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2XWRNXPSX KD O I- DX W\H -SAQUHW

$GMXVWHG (%,7'$ DPRXQWHG WR (85 PLOOLRQ LQ WKH ILU
+LJKKOMYA L Q +LIJKOLJOWXDQ\2-XQH
4 6WDLQOHVV VWHHO GHOUWRHUQHY ZHUBWDLQOHVYV VWHHO GHOLWHRWQAHNVZHUH
WRQQHYV WRQQHYV
4 $GMXVWHG (%,7'$ DPRXQWHGOLRQ@8% $GMXVWHG (%,7'$ DPRXQWHGOLRJ85
(85 PLOOLRQ (85 PLOOLRQ
a (%,7'$ ZDV (85 PLOOLRQ IOOLRQ a (%,7'$ ZDV (85 PLOOLRQ (BI500LRQ
a 52&( DPRXQWHG WR a4 2SHUDWRDRID RERXQWHG WRP[E50LRQ
a4 2SHUDWLQJ FDVK IORZL@DVYR 85 (85 PLOOLRQ LQFO GLVFRQWLQXHG RS

(85 PLOOLRQ LQFO GLVFRQWLQXHGDRSH QD W ISRHUVVKDUH gasVv (85
a 1HW GHEW DPRXQWH® WBRBE 'LYLGHQG RI (85 PLOOLRQ ZDV SDLG LQ
(85 PLOOLRQ 6KDUH EX\EDFN SURJUDP RI (85 PLOOLR
a (DUQLQJV SHU VKDUH ggsV (85 FRPSOHWHG LQ ODUFK
a *HDULQJ DPRXQW 06 UFR 'LYHVWPHQW RI WKH PDMRULW\ RI WKH /R
EXVLQHVV ZDV FRPSOHWHG RQ -DQXDU\
BHSWHPEHU WKHVH EXVLQHVVHV ZHUI
DVVHWY KHOG IRU VDOH DQG UHSRUWHG |
RSHUDWLRQV &RPSDUDWLYH ILIJXUHV LQF
RSHUDWLRQV LI VHSDUDWHO\ VWDWHG

Q-

Q-

.H\ ILJXUHV FRQWLQXLQJ RSHUDWALRQV 4 4 4 4 4 4
6DOHV (85 PLOOLRQ
(%,7'$ (85 PLOOLRQ
$GMXVWHG (%,7'$ (85 PLOOLRQ
(%,7 (85 PLOOLRQ
$GMXVWHG (%,7 (85 PLOOLRQ

5HVXOW EHIRUH WD[HV (85 PLOOLRQ
I1HW UHVXOW IRU WKH SH83 RGOOLRQ
(DUQLQJV SHU VKDUH (85
'LOXWHG HDUQLQJV SHU(KDUH

SHWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ
PRQWKV 52&(

&DSLWDO H[SHQGLWXUH (85 PLOOLRQ
6WDLQOHVYV VWHHO GHOLYHWRQQHYV

3HUVRQQHO DW WKH HQG RI SHULRG [IXOO
WLPH HTXLYDOHQW

H\ ILJXUHV LQFOXGLQJ GLVFRQWLQXHG
RSHUDWLRQV 4 4 4 4 4 4 4

1HW UHVXOW IRU WKH SH83LRPGOOLRQ
(DUQLQJV SHU VKDUH (85
'LOXWHG HDUQLQJV SHU(BEDUH

5HWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ
PROQWKY 52&(

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ
DFWLYLWLHV (85 PLOOLRQ

1HW GHEW DW WKH HQG (8I5SHIUWIOMRICR Q

'HEW WR HTXLW\ UDWLR DW WKH HQG RI
SHULRG JHDULQJ

$GMXVWHG (%,7'$ RU (%,7 (%,7'$ RU (%,7 O ,WHPV FODVVLILHG DV DGMXVWPHQWYV

7KH EDODQFH VKHHW FRPSRQHQW LQ LQFOXGHY GLVFRQWLQXHG RSHUDWLRQV H[FHSW IRU LQ 6HS
FRPSRQHQW RI GLVFRQWLQREBGRSHUDWLRQV LV
2Q -XQH WKH *URXS HPSOR\HG LQ DGGLWLRQ DSSUR] VXPPHU WUDLQHHV -XQH DSSU

JLIXUHV LQ SDWHIGWKWR HWKH FRUUHVSRQGQLQHVSHRBRWKE URUVH VWDWHG

2XWRNXPSX KDO I -THDXD U HE-KIQW



SUHVLGHQW & (2 +HLNNL ODOLQHQ

2XU SHUIRUPDQFH LQ WKH VHFRQG TXDWMWCHY RULHV 2BV EXVLQHVY DUHD $PHULFD
VROLG LQ WKH $PHULFDV DOEHLW RYHIVKDIGRAHGXB\UWMRID/GAI@HHDE&EMXVWHG (%,7'9
PDUNHW LQ (XURSH $GMXVWHG (%,7'$ DPRKQWIHRQWRKB8S5LY D UHVXOW WR EH SUR

PLOOLRQ ZKLOH VWDLQOHVYV VWHHO GHOLYI—\I/UIT:I-'|:\|{| UVHII;’(DL HGXU HG DURXOG R
PRGHVW DV H[SHFWHG 'XULQJ WKH ILUVMRBBI Fg(l WK¥| H8l9 2’Y—| Q Q ‘

JHQHUDWHG (85 PLOOLRQ RI DGMXV [Z VI\II%LL\E)ZHIX\{F_D%D W\IZJVTIQZJLV\\:VKKHS IRDXYURSS\E/(")V:'

D VWURQJ UHVXO WDLUNHGYH. F R Q BIHRQ W WwUb UN W OWR FDSWXUUH i

SURXG RI WKH IDFW WKDW GXULQJ WKJ'?% P8R¥pdldA R/Q \
QL h I WGP OQE RBRYWH ORFDOOL SU

FRQGLWLRQV zH KDYH NHSW RXU EDOD@WDL OHVV VWHHO $V'D UHVXOW ZH DUH
LQ WKH LQGXVWU\ Q

IHDVLELOLW\ VWXG\ WR LQYHVWLJIJDWH RSW
‘H KDYH VXFFHVVIXOO\ GH OHYHUDJHG REKIHUBRREBRQY\LMVRWKKD® 6 :H VHHN WR LQFL
LW LV EHWWHU SRVLWLRQHG IRU WKH GRDODOW QU ¢D S\DKFD.W \DDDGIGSDWWNVRH VDPH WLF
WKH F\FOLFDO VWDLQOHVYV VWHHO EXVROWVRQY¥IWVRHURXIRKRW UROOLQJ DUUDQJHT
H[FHSWLRQDOO\ VWURQJ \HDUV ZH DUHXQRLG LIRXD RADNRINSDRWOLQJ PLOO DQG Z
Rl WKH F\FOH 7RGD\ ZLWK RXU VWUROQRIBLHDBEQLERHVKHHRVPDNH D ILQDO LQYHVWP
2XWRNXPSX KDV WKH UHVLOLHQFH WR EHWKVWDQG HYHQ PRUH

FKDOOHQJLQJ PDUNHW FRQGLWLRQV
,Q WKH VHFRQG TXDUWHU ZH DOVR KDG FK

7KH H[HEXWLRQ RI WKH VHFRQG SKDVHPRIQRXH PHNWD W¥ ODKIFV6 LPRQ 6FKDDU ZDV I
SURJUHVVHG ZHOO DQG ZH KDYH VWD USKLG WAKIREXNHISPHOWI2RQWVFHU DQG D PHPEH
IRU WKH WKLUG SKDVH FR® MHKQFVBIFRQMGIDGHUVKLS 7HDP 7KLV UROH LV FUXFLDO
SKDVH ZIPDNHJ WKH PRVW RXW RI RXWPBRDUHQWRXWFHRNW EDVH LQIODWLRQDU\
EDVHQ WKH WKLUG SKDVH WKH IRFXV ZVE®OWDMLRQEFHUWWFDFWLRQV DV ZHOO DV H
H[SDQVLRQ (XURSHDQ FRPSHWLWLYHQUWNUDWRRRNKLKDPQQDIJHPHQW 2XU VXSSO\
LQWHJUDWLRQ DQG VXVWDLQDELOLW\ GRDB HRU\RXS GHFDUERQL]DWLRQ MRXUQH\ |

DSSURDFK WR VRX ‘H ZDQW WR HQV)

'Q WKH VHFRQG TXDUWHU WKH PDUNHW WYMF;QS@(PHQleD(Edé 5\3/"K/WHH0 LV PDGH
ZHDNHQHG IDVWHU WKDQ H[SHFWHG DQZ%V@KHW% SROUVOSERWAIG 01 &2 HPLVVLR

