULYDWLYHV 7RQQHV 7TRQQHV
7UDGH DQG RWKHU SD\DEOHV JRUZDUG QLFNHO FRQWUDFWV KHGJH

$00 WKH UHODWHG SDUW\ WUDQVDFWLRQV DQG EDODQFHV [DFFRXQWHG
JRUZDUG QLFNHO FRQWUDFWYV

,Q 2XWRNXPSX &RUSRUDWLRQ DJUHHG WR SDUWLFLSDW 0:+ 0+

DVVRFLDWHG FRPSDQ\ 9RLPDRVDNH\KWL, 6) WR LWV VKDUHK s S
FRQYHUWLEOH ORDQ LV (85 PLOOLRQ 7KH ILUVW FDOO RI D)FFliléf(%L\’,\IHéDV FRQWUDFWV KHGJH

WR (85 PLOOLRQ WKH VHFRQG RQF (85 MPWRERQ DQGNW WD (
RQH LQ $XJXVW WRWDOLQJ WR (85 PLOOLIKH ORDWKIWV HG o v vvr v v o

YDOXH&5DWLOOLRQ

2XWRNXPQGRQFLDO VWDWHPHQWY UHOHDV




J)LODQFLDO DVVHWY DQG OLDELOLWLHY 7KH IDLU YDOXH RI QRQ FXUUHQW GHEW LV (85 PLRIQ®IR@RQFD
HE Y, D R FXUUHQW ORDQV LV GHWHF
FLHUDUFK\ RI ILQDQFLDO DVVHWY DQG 0oLDELOLWLHYLRYGYLY i B BAFR0X0 RR (Choev reviuvie ro wk

HFHPEHU FXUUHQW ILQDQFLDO DVVHWY DQG OLDELOLWLHYV FRUUHVSRQG

(85 PLOOLRQ /HYHO /HYHO /HYHO 7RWDO GLVERXQWLQJ LV LPPDWHULDO

SVVHWV

(TXLW\ LQYHVWPHQWYV DW IDLU YDOXH &KDQJHV LRLRBRVUR

WKURXJIK 2&, 5 /RDQV IURP ILQDQFLDO LQVWLWXWLRQV LQFUHDVHGLEQB@HZ W

QYHVWPHOWY DW IDLU YDOXH LQ 4 7KH PDWXULW\ RI WKH ORDQ LV LQ ODUFK LQFOXG

WKURXIK SURILW RU ORVYV 5 7KH HIWHQVLRQ RSWLRQ ZDV XVHG LQ 4 DQG WKH QHZ PDW

HULYDWLYHY < < D QHZ (85 PLOOLRQ WHUP ORDQ ORDQ ZDV VLJQHG ZLWK
LQFOXGLQJ RQH \HDU H[WHQVLRQ RSWLRQ

/LDELOLWLHYV ,Q 2XWRNXPSYHYIMXHEQVHFXUHG FRQYHUWLEOH ERQGV RI

"HULYDWLYHV 5 5 PDWXULQJ RQ -XO\ RQGV ZKHWHEFRQYHUWLEOH LQWR QHZ DQG R\

VKDUHV LQ 2XWRNXPSX DW D VHW FRQYHUVLRQ SULFH ,Q WKH

5HFRQFLOLDWLRQ RI FKDQJHV RQ OHYHO 2XWRNXPSX UHFHLYHG FRQYHUVLRQ QRWLFHV DQG FRQYHUWHG

PLOOLRQ VKDUHV 7KH FRPSDQ\ UHVROYHG WR LVVXH PL
JQYHVWPHQWY DWTRBLW\YIDDWH WP HQWYV DWKIDUHY DQG FDQFHO PLOOLRQ RI LWV RZQ VKDUHYV PLO
WKURXJK YDOXH WKURXJK RW
(85 PLOOLRQ SURILW RU PRRSUHKHQVLYH LQFRW:KJH VHFRQG TXDUWHU DQG PLOOLRQ VKDUHV LQ -XO\ , €
PLOOLRQ ZHUH FRQYHUWHG
&DUU\LQJ YDOXH RQ -DQ
$GGLWLRQV 7KH FRQYHUVLRQ SHULRG HQGHG RQ -XQH 7KH UHPDLQLC
YDLU YDOXH FKDQJHV PLOOLRQ zZDV SDLG RQ WKH PDWXULW\ GDWH
&DUUNLQJ YDOXH DW WKH HQG RI WKH SHULRG ,Q 1IRYHPEHU 2XWRNXPSX KDV UHILQDQFHG LWV PDLQ OLTX
(TXLW\ LQYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW DQGRERVEFRrRQUEQRLRR ERBREWWE ESRYBEOYRGHUMROYLRI FUHG
E\ 9RLPDRVDNH\KWL, 6) WR LWV VKDUHKROGHUV $W WKH HQG RI '"HFHPEHU WKH ORDQ LV