EXVLQHVY DUHD (XURSHxV SURILWDELQI_I.X\%\JR/ %H%ﬁ}%w&&m%&WRQWHQW
WKH TXDUWHU 6WDLQOHVV VWHHO GH YJHJd_ﬁ}SISS Iﬁl.'I)VHG I[IURP WKH

SUHYLRXV TXDUWHU DQG DGMXVWHG (%,7'$ PRXQWH

PLOOLRQ ,Q EXVLQHVV DUHD )HUURWI«U-RPBUIZ[HWJ[HFQS(I—H.(EJR(@PHQW HVSHFLDOO\ I
RXU SURGXFWLRQ EDFN WR QRUPDO OHMBAGVWIRCWKR EHFK@® OHQJLQJ LQ WKH WK
TXDUWHU DQG DGMXVWHG (%,7'$ LQOFUHMHVKGBYWR Y8HDW WHDPV LQ SODFH DQG D V\
PLOOLRQ VKHHW DQG WKLV JLYHV PH FRQILGHQFH W

WKH FKDQUJLgJ FRQGLWLRQV DOVR LQ WKH
%XVLQHVY DUHD $PHULFDV RQFH DJDLQ GHOLYH

VWURQJ UHVXOWY 7KLV GHPRQVWUDWHY WKH EHQHILW RI KDYLQJ D
JHRSROLWLFDOO\ GLYHUVLILHG EXVLQHVV 6WDLQOHVV VWHHO

2XWORRBKBN IRU

*URXS VWDLQOHVV VWHHO GHOLYHULHYWDOLEO WK B DMKLH) 6 RVIWDW WRHIU VWDKUHH UH VW R Wk
H[SHFWHG WR GHFUHDVH E\ O FRPSDXbD® WHRUWKUHH H[SHFWHG WR LQFUHDVH E\
VHFRQG TXDUWHU LQ OLQH Z)RK WKH FWRMS/IRWHDD VBB WWHWHFRQG TXDUWHU

EXVLQHVV DUHDKEKBRENHW HQYI_URQP|-|8V\\//VKLFXUUH W ubzZz PDWHULDO SULFHV VR
FKDOOHQJLQJ LQ WKH WKLUG TXDUWHU Q

UHODWHG LQYHQWRU\ DQG PHWDO GHULYD
7KH SODQQHG P EQHDHIQID® EXVLQHVYV DMWHFWHG WR EH UHDOL]HG LQ WKH WKLUG
JHUURFKURPH LV H[S QF DV$IS3U R/[R FKIDW H OD,

(85 PLOOLRQ QHJDWLYH LPSDFW RQ W&HL&va?__ﬂ vI HD v

DGMXVWHG (%,7'$
$GMXVWHG (%,7'$ LQ WKH WKV UHG STHEODMHGH U
WR EH ORZHU FRPSDUHG WR WKH VHFRQG -

2XWRNXPSX KDO I -THDXD U HE-KIDW



SHVXOWYV
4 FRPSDU#G WR

2XWRNXPSX V VVBRARTED WWKHU R
GHFUHDVHG WRRABOGOLRQ (8BLOOLRQ ,Q
D ZHDNHU PDUNHW HQYLURQPHQW DGMXYV
DPRXQWHG WRP(L8®OLF PLOOLRQ $V D
UHVXOW RI WKH O 52& | BURKIHWWDREQ O L §¥/J
PRQWKY DOVR GHFOLQHG WR

,Q WKHFRQPXDUWHU RMRWDO VWDLQOHVYV VW
GHOLYHULHV GHFWRPSDW EGS WR WKH
UHIHUHQFH SHULRG 5HDOL]JHG SULFHV IRL
ZHUH DW D VLJQLILFDQWO\ ORZHU OHYHO
GHFOLQHG DOVR LQ $PHULFDV 3URILWDEL
QHIJDWLYHO\ LPSDFWHG E\ KLJKHU IL[HG D
DQG D ORZHU IHUURFKURPH VDOHV SULFH
UHODWHG LQYHQWRU\ DQG PHWDO GHULYL
WR (85 PLOQDR@VY (85 PLOORRVKHU
RSHUDWLRQV DQG LQWUD JURXS LWHPVx L
WRWDOHGP(8®OLRQ P3E®OOLRQ 1HW UHVXO

(85 PLOOLRYHRR@YBIHUWHU R85
PLOOLRQ

4 FRPSDU#MHG WR

2XWRNXPSXxV VDOHV GHFU®PR®BGRQRL(B5
WKHFRDEDUWHU RI
(85 PLOOLRQ DQG DGMXVWHG (%,7'$ D
(85 PLOGILRQ (85 PLOOLRQ 52&( IRU
WKH UROOLQJ PRQWKV IXUWKHU GHFUHLE
ORZHIR IS W DRI ZWV

,Q WKHFRDXBDUWHU WRWDO VWDLQOHVV VV
UHPDLQHG VWDEOH FRPSDUHG WR WKH SU
GHFUHDVHG RQSEMDEIL]HG SULFHV IRU VWDL
VW HBHHE GL DO ERWK (XURSH PREBSHRIHGLFDV
WR WKH SUHYLRXV TXDUWHU )HUURFKURP
LQFUHDVHG EDFN WR QRUPDO OHYHOV DIW
WKH SURGXFWLRQ GXH WR KLJK HOHFWULT
GLVFRQWLQXHG DQG WKLV KDG D SRVLWL
JURXS V UHVXOW &RVWV ZHUH VOLJKWO\
GHFUHDVHG HQHUJ\ SULFHV 5DZ PDWHULL
LQYHQWRU\ DQG PHWDO GHUIWRW85H ORV
PLOOLRQHFRRMMOHWWHU ORVVHV RI
(85 PLOO2ZWRHU RSHUDWLRQV DQG LQWUD
DGMXVWHGWBWMDEEHGPLOGILRQ (85
PLOOLRQ 1HWHRRRBIWUMHWKBDY (85
PLOOARQ (85 PLOOLRQ

ILJIXUHV LQFOXGH GLVFRQWLQXHG RSHUDWLRQV

2XWRNXPSX KDO I -THDXD U HE-KIDW



-DQXDU\2-XQFRP SD UHIBQWR U \?2
-XQH

"XULQDQXDU\O-XQRXWRNXPSXxV VDOHV
GHFUHDVHG WRRBOOLRQ (85LOOLRQ
DQG DGMXVWHG (%,7'$ DPRXQWBGRQR (85
(85 PLOOLRQ 52&( GHFUBBMVIHG WR
UHVXOW RI ORZHU SURILWDELOLW\

,Q D ZHDNHU PDUNHW-BQXDUR®DXQGW LQ

WRWDO VWDLQOH\VGHYWHB SHEOLLYHULHV

FRPSDUHG WR WKH VDPH SHULRG ODVW \HDU ,Q

SURILWDELOLW\ ZDV QHJDWLYHO\ LPSDFWHG E\ VLIJQLILFDQWO\
ORZHU UHDOL]HG SULFHV IRU VWDLQOHVYV VWHHO HVSHFLDOO\ LQ
(XURSH EXW DOVR LQ $PHULFDV %RWK IL[HG DQG YDULDEOH
FRVWV GHFUHDVHG DQG SRVLWLYH UDZ PDWHULDO LPSDFWV
VXSSRUWHG SURILWDELOLW\ 5DZ PDWHULDO UHODWHG LQYHQWRU\
DQG PHWDO GHULYDWLYH ORVVHV DPRXQWHG WR (85
PLOOLRQXMU\O-XQHDLQVY8BI PIOOLRQ

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV DGMXVWHG
(%,7'$ WRWDOHAL Q&B5(RQY PLOOLRQ (%,7

DPRXQWHG WRP(850LRQ @I500LRQ DQG QHW

UHVXOW WRP(8BOLRQ (8I500 L-P@ XIDQ\O

-XQH

2XWRNXPSX KDO I -THDXD U HE-KIDW



6WUDWHJ\ HITHFXWLRQ

SURMHEWV WKI?W VXSSRUWHG WKH (%7$|
2XWRNXPSX ODXQFKHG LWV WKUHH SKDVIJ-iS ¥ |_HJ@FYVI-W WKH VHFRQG TXDUWHU
IRYHPEHU Q WKH ILUVW SKDVH WKE‘RQJLI-FI}I?IYFYQHRQ XWLOL]DWLRQ RI WKH FRI
ULVN WKH FRPSDQ\ E\ WKH HQG RI LV\V/ V