YDOXHG DW (85 PLOOLRQ %XVLQHVV GLVSRVDOV

(TXLYHVWPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKll-l!zQé/*\yﬁQL,_R/FVREHVLSQQ%)E)Q/HLF(’DDLQO\
XQOLVWHG VWUDWHILF KROGLQJV LQ HQHUJ\ SURGXFLQJ FRPSDQLHV UHSRUWHG LQ /HYHO DQG WKH

LQYHVWPHQW LQ WKH &DQDGLDQ MXQLRU PLQLQJ DQG GHYHORSPHQW FRPSDQ\ )3; 1LFNHO UHSRUWHG LQ
/JHYHO )DLU YDOXH FKDQJHV LQ HQHUJ\ SURGXFLQJ FRPSDQLHY DUH PDLQO\ FDXVHG E\ XSGDWH RI

PDUNHW SULFHV
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*URXS NH\ ILIJIXUHV LQFOXGLQJ DOWHUQDWLYH SHUIRUPDAQ

*URXS NH\ ILIXUHV

2FW™'HF 2FW™'HF -DQ™'HF -DQ™'HF 2FW™ ' HRFW™ HFDQ™'HRDQ™ 'HF

(85 PLOOLRQ RU DV LQGLFDWHG (85 PLOOLRQ RU DV LQGLFDWHG
6FRSH RI DFWLYLW\ JLODQFLQJ DQG ILQDQFLDO SRVLWLRQ
&DSLWDO HPSOR\HG DW WKH HQG RI SHULRG 1HW GHEW DW WKH HQG RI SHULRG
&DSLWDO H[SHQGLWXUH 1HW GHEW WR DGMXVWHG (%,7'$
3HUVRQQHO DW WKH HQG RI SHULRG IXOO WLPH (TXLW\ WR DVVHWYV UDWLR DW WKH HQG RI SHULRG
HTXLYDOHQW '"HEW WR HTXLW\ UDWLR DW WKH HQG RI SHULRG JHDULQJ

DYHUDJH IRU WKH SHULRG (TXLW\ SHU VKDUH DW WKH HQG RI SHULRG (85

3HUVRQQHO DW WKH HQG RI SHULRG KHDGFRXQW

BURILWDELOLW\
$GMXVWHG (%,7'$
,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$

(%,7'$

(DUQLQJV SHU VKDUH (85

'LOXWHG HDUQLQJV SHU VKDUH (85

5HWXUQ RQ HTXLW\ UROOLQJ PRQWKYV 52¢(

5HWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ
PRQWKYV 52&(
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SHFRQFLOLDWLRQ RI NH\ ILIXUHV WR ,)56

2FW™'HF 2FW™'HF -DQ™'HF -DQM™'HF 2FW™'HF 2FW™'HF -DQ™'HF -DQ™'HF
(85 PLOOLRQ RU DV LQGLFDWHG (85 PLOOLRQ RU DV LQGLFDWHG
(%,7'$ $GMXVWHG (%,7'$
2SHUDWLQJ SURILW (%,7 (%,7'$
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ ,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$
,PSDLUPHQWYV $GMXVWHG (%,7'$

(%,7'$

0,
,WHPV DIITHFWLQJ FRPSDUDELOLW\ LQ $GMXVWHG (%7

(%.,7'$ DQG (%,7 2SHUDWLQJ SURILW (%,7
SHVWUXFWXULQJ FRVWYV ,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7
/LWLIJDWLRQ SURYLVLRQV s $GMXVWHG (%,7

(QYLURQPHQWDO

/IRVV RI GLVSRVDO RI VKDUHV L® *URXS > § (DUQLQJV SHU VKDUH

FRPSDQLHV DQG EXVLQHVVHYV ; ) 1HW UHVXOW

,QYHQWRU\ UHYDOXDWLRQV S > S $GMXVWHG ZHLJKWHG D

yWHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7'$ VKDUHV GXULQJ WKH SH

,PSDLUPHQWY RQ QRQ FXUUHQW DVVHWYV
,WHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7

(DUQLQJV SHU VKDUH (85

,Q LWHPV DIIHFWLQJ FRPSDUDELOLW\ LQ (%,7 PDLQO\ Ul 'LOXWHG HDUQLQJV SHU VKDUH
SURYLVLRQV RI ZKLFK (85 PLOOLRQ DULVLQJ IURP SHUVRC ' OXWHG HDUQLQJV SHU VKDUH LV HTXD O K#R
(XURSH EXVLQHVYV DUHD DQG *URXS IXQFWLRQV DV DQQRXCHDUQLQJV SHU VKDUH

PLOOLRQ DQG QRQ FXUUHQW DVVHW LPSDLUPHQWYV (85 F ([FOXGLQJ WUHDVXU\ VMO YWL

(92/9( DQQRXQFHG RQ -XQH SHVWUXFWXULQJ FRVWYV DOVR LQFOXGH (85 PLOOLRQ

UHODWHG WR WKH UHPDLQLQJ DFWLRQV RI *HUPDQ VLWH FORVXUHY DQG WUDQVIHUV RI RSHUDWLRQV DV
DQQRXQFHG LQ /LWLIJDWLRQ SURYLVLRQV (85 PLOOLRQ UHODWH WR DQ LQFUHDVH RI SURYLVLRQ
UHODWHG WR OHJDO SURFHHGLQJV DJDLQVW 2XWRNXPSX 6WDLQOHVV 86% //&

Q WKH *HUPDQ UHVWUXFWXULQJ SURYLVLRQV RI ZHUH UHYLVHG ZKLFK OHG WR DQ

LQFUHDVH RI (85 PLOOLRQ $W WKH VDPH WLPH WKH LPSDLUPHQW RI (85 PLOOLRQ UHFRJQL]HG

LQ ZDV UHYHUVHG 7KH HQYLURQPHQWDO LWHPV RI (85 PLOOLRQ DUH UHODWHG WR IORRGLQJ

WKDW ZDV FDXVHG E\ WRUUHQWLDO UDLQV LQ 6DQ /XLV 3RWRV™ OH[LFR 7KH ORVV RQ WKH GLVSRVDO RI
VKDUHV LQ *URXS FRPSDQLHY DQG EXVLQHVVHV RI (85 PLOOLRQ LV GXH WR D ILQDO HVFURZ
DFFRXQW DJUHHPHQW UHODWLQJ WR WKH VDOH RI /RQJ BURGXFWYV EXVLQHVVHV LQ
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2FW™'HF 2FW™'HF -DQ™'HF -DQM™'HF
(85 PLOOLRQ RU DV LQGLFDWHG

5HWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ
PRQWKV 52&(

2SHUDWLQJ SURILW (%,7 TXDUWHU UROOLQJ

6KDUH RI UHVXOWYV LQ DVVRFLDWHG
FRPSDQLHV TXDUWHU UROOLQJ

7TRWDO

&DSLWDO HPSOR\HG
DYHUDJH

TXDUWHU UROOLQJ

5HWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ
PRQWKV 52&(

&DSLWDO HPSOR\HG
(TXLW\

1RQ FXUUHQW GHEW
&XUUHQW GHEW

&DSLWDO HPSOR\HG

5HWXUQ RQ HTXLW\ UROOLQJ
52

1HW UHVXOW TXDUWHU UROOLQJ
7TRWDO HTXLW\ TXDUWHU UROOLQJ DYHUDJH

PRQWKYV

5HWXUQ RQ HTXLW\ UROOLQJ PRQWKYV
52(

&DSLWDO H[SHQGLWXUH

3XUFKDVHV RI SURSHUW\ SODQW DQG
HTXLSPHQW DQG LOQWDQJLEOH DVVHWYV

(TXLWN LQYHVWPHQWYV D S >

2&.