I-FLPL O DOG UHVSRQVLEOH VRXUFLQJ F
FRPSOHWHG VL[ PRQWKY DKHDG RI VFK 69KH

D
2XWRNXPSX VWDUWHG WKH VHFRQG SK[ﬂ %L}I?D
WKLV SKDVH ZLOO UXQ XQWLO WKH HQGF

I\-|/\P Il(*IYXIQWDUO\ HQDEOHU SURM|
V>ﬁ-PG UHF\E?:%CliiG FROWHQW ZKLFK L
bWULEXWRU LQ DFKLHYLQJ 2XWRNXPSX
,Q WKH VHFRQG SKDVH RI WKH VWUDWHWD WIKHWNLRPQ WKHR ILUVW KDOI RI WKH \HD!
VWUHQJIJWKHQ 2XWRNXPSX V FRUH 7KH SHREBBGWDRPWKMRRUH FROQFHQWUDWLQJ S
LPSURYH LWV (%,7'$ UXQ UDWH E\ DQRWKNHURBBKURPH ZDV DOVR D PDLQ GULYHU D
PLOOLRQ DQG NHHS WKH QHW GHEW W RHDSIMXWLWRIDGRIWNVKE GHWIVRDO FXVWRPHU S
EHORZ LQ QRUPDO PDUNHW FRQGLWIHRIQWFLHQF\ SURMHFWYV

7KH VHFRQG SKDVH LV IRFXVHG RQ WKWZXWRNXBEXRUOWEHYXQ SUHSDUDWLRQV IR
VXVWDLQDELOLW\ JURZWK IURP SURGXRWLWMWWHO@& #XVWRPHKW ZLOO VWDUW LQ
IRFXVHG VWHHULQJ 2XWRNXPSX ZLOO WHANXLY H QSIZWMDXYHVWPHQWY 2Q $XJIXVW

GLVFLSOLQHG DOVR LQ WKH VHFRQG SKARASDQGDNHHSXQWMG WKDW LW H[SORUHV
FDSLWDO H[SHQGLWXUH OLPLWHG WR (&8VUHRUMNKHRQLWY IKHWLRQ LQ WKH 8 6

QH[W WKUHH \HDUV 7KHUH LV DOVR DQVIVOUDWHYHG SBEEKD IRPVNLRQV 7KH FRPSDQ)
VKDUHKROGHU UHWXUQV SKDVH ZLOO EH WR VWUHQJWKHQ LWV PDL

G GHYHORS PRUH JOREDOO\ GLYHUVLILI
JRU WKH VHFRQG SKDVH 2XWRNXPSX O'B 95§EQQV¥Z$%HULFDV H[SDQVLRQ (XURSH

FXVWRPHU GLIITHUHQWLDWHG VWUDWHJI'E }géﬁHILE\R;t/ 5M\\/VD%Q)XH FKDLQ LQWHJL

(XURSH 7KH FRPSDQ\ DLPV WR VWUHQJIWKHLLTRHYW | o w OHPGHUVKLS DORQJ ZL\
OHDGHUVKLS LQ KLJK YROXPH VWDLQOFDQ\QNWEQ WRGX V DQG
JOREDO PDUNHW OHDGHUVKLS LQ DGYDOEHG SURGXFWV ,Q

EXVLQHVV DUHD $PHULFDV WKH LQLWLDO DLP LV WR LPSURYH
FDSDFLW\ E\ NLORWRQV ZLWK VPDOO LQYHVWPHQWYV DV
DQQRXQFHG LQ -XQH ,Q EXVLQHVV DUHD

JHUURFKURPH FDUERQ QHXWUDOLW\ LV D VWUDWHJLF SULRULW\

,Q WKH ILUVW KDOI RI 2XWRNXPSX FRPSOHWHG D WRWDO RI
SURMHFWYV ZHUH LQ WKH VHFRQG TXDUWHU WRZDUGV

WKH (%,7'$ UXQ UDWH LPSBRWARH QW WDUJHW

VHFRQG SKDVH RI WKH VWUDWHJ\ WKH FRPSDQ\ KDV D

FRQWLQXRXV LPSURYHPHQW SLSHOLQH RI PRUH WKDQ

SURMHFWV RI ZKLFK DOPRVW SURMHFWY DUH SURJUHVVLQJ

DW WKH HQG RI WKH ILUVW KDOI

2XWRNXPPSSURYHG LWV (%,7'$ UXQ UDWH E\ (85

PLOOLRQ LQ WKH VHFRQG TXDUWHU RI DQG E\ (85

PLOOLRQ LQ WKH ILUVW KDOI 7KLV WUDQVODWHYVY LQWR D FXPXODWLYH
(%,7'$ UXQ UDWH LPSURYHPHQW RI (85 PLOOLRQ VLQFH

WKH VWDUW RI WKH VHFRQG SKDVH 2XWRNXPSX UHPDLQV IXOO\

RQ FRXUVH WR DFKLHYH WKH (85 PLOOLRQ (%,7'$ UXQ

UDWH LPSURYHPHQW WDUJHW E\ WKH HQG RI \HDU

2XWRNXPSX KDO I -THDXD U HE-KIDW



'LYHVWPHQW RI WKH /RQJ 3URGXFWYV

EXVLQHVYV
EH ILOQDOL]HWBFIREMOKHRI DQG WKH UHOHDVH
2Q -XO\ 2XWRNXPSX DQQRXQFHG, WKDW, LWl D3 rpx 2XWRNXPSX

W . Q
VLJQHG DQ DJUHHPHQW WR GLYHVW WKH POMRYLWNRIGHWN BB ki cLvERQWLQXH

BURGXFWYV EXVLQHVV RSHUDWLRQV WRL%I%%E_I[B‘LE?_'J \}VDOEWUW—'{(? 85 PLOOLROQ
*URXS D OHDGLQJ JOREDO LQGXVWULDO JURXS LQ WKH VWHI—SO

SURFHVVLQJ VHFWRU 2XWRNXPSX ZLOQQURBIN.B®RQZKWRNRRIFHX DQQRXQFHG WKDW L
EXVLQHVV RI IODW VWDLQOHVYV VWHHOVLQGHG DURBBKURRPHQW WR GLYHVW WKH U
BURGXFWV RSHUDWLR LQ 'HIHUIRUYV DQC

7KH SUHUHTXLVLWHV IRU WKH FRPSOHVIRQRLWKH WHPQY %%589 D ZRUOG OHD

= B
ZHUH DPRQJ RWKHU WKLQJV WKH QHFglly \BLS'% Fi?YIDé)VQIE\VWDLQOHVV VWHHO\
WKH FRPSHWLWLRQ DXWKRULWLHYV 2X\E D %)§Q G

WKHVH DSSURYDOV RQ '"HFHPEHU

T3
T

PSX DQQRXQFHG WKDV
YHVWPHQW RI WKH UHF

B
2
2Q -DQXDU\ 2XWRNXPSX DQQRXQgﬁ
go) éHF\R/UL HGHQ 2XWRNXF

FRPSOHWHG WKH GLYHVWPHQW 7KH W
RXW DV D VKDUH VDOH DQG DVDUHV)SQO DUH QRW DIIHF

PHOWLQJ URG DQG EDU RSHUDWLRQVé_LQY Klﬁ nSw ULVH YDOXH RI

Wk
RSHUDWLRQV LQ 5LFKEXUJ WKH 86 DQ(%SZ U&LBB RPL88d_(EW KDV D SRVLWLYH FI
W R

JDJHUVWD 6ZHGHQ ZHUH VROG WR ODUfM ]{I(;(IP%X7|§ NXPSX ERRNV D ORVV RI
WUDQVDFWLRQ H[FOXGHG 2XWRNXPSX /@8‘] 3I$JL%GdﬁE§R\JNV

0,
XQLWV LQ '"HIJHUIRUVY DQG 6WRUIRUV 6 W&'{fWKLUG TXDUWHU  7KH |
Q Q Q HEH%RVV LV VWLOO VXEMHFW WR ILQDO

7KH WRWDO FRQVLGHUDWLRQ IRU WKH WFFREXVWVRRE R DOGREMKBRYGEGDWHG WUDC
FDVK IUHH EDVLV ZDV (85 PLOOLRQ B3URYLVLRQDO FDVK

SURFHHGV IRU WKH HTXLW\ DQG QHW GHEW LWHP ZHUH (85

PLOOLRQ ZLWK (85 PLOOLRQ SDLG LQWR DQ HVFURZ DFFRXQW

7KH WUDQVDFWLRQ FRVWV LQ WRWDO ZHUH (85 PLOOLRQ DQG DUH

SUHVHQWHG LQ WKH QHW UHVXOW IRU WKH SHULRG IURP

GLVFRQWLQXHG RSHUDWLRQV

T o
T

,Q WKHEADRI WKH UHFHLYHG SURFHHGV QHW RI

FDVK GLVSRVHG ZHUH (85 PLOOLRQ 7KH JDLQ RQ

GLYHVWPHQW UHSRUWHG LQ WKH QHW UHVXOW IURP GLVFRQWLQXHG
RSHUDWLRQV ZDV (85 PLOOLRQ PDLQO\ DV WKH

DFFXPXODWHG WUDQVODWLRQ GLIIHUHQFHYV ZHUH UHFODVVLILHG

LOWR QHW UHVXOW DW WKH WLPH RI WKH GLYHVWPHQW 7KH
FRQVLGHUDWLRQ LV VWLOO VXEMHFW WR FORVLQJ DFFRXQWV WKDW ZLOO

2XWRNXPSX KDO I -THDXD U HE-KIDW



JLQDQFVDWLRR) DQG FDVK IORZ

1HW ILQDQFLDO HMSHFRIEOD LY MUKBHFUHD V H
2SHUDWLQJ FDVK 10RZ DPRKQWWWQWHRKf'sspLOOLRQ P(IBOOLRQ DQG LQWHUHVW F

VHFRDGDUWHU 185 PLOOLRQ LQFO o ' e R @BeBEQ PLOOLRO
GLVFRQWLQXHGDRSH(BB\WLR@EY WIKHV W

KD @I (85 PLOOLRQ LQFO GLVFR(1IHW ILQDQFLDO HILUV' RI WKHWKBU
RSHUDWLRQV GHFUHDVHC PLOOLR PLOOLRQ DQG
LQWHUHVW H[SHQVHV ~ PLOOLR WHR5(85

.Q WKH VHFRQQHWIZRWNUQJ FDSLWDO {1 LEYHDYHG £

(85 PLOOLRQ @BOOLRQ LQFO GLVFRUWLQOXHG

RSHUDWLRQV ,QFUHDVH LQ QHW ZRURDQK PISL WDVKZPDVXGYDOHQ EW BHEQGEDVHG

WKH QRUPDO VHDVRQDOLW\ ZKHUHDV WXHURHAK G ® FEDDPRKQ\WHG WIRO@BIERQ DW
ZDV DOVR LPSDFWHG E\ D VWURQJ W®& FUH®® HIDQXPKHW D O(85 PLOOLRQ

SULFHVLQIUVWRKMXH \HDU WKH QHW ZHRAMHFLEJMJUFDSL®PD O PLOOLREO GLVFRQWLQX

LQFUHDVH ZDVP(I88OLRQ FRPSDUHG WR$HUDWLBQXQH 2XWRNXPSX SUHSDLG (85

PLOOLRQ LQ WXHIUURBHUHQFH RI WKH UHPDLQLQJ RXWVWDQGLQJ SHQVLRQ

OLTXLGLWWRWHBGNEGEELO OMR@KH HQG RI WK
,QYHQWIRUAWHWDVHG IXU\AI\KH-IF[RGKDJMWJ—IM{_§IBUWD_IUUFK ELOOLRPEHU

DQG VWRRG DWPIBEBOLRQ DWXRKH HQG (%IS ELOOLRQ &DVK HTXLYDOHQWYV LQFO)>

%ZUFK PLO(()8L5R ';"K?'OFR\?:E:WL;W\R LW FDOO D§/G RWKHU VKRUW WHUP KLJKO\
( - Q QYHQ REFIADY B 58 MW xuLwLHY RI WKUHH PROWKYV
TXDUWHU : )WPI(®DLRQ D QL 08BLRDV MQ

KD®I WKHKDQIHLQYHQWRU\ ZIKL BKXHWROHXK EH 2XWRNXPSX KDG D WRWDO RI (&

YROXPHY DQG SDUWO\ RIIVHW E\ ORZHRLOBWR® BIURRMWWDQGLQJ FRPPLWWHG FU!

ZHUH IXO0\ XQXWLOL]HG
&DSLWDO H[EBQGEW RUBOLRQYHRR Q&H

TXDUWIBU PLOODRG (85PLOOLRQLUQWVKH

KD @I (85 PLOOI@®R@XDO FDSLWDO H[SHQGLWXUH
IRU LV GHFUHDVHG IURP (85 PLOOLRQ WR (85
PLOOLRQ

1HW GBHIERXQWIBE WRLO VR Q/KH-KQIB RI
'"HFHPEHU (85 PLOOLRQ LQFO GLVFRQWLQXHG
RSHUDWL®@SULO 2XWRNXPSX SDLG D GLYLGHQG RI (85
PLOOLRQ ZKLFK LPSDF WHG @MW HIHEDQ G
LQ WKH ILUVW TXDUWHU WKH FRPSOHWLRQ RI WKH GLYHVWPHQW RI WKH
PDMRULW\ RI WKH /RQJ 3URGXFWV EXVLQHVV KDG D (85
PLOOLRQ SRVLWLYH LPSDFMW) RQDDWIV GHEW
WKH HQG RHFK@HHU LQFO
GLVFRQWLQXHG RSHUDWLRQV

2XWRNXPSX KDO I -THDXD U HE-KIDW



ODUNHW GHYHORSPHQW

&58 H WV JOREDO DSSDUHQW FRQVXPSW
$FFRUGLQJ WR &58xV ®@DWHVW W\K\AMLPlf\)/\<>(ll-|l|¥|

E
ODW SURGXFWYV WR LQFUHDVH E\

: DﬁwgﬁﬁﬁQR&4VHFRQGTXDUWHU
%&%UﬁngELW&ALQFUHDVHV RI DQG
FRPSDUHG WR WKH VHFRQG TXDUWEHY R e\ VIFR?X 1 wr D vorZz PRYLQJ (XU
GURSSHG LQ DOO DUHDV (0($ DQG $SPHULFRY, &) o5 PQ %y VHQWLPHQW DSSDUHQ

UHVSHFWLYHO\ ZKLOH WKH ODUJI—%X}/\!B EUJI-H% é\%/ “~ WR GHFEUHDVH E\
GHFUHDVHG RQO\ E\ "HDNHU WKDQ H[SHFWHG

HFRQRPLF UHFRYHU\ VRIWHQLQJ FRQ\WWRRFPHWDL FRQ IWRHQBWW (HDUxV WKLUG TXDUWI
HOHYDWHG LQIODWLRQ OHG WR ORZHWFRBOWPORHBVRRPUIDWO B[ BN FINHO VDR LQFUHDVH

JOREDO DSSDUHQW FRQVXPSWLRQ RI
SURGXFWYVY GHFUHDVHG E\ LQ WKH E}

FROQWLQXHG HOHYDWHG VWRFNV GULYHQ E\ DQ LQFUHDVH RI LQ $3%& ZKl

DSSDUHOW FROVXPSWLRQ LV H[SHFWHG LQ

&RPSDUHG WR WKH ILUVW TXDUWHU R|$PHUI‘_]|9E?\FD?L\RI§SDUHI9 G l[JHVSHFWLYH
FRQVXPSWLRQ RI VWDLQOHVY VWHHO TODW SURGXFWV LQFUHDVHG E\

LQ WKH VHFRQG TXDUWHU RI 7TKQV HINEEWHADNWLPDWHY WKDW WRWDO JORE

GULYHQ E\ DQ LQFUHDVH RI LQ $3$&RIHVIXREIWDLRQ RI VWDLQOHVV VWHHO IODW

LQ $PHULFDV ZKLOH (0($ VKRZHG D GHXUMMHVHWWDIDEOH FRPSDUHG WR VKRZLQJ

:KLOH WKH (XURSHDQ PDUNHW ZDV PR$II_QJ YHU\ VORZO\ WKH

$PHULFDV PDUNHW SURYHG PRUH UHVLORXWQAH D&LIB BWDEQBHVY 6WHHO )ODW 3UR
&KLQHVH GHPDQG UHFRYHU\ GLG KRZBXWORRRWOMDDWHULDOL]H

DV IDVW DV H[SHFWHG DQG DW ORZHU UDWHYV

2XWRNXPSX KDO I -THDXD U HE-KIQW



%XVLQHVY DUHD (XURSH

(XURSH NH\ ILJXUHV 4 4 4 4 4 4 4
6WDLQOHVY VWHHO GHOLYHUWRYQHV

6DOHV (85 PLOOLRQ

$GMXVWHG (%,7'$ (85 PLOOLRQ

$GMXVWPHQWY WR (%,7(85 PLOOLRQ o] o) o)
(%,7'$ (85 PLOOLRQ

2SHUDWLQJ FDSLWDO (85 PLOOLRQ
522& UROOLQJ PRQWKYV

S5SHVYVXOWYV ODUNHW
4 FRPSDUHG WR a DSSDUHQW FRQVXPSWLRQ L
6DOHV GHFUHDVHG RO CARQ (85 GHFUHDVHG E\ FRPSDUHG WR
PLOOLRQ DQG E\ FRPSBUHG WERXUFH
&58 6WDLQOHVV 6WHHO )ODW 3URG X
$GMXVWHG (%,7'$ DPRXQRL-® WRR) (85 S XWORRN 0D\

(85 PLOOLRQ

4 6WDLQOHVV VWHHO GBRZMHULHV ZHUH a ,Q DGGLWLR@GWRDIDP® OGIQVWULEXWRI!