L, QYHVWPHQWY LQ DVVRFLDWHGSFRPSDQLHYV S
3XUFKDVHV RI DVVHWYV

3XUFKDVHV RI HPLVVLRQ DOORZDQFHV » S

&DSLWDO H[SHQGLWXUH

2FW™'HF 2FW™'HF

(85 PLOOLRQ RU DV LQGLFDWHG

-DQ™'HF

-DQ™'HF

*URVV GHEW DQG QHW GHEW
1RQ FXUUHQW GHEW
&XUUHQW GHEW

*URVV GHEW
&DVK DQG FDVK HTXLYDOHQWYV

1HW GHEW

1HW GHEW WR DGMXVWHG (%,7'$
1HW GHEW
$GMXVWHG (%,7'$ TXDUWHU UROOLQJ

1HW GHEW WR DGMXVWHG (%,7'$

(TXLW\ WR DVVHWYVY UDWLR
(TXLW\

$SVVHWYV

$GYDQFHV UHFHLYHG

7TRWDO

(TXLW\ WR DVVHWY UDWLR

"HEW WR HTXLW\ UDWLR JHDULQJ
1HW GHEW
(TXLW\

'HEW WR HTXLW\ UDWLR JHDULQJ

(TXLW\ SHU VKDUH
(TXLW\

$GMXVWHG QXPEHU RI VKDUHV
VKDUHYV

(TXLW\ SHU VKDUH (85

([FOXGLQJ WUHDVXU\ VKDUHV
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'HILQLWLRQV RI ILQDQFLDO NH\ ILIXUHYV

CH\V ILIXUH 3XUSRVH '"HILQLWLRQ

2SHUDWLQJ SURILW @sHUDWLQJ SURILW (%,7 LV D PHDVXUH RI 1HQWDQRVBOVSHRURWRB@EHURR® KIHFOXGLQJ LQFRPH WD[HV ILQDQFLDC(
*URXS VKDUH RI UHVXOWY LQ DVVRFLDWHG FRPSDQLHYV

(%,7'$ (%,7'$ LV D PHDVXUH RI ILQDQFLDO SHUIRURPQFH HRIRWKHEHSERXHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV

,WHPV DIIHFWLQJ FRPSMHPIVEROHWWLQJ FRPSDUDELOLW\ LQ (%,7'$ORW 1% LD DPISQRR/AY FRE S SEHBVOLMWNVHPYV ZKLFK DIIHFW WKH FRPSDUL

,$& LQ (%,7'$ RULQ R%JZQDQFLDO SHUIRUPDQFH EHWZHHQ UHSREHFIDXYBHULRKBNLU XQXVXDO QDWXUH VL]H RU LQFLGHQFH UHVXOWL
UHVWUXFWXULQJ SURJUDPV GLVSRVDOV RI DVVHWV RU EXVLQHVVHYV
ROG PLQHV

$GMXVWHG (%,7'$ RUSBMXVWHG (%,7'$ LV 2XWRNXPSXeV PDLQ SHWRUP RQUFHLL.Q GLFDWHRRVLRIIHFWLQJ FRPSDUDELOLW\
ILOQDQFLDO UHSRUWLQJ

&DSLWDO HPSOR\HG &DSLWDO HPSOR\HG LV D PHDVXUH IRU WKH7RRRX@QWTKILWD SLWROM. GHEWVHG LQ WKH
*URXS*VY RSHUDWLRQV

2SHUDWLQJ FDSLWDO2SHUPWQ®J FDSLWDO LV D PHDVXUH IRU WK&DBRRIXOPWHRISPRSH® BOF DY X HDWQMGH BEDIVK WMKMLYDOHQWY SOHDVH UHFHL
UHSRUWLQJ *URXS*VY RSHUDWLRQV W LV XVHG DV D PHDWXWRH URWMX RRPOOQ@UHW SDUGDHY VOHMQ WY LQ HTXLW\ DW IDLU YDOX
DVVHWYV LQFRPH § LQYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW RU ORVV