& 'HFUHDVHG SURILWDELOLW\ ZDV GULYHQ E\LQYHQWRULHV KDYH UHGXFHG FORYV
VLIJQLILFDQWO\ ORZHU UHDOL]HG SULFHV IRRWHUDJH OHYHOV

VWDLQOHVV VWHHO t (8 FROG UROOH® R PASRILIEVFRXQWUL
4 9DULDEOH FRVWV LQFUHDVHG PDLQO\ GXH WR ftK K B U DCBHSYURQLR D W HO \ LO
FRQVXPDEOH SULFHV ZKLFK LV ORZHU WKDQ KLVWRU!

4 50Z PDWHULDO UHODWHG LQYHQWRU\ DQG PHMQUEH (852)(5 -XO\
GHULYDWLYH ORVVHV DPIRX@MWVRIQG WR (85
JDLQV F P&®OLRQ LQ

522& GHFUHDVHG WR

4 FRPSDU#HG WR

6DOHVY GHFUHDVHG RWRO O4R Q
(85 PLOOLRQ

$GMXVWHG (%,7'$ DPRXQRLHG® MR (85

(85 PLOOLRQ

a BWDLQOHVV VWHHO GHOLYHQLHVY GHFUHDVHG E\
D ZHDNHU PDUNHW HQYLURQPHQW

a 3URILWDELOLW)\ ZDV QBYRWEXWBGHQHG E\
UDZ POMDD LPIS@QEWPFUHDVHG FRVWYV

a 5DZ PDWHULDO UHODWHG LQYHQWRU\ DQG PHWDO
GHULYDWLYH ORVVHV DPIRX®MUVRKG WR (85
ORVVHV RI PEDOURQ LQ

522& GHFUHDVHG WR

2XWRNXPSX KD O I -THDXD U HE-KIOW



%XVLQHVYVY DUHD $PHULFDV

$PHULFDV NH\ ILIXUHV 4 4 4 4 4 4 4
6WDLQOHVY VWHHO GHOLYHWRYQHV

6DOHV (85 PLOOLRQ

$GMXVWHG (%,7'$ (85 PLOOLRQ

$GMXVWPHQWY WR (%,7(85 PLOOLRQ o] o) o)
(%,7'$ (85 PLOOLRQ

2SHUDWLQJ FDSLWDO (85 PLOOLRQ
522& UROOLQJ PRQWKYV

5HVXOWYV ODUNHW

4 FRPSDUHG WR a 'XuLeJ DSSDUHQW FRQVXPSWLR
6DOHY GHFUHDVH®@WROLEFEQ (85 $PHULFDV IRU FROG UROOHG IODW &
PLOOLRQ LQFUHDVHG E\ FRPSDUBI@GWR

GHFUHDVHG E\ FRRPSDUHG WR

(85 PLOOLRQ $.6,

4 6WDLQOHVV VWHHO GHOLYHULHV GHFUHDYHG E\WKkDUH RI FROG UROOHG LPSRU\

4 5SHDOLJHG SULFHV IRU VWDLQOHVV VWHHO Z| OFFHE |URP D @HY HONRI LQ
ZKLOH SRVLWLYH UDZ PDWHULDO LPSDFWV KXSSRYYHE Lo 6RXUFH $.6.

SURILWDELOLW\ 4 86 FROG UROOHG GLVWULEXWRU LQ

2 &RVWV VOLJKWO\ GHFUHDVHG GHFUHDVHG JUDGXDOO\ GXULQJ 4
a 5DZ PDWHULDO UHODWHG LQYHQWRU\ DQG RHWRBULFE OHYHOV

GHULYDWLYH JDLQV DPRROOCIM/RG WR (85
JDL®Y (85 PLOQBRQ

522& ZDV

4 FRPSDU#HG WR

6DOHYV LQFUHDVH® MR LR
(85 PLOOLRQ

$GMXVWHG (%,7'$ URVRILOBLFEBG

(85 PLOOLRQ

4 6WDLQOHVV VWHHO GHOLYHULHV LQFUHDVHG E\

4 3URILWDELOLW)\ ZDV VXSSRUWHG E\ SRVLWLYH UDZ
PDWHULDO LPSDFWV DQG VOLJKWO\ ORZHU FRVWYV

4 5DZ PDWHULDO UHODWHG LQYHQWRU\ DQG PHWDO
GHULYDWLYH JDLQV DPFROOIWRG WR (85
JDLQ RI (BEOQ@RQ

522& DPRXQWHG WR

2XWRNXPSX KD O I -THDXD U HE-KQWM



%XVLQHVY DUHD )HUURFKURPH

JHUURFKURPH NH\ ILJXUHV 4 4 4 4 4 4 4
JHUURFKURPH SURGXFWLRQ WRQQHYV
6DOHV (85 PLOOLRQ
$GMXVWHG (%,7'$ (85 PLOOLRQ
(%,7'$ (85 PLOOLRQ

2SHUDWLQJ FDSLWDO (85 PLOOLRQ
522& UROOLQJ PRQWKYV

5HVXOWYV ODUNHW

4 FRPSDU#HG WR a 7KH IHUURFKURPH PDUNHW VWDUWH
WKH HDUO\ SDUW RI WKH VHFRQG T)

6DOHV GHFUHDVH®@ MRO(EQ (85 LQ DQ RYHUVXSSO\ WRZDUGV WKH H

PLOOLRQ TXDUWHU GXH WR GHFUHDVHG GHPD

VWDLQOHVYV VWHHO DQG FDUERQ VW
o
$GMXVWHG (%,7'$ DPRXQRHG® MR (85 &KURPH RUH SULFHV FROWLOXHG ID

(85 PLOOLRQ DQG LQYHQWRU\ OHYHOV ORZ JLYLC
a JHUURFKURPH SDRGXFRUELRQ Z IHUURFKURPH SULFHV LQ &KLQD +R

a 3URILWDELOLW\ ZDV QHJDWLYHO\ LPSDFWHQ/F?I\NHQLQJ RI SULFHVY FRQWLQXHG \
ORZHU IHUURFKURPH VDOHV SULFH TXDUWHU

a 9DULDEOH FRVWYV LQFUHDVHG DV D UHVXOW RI
KLIJKHU HOHFWULFLW\ SULFH

a J)L[HG FRVWVY ZHUH ORZHU DQG WKHUH ZDV
OHVV PDLQWHQDQFH ZRUN

522& GHFUHDVHG WR

4 FRPSDU#HG WR

6DOHV LQFUHDVH® MOPOLRE (85
PLOOLRQ

$GMXVWHG (%,7'$ DPRXQRLHG® MR (85

(85 PLOOLRQ

a4 3URGXFWLRQ LQFUBNDWHKG E\
RSWLPL]DWLRQ RI WKH IHUURFKURPH SURGXFWLRQ
GXH WR KLJK HOHFWULFLW\ SULFH ZDV GLVFRQWLQXHG
DQG WKHUH ZDV D GLVUXSWLRQ LQ RQH RI WKH
IHUURFKURPH IXUQDFHV LQ 4

a4 3URILWDELOLW)\ ZDV SRVLWLYHO\ LPSDFWHG E\ ORZHU
YDULDEOH FRVWY UHVXOWLQJ IURP GHFUHDVHG
HOHFW U LLFH @/X FCBQEEF\M V

522& DPRXQWHG WR

2XWRNXPSX KD O I -THDXD U HE-KQWM



6XVWDLQDELOLW\

LO D _&DODGLDQ MXQLRU PLQLQJ FRPSDQ\ )
2XWRNXPSXxV YLVLRQ LV WR EH WKH Fé%W%PHﬂ%xgu'#%ﬁWv&Kélﬁﬁ' EQ bprOJ WKH

VXVWDLQDEOH VWD'C:QOHZ;/UVOV\éHVF\'/iD\?ﬁ?LWﬁUN'?(HPéB?H\YWSéBﬁEXB IRRWSULQW IR
LV ZRUNLQJ WRZDUGV D IRWENABIX DEUR vXssRUWHG FXVWRPHUYV
6XVWDLQDELOLW\ DW 2XWRNXPSX LV | %ctlﬁ%%ﬁngﬁﬁ_ W ZLWK &LUFOH *UHHO ¢
JRYHUQDQFH DQG WKUHH SLOODUVOHQYLYRQPHOWDQ F'%(?(%ﬁlﬁ%ﬁDWLRQV ZLWK 7t
PQG VRFELDOOZKLFK DOO QHHGC WR EH Lo EPPPRTEY {"be 2wk 1RUGLF sWHHO

FRPSDQ\ LV D VLIQDWRU\ WR WKH 8QLW0HG IDWLR *OREDO

&RPSDFW 2XWRNXPSX LV FRPPLWWHG WVRNVWKNWPESX. WBIY;- EHHQ D PHPEHU RI 5HVSR(
IDWLRQVx 6 XVWDLQDEOH '"HYHORSPHQWLQRMOV ZBEWWSIROQRAXEVOHEWHHO LV D VWDQ
RQ WKH IROORZLQJ VL[ REMHFWLYHV D& HYWH®REMHE IWORG IHOAHRIQL]H VWHHO VLWHYV
HQHUJ\ GHFHQW ZRUN DQG HFRQRPLF RSRUWWHICQGCXWOWWMIHVSRQVLEOH PDQQHU ZL
LQQRYDWLRQ DQG LQIUDVWUXFWXUH WHRWSAREVMWEOH FAIEXPEWALRY LGHQWLILHG I
DQG SURGXFWLRQ FOLPDWH DFWLRQ DBRGSERDVWRGIHWSMHEY IRPWKHY DQG VWDNH
JRDOV 7KHVH JRDOV ZHUH WKH UHVXOXXWR N XWX HAR-DDOANWVHG 6 WDJH DQG D X
DQDO\WLY WKDW ZDV FRQGXFWHG LQ (XORSHDQNRDIERIIDFWXULQJI VLWHV ZLWK QF
SODQV WR UHYLHZ WKHVH DV SDUW RI| PRRKEBPIHWRBW HAXWIAQIWWKH ILUVW KDOI RI

DQDO\VLV WKDW ZLOO EH FRQGXFWHG GXULQJ WKH VHFRQG KDOI RI
Q 2XWRNXPSX DQOQRXQFHG DQG VWDU\

DPELWLRXV HQHUJ\ HIITLFLHQF\ SURJUDP L
,Q WKH SDVW 2XWRNXPSX KDV RSHUDWNGVRL QPYURRWKHQ@A UJI\ HIILFLHQF\ E\ E\
)LQODQG DQG HOVHZKHUH $W WKH EHIRURWM RAWRNXPSX V RSHUDWLRQV IURP V
WKH FRPSDQ\ GHFLGHG WR IRFXV RQ VOWHIWPRPEFNWWHHOVHOLQH 2XWRNXPSX DO
&XUUHQWO\ 2XWRNXPSX KDV RQO\ RQHVEKBWL{Y3S PLOQHO WK RI FDSLWDO H[SHQGL
.HPL FKURPH PLQH ZKLFK LV DQ LQWHJUDD@E®UW RWRIEURMHFWY WKDW LPSURYH
VWDLQOHVYVY VWHHO SURGXFWLRQ 7KHHHRELFH@MH LYXWKQH REG\VHFRQG TXDUWHU
FKURPH PLQH LQ WKH (XURSHDQ 8QLRQS URMHPMWHKW FBUBRXPSURYHG WR LPSURYH H
IRRWSULQW RI 2XWRNXPSX V IHUURFKURAHWBHIUHHDOWLR@QRUWWR EH PHW RQO\ YLD
HVWLPDWHG WR EH OHVV WKDQ RQH WKMKIGR R I KVR 8 HUDRVE DROQ ID@G IXF/SWURY HPH QW V
DYHUDJH

QO
<

2XWRNXPSX PHW WKH VHW WDUJHWYV |IRU V.

*OREDOO\ 2XWRNXPSX UHSRUWYV LWV VOHDLROPINYFHWHHIL FDWRRY .3,V LQ WKH \
IRRWSULQW LQFOXGLQJ DOO GLUHFW YBRSHJ L DIDQGHIFRREAUPFWQ B FHRBSIHVVLRQ LQWI
HPLVVLRQV DV ZHOO DV HPLVVLRQV HIRPFWHKHHFSEZR G XFHWILDEHBIIURP WKH OHY
UDZ PDWHULDOV DQG WUDQVSRUWDWLRQWWHRRDH FRIMVHDUWWURIPWKEHG KLIJK DQG
DPELWLRXV VXVWDLQDELOLW\ VWUDW HJR QXMXRN X PFRQ WKFPILRVWAKSH HQWLUH JURX
WR WKH 6FLHQFH %DVHG 7DUJHW LQLWLDWLYH 6%7L

&
FOLPDWH DPELWLRQ DQG KDV DSSURYHéUé"’}g?JLWIyU\ﬁHﬁVRVQpG TXODRUWHU WKHUH ZHU
2XWRNXPSX V DSSURYHG 6%7L WDUJHV\/|_|8IY|+%LRL9HPVH%WD%£QFLGHQWV ZLWK JHUR S

HPLVVLRQ UHGXFWLRQ DFURVY DOO VFFR%%E/HI%J\QLQJF&%S\QSU%ESX RSHUDWLRQV $0
UHSRUWHG WR WKH UHOHYDQW DXWKRULW

WR WKH FRPSDQ\xV EDVHOLQH
2XWRNXPSXxV ORQJ WHUP WDUJHW LV 0K DEKCHYERMSPEES LPSURYHG LQ WKH Vi
QHXWUDOLW\ E\ LQ VFRSH DQG vFREH MRV DOLRERRUGDEOH LRMXUN TUHTXHG

2XWRNXPSXxV RWKHU VXVWDLQDELOLW\ W%UJHWV L %IHLUVW KDOI RI 75.)

LPSURYHG VDIHW\ LPSURYHG RUJDQL]IDWERLDS WHBBWRSYRLESHQW FRPSDUHG V
FKDLQ VXVWDLQDELOLW\ LQFUHDVHG HGRUIBH FREPAR K 75:)5 Rl

HQYLURQPHQWDO LQFLGHQWYV DQG KLJIXURRW hKH @ HFRQBOLXRFUWPQ WKH IRFXV L
RI 2XWRNXPSXxV SURGXFWLRQ VLWHV BUY b DOV kHWIR 8 FFRE GL QAKH VDIHW\ QHW.
WR ,62 ZRUNHG RQ SURMHFWV WR LPSOHPHQW URI

'XULQJ WKH VHFRQG TXDUWHU 2XWRN)&'IQSVXS§BWLLﬁ-H:I5|3/éL IF-|lGDOO\ LQ KDJDUGRXV D
DV WKH &OLPDWH /HDGHU E\ 7KH )LQDQH%%R'QLLFJHQJ\Hwﬁ j/Léj\,l\bL\QJ WRROV ,Q DGGL
VWDLQOHVYVY VWHHO SURGXFHU LQ WKH B djd?\/?VRWJI-H—'& D\l%QHHQHVV ZbVV

VXSSO\ FKDLQ VXVWDLQDELOLW\ 2XWRI?\IFX$%¥<VDV¥}F§|L%¥|%D8L\JRW I-PTQ 7TKHVH DFWLY
IXUWKHU LPSURYH WKH SHUIRUPDQFH RI 25

EH FRQWLQXHG LQ WKH WKLUG TXDUWHU

2XWRNXPSX KDO I -THDXD U HE-KIQW



3HUVRQQHO

20Q-XQH 2XWRNXPSXxV IXOO WLPH HTXLYDOHQW
QXPEHU RI SMURAVRDOH@IFHPEHU

6KDUHYV

2Q-XQH 2XWRNXPSXxV VKDUH FDSLWDO ZDV (85
PLOOLRQ DQG WKH WRWDO QXPEHU RI VKDUHV ZDV
$W WKH-MQB2RWRNXPSX KHOG
WUHDVXU\7KKDMNHUDJH QXPEHU RI
VKDUHV RXWVWDQGLQJILDDWKFRQG
TXDUWHU BQG LQ WKH ILLKWW KDOI
FORVLQJ VKDUH SULFH DW WKHHQG RI WKH SHULRG RQ
ZDV (85

7KH $QQXDO *HQHUDO OHHWLQJ DXWKRUL]JHG WKH %RDUG RI
'LUHFWRUV RQ ODUFK WR UHVROYH WR UHSXUFKDVH
WKH FRPSDQ\xV RZQ VKDUHV WR GHFLGH RQ WKH LVVXDQFH RI
VKDUHV DV ZHOO DV VSHFLDO ULJKWV HQWLWOLQJ WR VKDUHV

7KH %RDUG RI 'LUHFWRUV LV DXWKRUL]JHG WR UHVROYH D
SXUFKDVH D PD[LPXP RI RI 2XWRNXPSXxV

RZQ VKDUHV DQG WR LVVXH D PD[LPXP RI

VKDUHV 7KH DXWKRUL]JDWLRQV DUH LQ IRUFH XQWLO WKH HQG RI
WKH QH[W $QQXDO *HQHUDO OHHWLQJ KRZHYHU H[SLULQJ DW
WKH ODWHVW RQ 0D\

5HVROXWLRQV RI WKH $QQXDXHHRHUDO OHHWLQJ
SXEOLWK/HB VWRFN H[FKDQJH UHOHDVH RQ ODUFK
DQG DUH DYDLODEOH RQ 2XWRNXPSX V ZHEVLWH