DVVHW KHOG IRU VDOH QHW HPSOR\HH EHQHILW REOLJDWLRQV

5HWXUQ RQ FDSLWDOSHMSQRIHR® FDSLWDO HPSOR\HG LV D PHDVXA8H UPW WEH SUORO XKW WBH7*URKDUH RI UHVXOWY LQ DVVRFLDWHG FRP
UROOLQJ PRQWKYV 3BAQHUDWHV WR WKH FDSLWDO LQYHVWHG C9 0N WEB o Yo R HE TXDUWHU UROOLQJ DYHUDJH —

5HWXUQ RQ RSHUDWLSHWOBRLWRORSHUDWLQJ FDSLWDO LV DQ LQWEMRDVW HGI DM XYUH TRID WWKHUYDRX® L\Y K H

UROOLQJ PRQWKV BX¥&QHVV DUHDV JHQHUDWH WR WKH FDSLWEIIOTTIWE HT v _
VHIPHOW UHSRUWLQJ Fstwio " -F XDUWHU' BR®OLQJI DYHUDJIH

SHWXUQ RQ HTXLW\ UBR®XU@QIRQ HTXLW\ LV DQ LQGLFDWRU RI WKH YDOXH WKH *URXS JHQHUDWHY WR WKH
PRQWKV 52¢( FDSLWDO WKH VKDUHKROGHUYV KDYH LQYHVWHW Ud VAKIONW *IRRXWKH ILQDQFLDO SHULRG TXDUWHU UROOLQJ

7TRWDO HTXLW\ TXDUWHU UROOLQJ DYHUDJH

*URVV GHEW *URVV GHEW LV D PHDVXUH IRU WKH OHYHO IRRQGHXWUWJ HQ@QW @AHEW L G XWKHH OWR & 8 EW
1HW GHEW 1HW GHEW LV D PHDVXUH IRU WKH OHYHO RIKGRNEWGHQWQFEQVH QWKHFDVURXST XLYDOHQWYV

(TXLW\ WR DVVHWYV UDMWLRV\ WR DVVHWYV UDWLR VKRZV WKH SURSRUWLRQ RI WKH *URXS+V DVVHWYV
ILQDQFHG ZLWK HTXLW\ ,W LQGLFDWHV WKHRWPEQHIBOWLVN OHYHO RI WKH *URXS

7TRWDO DVVHWY § DGYDQFHV UHFHLYHG

'"HEW WR HTXLW\ UDW'IHEW HDRJHQXLW\ UDWLR RU JHDULQJ LV DQ LQ@LERWRUYU RI WKH ILQDQFLDO ULVN OHYHO

DQG WKH LQGHEWHGQHVV RI WKH *URXS —
7TRWDO HTXLW\

1HW GHEW WR DGMXVWNG GHEWSWR $GMXVWHG (%,7'$ LV DQ LQGLURADWRBHEHRW WKH *URXS-V

LQGHEWHGQHVYV $SGMXVWHG (%,7'$ TXDUWHU UROOLQJ
&DSLWDO H[SHQGLWX&BISLWDO H[SHQGLWXUH LQGLFDWHV WKH L@XHWVWD YW RIQSD RS HWW\W B QBIQW LIDMGHHTXLSPHQW DQG LQWDQJLEOF
IXWXUH FDVK IORZV IRU WKH *URXS DOORZDQFHV DQG LQYHVWPHQWYV LQ HTXLW\ DW IDLU YDOXH WKURX

DQG LQ DVVRFLDWHG FRPSDQLHYV DQG DFTXLVLWLRQV RI EXVLQHVVH
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CH\V ILIXUH 3XUSRVH '"HILQLWLRQ

YJUHH FDVK IORZ JUHH FDVK IORZ LV DQ LQGLFDWRU RI WKH FEODAKK | DORRZZ VEKID RUBIHIR QD@ LR W BIFWLYLWLHV
SD\PHQW RI GLYLGHQGY DQG GHEW
(DUQLQJV SHU VKDUH(DUQLQJV SHU VKDUH LV DQ ,)56 GHILQHG NHMW IXHMKOW IRU WKH ILQDQFLDO SHULRG DWWULEXWDEOH WR WKH
$GMXVWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV GXULQJ WKH SHU
"LOXWHG HDUQLQJV SHOXMKBGHDUQLQJYV SHU VKDUH LV DQ ,)56 GIHIWQUHIBYXBWILRYUMKH ILQDQFLDO SHULRG DWWULEXWDEOH WR WKH
FRQYHUWLEOH ERQGV QHW RI WD]J
$GMXVWHG GLOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV GXULQ