2XWRNXPSX KDO I -THDXD U HE-KIQW



SLVNV DQG XQFHUWDLQWLHYV

DGGLWLR F\EHU VHFXULW\ WKUHDWYV I
2XWRNXPSX LV H[SRVHG WR YDULRXV Uﬂ_ VLID—' 8 6§§E8\ﬁv L}'\QWﬂ'é_'RVH SXWRNXPSX
WKDW PD\ KDYH DQ DGYHUVH LPSDFW ﬁ?% W )%V 8& &)?SWLR@MI—D\QG DGGLWL
RSHUDWLRQV 7KH FRQVHTXHQFHYV RI IEJ \}\:lﬁl_Q OL §§§0Z|R4 LGQHSHQGHQF\ LO WKL
S8NUDLQH DQG WKH DGYHUVH GHYHORSPIB%\Q/HRUI $ % PDLFFD LQQGWKH 86 ZKHUH 2XW
JHRSROLWLFDO WHQVLRQV KDYH LQFUHI.'I_)? SR §J_ %YJWL%I%VHB&P DQ H[WHUQD
2XWRNXPSX LV H[SRVHG EXW WKH FRPSD \ KD NHQ
SURPSW PHDVXUHV WR PDQDJH DQG FR'Q(W-I ROV IH—H]V(PE)UUG\H\]-I\DVXUHV ZHUH UHQHZE
, RSH &RPPLVVLRQ DW WKH HQG RI WK
XULQJ WKH ILUVW KDOI RI HQHUJ\ (5J F V O EH LQ SODFH XQWLO -XQH

GHFUHDVHG DQG LQIODWLRQ KDV VKRZC?H\HUJI-PDVﬁk/VVPIBl-FLUQ_{/N RI' D VXGGHQ LPSRU
GRZQ +RZHYHU WKH JOREDO HFRQRPLF RXWORRN UHP

XQFHUWDLQ 7KH XQFHUWDLQWLHYV PDL,QQ)\DL\IHODH\D(HNWRXVPSN 2\M ZzDV MRLQHG LQ
GHYHORSPHQW LQ WKH JOREDO HFRQRBURFHAOWQROQRYQWHUBVWSXWH EHWZHHQ
UDWHY DQG UHFRYHU\ RI &KLQD DOO RI$2ZB L3AKR MRFWG 2L RSDIFDMWHG WR WKH WHUPL
2XWRNXPSX V RSHUDWLQJ HQYLURQPHOQWJEXNHQHRY DPURFXUHPHQW DQG &RQVWL
VWDLQOHVY VWHHO GHPDQG IRU D QXFOHDU SRZHU SODQW 2XWRNXPSX

HILVWHQFH FROWUDFWXDO UHODWL

'XULQJ WKH VHFRQG TXDUWHU HOHFW%L[JFé'LVWU ll_ile Bq:\’\ s\{\/ PQlf(g‘\ﬁ EVI-RNZHHQ 2 X WF

GHFUHDVH 7KH QXFOHDU SRZHU SODQ@/U?RCMLLFC{N
VWDUWHG LWV FRPPHUFLDO SURGXFWLRQ ZKLFK FRQWULEXWHG WR

EDODQFLQJ WKH HOHFWULFLW\ PDUNHWKH PRRODQ\GU BRBFHQWH[LSRMMHG WR ULVNYV
UHJDUGLQJ HOHFWULFLW\ SULFH GHYH®YRGS P WQ WHDRBWDIPG BSRWFHR/Q HVSHFLDOO\ Ql
FRVWV UHPDLQ IRU WKH XSFRPLQJ ZLQSHWFIBWWPIDRA PERVFW. RRWRNXPSXxV UHVXOW
LQFUHDVHV LQ WKH SULFH RI HOHFWULEQWQEZERRO QW PVWNQO\ DIIHFW

EXVLQHVV DUHD )HUURFKURPH GXH WR WKH KLJK DPRX

HOHFWULFLW\QHHGHGLQ|HUURFKURM4%$§&%FW@§& %WLRQ RQ 2ZXWRNXPSXxV
WR WKH $QQXD0O 5HSRUW IRU DQG WKH

*DV DYDLODELOLW\ LQ *HUPDQ\ UHPDLQHGDWIL DL BW Y WEHEH-@QW V
WKH VHFRQG TXDUWHU EXW VRPH DYDLODELOLW\ DQG SULFH
XQFHUWDLQWLHYV UHPDLQ IRU WKH QH[W ZLQWHU SHULRG )XUWKHU
SRVVLEOH VDQFWLRQV RU GLVUXSWLRQV LQ WKH QDWXUDO JDV
VXSSO\ FRXOG DIIHFW WKH SULFHVY RU DYDLODELOLW\ RI JDV IRU
2XWRNXPSXxV RSHUDWLRQV LQ (XURSH 2XWRNXPSX DFTXLUHYV
HQHUJ\ JDVHV IURP WKH (XURSHDQ PDUNHW IRU ZKLFK

5XVVLD LV RQH RI WKH LQGLUHFW VXSSOLHUV

2XWRNXEPBKXY QRW SXUFKDVH DQ\ VFUDS RU QLFNHO RI

5XVVLDQ RULJLQ IRU/KWWIRSBHEBRDWRRYVEOH

GLVUXSWLRQV LQ LWV UDZ PDWHULDO VXSSO\ FKDLQ GXH WR
VDQFWLRQV LV FRQVLGHUHG WR EH OLPLWHG $W WKH HQG RI WKH
VHFRQG TXDUWHU LQGLUHFW VXSSO\ IURP 5XVVLD VWLOO H[LVWYV IRU
D YHU\ OLPLWHG DPRXQW RI UDZ PDWHULDO DQG WKH FRPSDQ\

LV GHPDQGLQJ WKDW LWV VXSSOLHU ILQGY DOWHUQDWLYH VRXUFHYV
JOREDOO\

2XWRNXPSX KDO I -THDXD U HE-KIQW



&KDQJHD D@ JHWHIQ G
%RDUG RI 'LUHFWRUV

2Q -XQH LW ZDV DQQRXQFHG WKDW ODUF 6LPRQ

6FKDDU KDV EHHQ DSSRLQWHG DV &KLHI 3URFXUHPHQW
2IILFHU DQG PHPEHU RI 2XWRNXPSX /HDGHUVKLS 7HDP

ZLWK LPPHGLDWH HIIHFW ODUF 6LPRQ 6FKDDU KDV ZRUNHG
DW 2XWRNXPSX VLQFH LQ VHQLRU UROHV LQ ILQDQFH

0$ DQG UDZ PDWHULDOV SURFXUHPHQW PRVW UHFHQWO\ DV
693 5DZ ODWHULDOV 3URFXUHPHQW &KLHI 3URFXUHPHQW
21ILFHU LV D QHZ UROH LQ WKH FRPSDQ\ DQG UHSRUWV WR &(2
+HLNNL ODOLQHQ

2Q 0DUFK 9HVD 3HNND 7DNDOD OHIW WKH %RDUG RI
'LUHFWRUV DQG 7KH $QQXDO *HQHUDO OHHWLQJ HOHFWHG
-\UNL 0aNL .DOD DV D QHZ PHPEHU IRU D WHUP RI RIILFH
HQGLQJ DW WKH HQG RI WKHHMWWQE¥QQXDO *HQHUDO 0

(YHQWYV DIWHU WKH UHSRUWLQJ SHULRG

2Q$XIXVW 2XWRNXPSX DQQRXQFHG WKDW LW KDYV

FRPSOHWHG WKH GLYHVWPHQW RI LWV UHPDLQLQJ /RQJ B3URGXFWYV
EXVLQHVV LQ 6ZHGHQ ORUH GHWDLOHG LQIRUPDWLRQ DERXW WKH
ILQDQFLDO LPSDFWV RI WKH WUDQVDFWLRQ FDQ EH IRXQG HDUOLHU
LQ WKLV UHSRUW XQGHU 'LYHVWPHQW RI WKH /RQJ BURGXFWYV
EXVLQHVV

2Q $XIXVW 2XWRNXPSX DQQRXQFHG WKDW LW

H[SORUHV RSWLRQV WR VWUHQJWKHQ LWV SRVLWLRQ LQ WKH 8 6 DV
SDUW Rl SKDVH WKUHH VWUDWHJLF SUHSDUDWLRQV 7KH

FRPSDQ\xV IRFXV LQ WKLV SKDVH ZLOO EH WR VWUHQJWKHQ LWV
PDUNHW SRVLWLRQ IXUWKHU DQG GHYHORS PRUH JOREDOO\
GLYHUVLILHG RSHUDWLRQV LQFOXGLQJ $PHULFDV H[SDQVLRQ
(XURSHDQ FRPSHWLWLYHQHVY YDOXH FKDLQ LQWHJUDWLRQ DQG
VXVWDLQDELOLW\ OHDGHUVKLS DORQJ ZLWK WKH SRVVLEOH ELRFRNH
LQYHVWPHQW

2XWRNXPSX LV VHHNLQJ WR LQFUHDVH LWV H[LVWLQJ FROG UROOLQJ
FDSDFLW\ DQG LQYHVWLIJDWLQJ GLIITHUHQW RSWLRQV IRU LWV KRW
UROOLQJ DUUDQJHPHQWY LQ &DOYHUW $ODEDPD 8 6 :LWK