(TXLW\ SHU VKDUH  (TXLW\ SHU VKDUH VKRZV *URXS V QHW DVVHWY\8H DWW DUEXMPEOM W&R WKH HTXLW\ KROGHUYV
LQGLFDWLRQ RI' WKH YDOXH RI FRPSDQ\ V VEEMRYVWHG QXPEHU RI VKDUHV DW WKH HQG RI WKH SHULRG

3HUVRQQHO IXOO WLPH HTXLYDOHQW +HDGFRXQW DGMXVWHG WR IXO0O WLPH HTXLYDOHQW QXPEHU RI SHU
VLFN OHDYH RU SDUHQWDO OHDYH RI PRUH WKDQ PRQWKY H[FOXG
HPSOR\PHQW KDV EHHQ WHUPLQDWHG DQG ZKR DUH LQ WKH QRWLFH
ZRUN DQG H[FOXGLQJ LQWHULP ZRUNIRUFH

'HILQLWLRQV RI VXVWDLQDELOLW\ NH\ ILIXUHYV

CHY ILIXUH 3XUSRVH 'HILQLWLRQ
(PLVVLRQ LQWHQVLW\QRURDMRIQORHVF¥DUERQ HPLVVLRQV SHU W RIRWD SUR R @RHIGRN RRQ@H BWR GYOHE VFYWEH YWDLQOHVV VWHHO DFURV
VWHHO UROOLQJ PRQWKYV JLIXUH LQFOXGH HPLVVLRQV RI IHUURFKURPH SURGXFWLRQ HTXLYDC

SURGXFWLRQ 5HSRUWHG DV UROOLQJ PRQWKY &DOFXODWHG IROC
SURWRFRO RI WKH :RUOG 5HVRXUFHV ,QVWLWXWH :5,

5HF\FOHG PDWHULDO ,RREQWBWR®RU IRU WKH XVH Rl UHF\FOHG PHWD/GEW IUHMWKB HW RGWHVULRPQ RRQYQWBIQQWHVXYXDOV WKH WRQV RI UHF\FOHC
VWHHO FRPSDUHG WR WKH YROXPH RI FUXGH VWHHO SURGXFHG 7KH UHF\FC

SUH DQG SRVW FRQVXPHU UHF\FOHG PHWDOV DV GHILQHG E\ ,62
XVHG DV VXFK LQ WKH VDPH SURFHVYVY ZKHUH LW ZDV JHQHUDWHG LV

6DIHW\ SHUIRUPDQFH7Y%55#HDVXUHY DOO UHFRUGDEOH LQMXULHARWID/OKU g FRRIGD/E DRIUINHGXUQ HV FARYWDQBOXGH IDWDO DFFLGHQWYV O
SHULRG DQG LV H[SUHVVHG DV D QXPEHU R ILQMPUGHHYWD/Q SHRIHIBLLG O OFOQ WRIBDWHG LQMXULHYVY )LUVW DLG WUHDW

KRXUV ZRUNHG LV WKH VXP RI DOO ZRUNLQJ KRXUV LQFOXGLQJ UHJXODU R

HPSOR\HHVY DQG WKH WRWDO KRXUV RI FRQWUDFWRUV ZRUNHG RQ FI

SHVXOW SXEOLFDWLRQ GDWHYV

2XWRNXPSX SXEOLVKHV LWV ILQDQFLDO UHSRUWYV LQ

,QWHULP UHSRUW IRU -DQXDU\ ODUFK RQ 7XHVGD\ 0D\
a +DOI \HDU UHSRUW IRU -DQXDU\ -XQH RQ 7KXUVGD\ -XO\
a QWHULP UHSRUW IRU -DQXDU\ 6HSWHPEHU RQ )ULGD\ 1RYHPEHU
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