UHVSHFW WR WKH ODWWHU RQH RSWLRQ XQGHU FRQVLGHUDWLRQ IRU
WKH FRPSDQ\ LV WR EXLOG LWV RZQ KRW UROOLQJ PLOO

+HOVISNKVW

2XWRNXPSX 2\M
%RDUG RI 'LUHFWRUYV

2XWRNXPSX KDO I -THDXD U HE-KIQW



JLOQODQFLDO LQIRUPDWLRQ

&RQGHQVHG VWDWHPHQW RI LQFRPH (85PLRGBRQXQDQ -XQDQ -XQDQ 'HF

&EGRQWLQXLQJ RSHUDWLRQV
6DOHV
&RVW RI VDOHV

*URVV PDUJLQ

2ZWKHU RSHUDWLQJ LQFRPH

6DOHYV JHQHUDO DQG DGPLQLVWUDWLYH FRVWYV
2WKHU RSHUDWLQJ H[SHQVHYV

(%,7
6KDUH Rl UHVXOWV LQ DVVRFLDWHG FRPSDQLHV

,QWHUHVW H[SHQVHYV
1HW RWKHU ILQDQFLDO LQFRPH DQG H[SHQVHV

7RWDO ILQDQFLDO LQFRPH DQG H[SHQVHYV

5HVXOW EHIRUH WD[HV

,QFRPH WD[HV

IHW UHVXOW IRU WKH SHULRG IURP FRQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV
1HW UHVXOW IRU WKH SHULRG IURP GLVFRQWLQXHG RSHUDWLRQV

IHW UHVXOW IRU WKH SHULRG

(DUQLQJV SHU VKDUH IRU UHVXOW IURP FRQWLQXLQJ RSHUDWL
DWWULEXWDEOH WR WKH HTXLW\ KROGHUV Rl WKH SDUHQW FRPSDQ\
(DUQLQJV SHU VKDUH (85

'LOXWHG HDUQLQJV SHU VKDUH (85

H IRU UHVXOW DWWULEXWDEOH WR WKH HTXLW\ KROGHUYV
SDQ\

VKDUH (85

'LOXWHG HDUQLQJV SHU VKDUH (85

2XWRNXPSX KD O I -THDXD U HE-KQWM



6WDWHPHQW RI FRPSUHKHQVLYH LQFRPHIBU(8EPLOOXRNQ -XQDQ -XODQ 'HF

1HW UHVXOW IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH FRQWLQXLQJ RSHUDWLRQYV

,WHPV WKDW PD\ EH UHFODVVLILHG WR SURILW RU ORVYV
([FKDQJH GLIITHUHQFHY RQ WUDQVODWLQJ IRUHLJQ RSHUDWLRQV
&KDQJH LQ H[FKDQJH GLIIHUHQFHYV

&DVK IORZ KHGJHV

)DLU YDOXH FKDQJHV GXULQJ WKH ILQDQFLDO \HDU
5HFODVVLILFDWLRQ WR SURILW RU ORVYV

,QFRPH WD[HV

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR SURILW RU ORVV
5HPHDVXUHPHQWY RQ GHILQHG EHQHILW SODQV

&KDQJHV GXULQJ WKH DFFRXQWLQJ SHULRG

,QFRPH WD[HV

(TXLWN LQYHVWPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH
LQFRPH

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH LQ DVVRFLDWHG

FRPSDQLHV

2WKHU FRPSUHKHQVLYH LQFRPH FRQWLQXLQJ RSHUDWLRQV QHW
RI WD]

2WKHU FRPSUHKHQVLYH LQFRPH GLVFRQWLQXHG RSHUDWLRQV QHW
RI WD] o)

2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD][

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

1HW UHVXOW IRU WKH SHULRG DQG WRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG DUH IXOO\ DWWUL|

2XWRNXPSX KD O I -THDXD U HE-KQWM



&RQGHQVHG VWDWHPHQW RI ILQDQFLDO SRVA@HRQ (85-RPQEBOLRQ 'HF

$66(76

1RQ FXUUHQW DVVHWYV

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW
,QYHVWPHQWYV LQ DVVRFLDWHG FRPSDQLHV
2WKHU ILQDQFLDO DVVHWYV

'"HIHUUHG WD[ DVVHWYV

7UDGH DQG RWKHU UHFHLYDEOHYV

7RWDO QRQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV

L, QYHQWRULHV

2ZWKHU ILQDQFLDO DVVHWYV
7TUDGH DQG RWKHU UHFHLYDEOHYV
&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

$VVHWYV KHOG IRU VDOH o) o)

727%/ $66(76
(48,7< $1' 1,$%,/,7,(6

(TXLW\ DWWULEXWDEOH WR WKH HTXLW\ KROGHUV RI WKH SDUHQW
FRPSDQ\

1RQ FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW GHEW

2WKHU ILQDQFLDO OLDELOLWLHYV
'"HIHUUHG WD[ OLDELOLWLHYV
(PSOR\HH EHQHILW REOLJDWLRQV
3URYLVLRQV

7UDGH DQG RWKHU SD\DEOHV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHV
&EXUUHQW GHEW

2ZWKHU ILQDQFLDO OLDELOLWLHYV
SBURYLVLRQV

7UDGH DQG RWKHU SD\DEOHV

7TRWDO FXUUHQW OLDELOLWLHYV

/LDELOLWLHY UHODWHG WR DVVHWV KHOG IRU @DOH o

727%/ (48,7< $1' /,$%,/,7,(6
,Q WKH VHFRQG TXDUWHU RI WKH SURFHVV IRU QHWWLQJ WKH GHIHUUHG WD[ DVVHWY DQG OLDELOL\

2XWRNXPSX KD O I -THDXD U HE-KQWM



&RQGHQVHG VWDWHPHQW RI FDVK IORZ$SU8XBBE00XROQ -XQDQ -XODQ 'HF

1HW UHVXOW IRU WKH SHULRG
$GMXVWPHQWYV
'HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV
2WKHU QRQ FDVK DGMXVWPHQWYV
&KDQJH LQ ZRUNLQJ FDSLWDO
3URYLVLRQV DQG HPSOR\HH EHQHILW REOLJDWLRQYV
,QWHUHVWY DQG GLYLGHQGY UHFHLYHG
,QWHUHVWYV SDLG
2WKHU ILQDQFLDO LWHPV o) o) o)
,QFRPH WD[HV SDLG

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV

3XUFKDVHV RI DVVHWYV

BURFHHGV IURP WKH GLVSRVDO RI VKDUHYV LQ *URXS FRPSDQLHV
DQG EXVLQHVVHV QHW RI FDVK

URFHHGV IURP WKH VDOH RI DVVHWYV
2ZWKHU LQYHVWLQJ FDVK IORZ ¢}

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV

&DVK IORZ EHIRUH ILQDQFLQJ DFWLYLWLHYV

'LYLGHQGV SDLG

5HSXUFKDVH RI WUHDVXU\ VKDUHYV o) o)
5SHSD\PHQW RI QRQ FXUUHQW GHEW

&KDQJH LQ FXUUHQW GHEW

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH SHULRG
1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
JRUHLJQ H[FKDQJH UDWH HIIHFW

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG

,Q WKH VHFRQG TXDUWHU RI FDVK IORZ SUHVHQWDWLRQ ZLWKLQ WKH QHW FDVK IURP RSHUDWLQJ D
3HULRG RI -DQ '"HF LQFOXGHV FDVK DQG FDVK HTXLYDOHQWYV RI GLVFRQWLQXHG RSHUDWLRQV DPRX!

2XWRNXPSX KD O I -THDXD U HE-KQWM
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(TXLW\-RQXDU\
1HW UHVXOW IRU WKH GHUORG O o] o] o] o] o o
2WKHU FRPSUHKHQVLY® LQFRP® 0 0
7RWDO FRPSUHKHQVLYHLQFRPH ] ]
IRU WKH SHULRG o} o ¢} o}
7UDQVDFWLRQV ZLWK HTXLW\ KROGHUV
RI WKH SDUHQW FRPSDQ\
&RQWULEXWLRQV DQG GLVWULEXWLRQV
"LYLGHQG GLVWULEX®&LRQ o o] o] o] o] o) o)
6KDUH EDVHG SD\PHQWV O o o] o] o] o) o)
YDLU YDOXH WUDQVIHWWRAQYBIQWRU\ O 0o 0o 0o o
(TXLW\-RQH
(TXLW\-RQXDU\
1HW UHVXOW IRU WKH GHUORG O o] o) o) o) 0o 0o
2WKHU FRPSUHKHQVLY® LQFRPA ) o)
7RWDO FRPSUHKHQVLYH LQFRPH ]
IRU WKH SHULRG o o} o} o o}
7UDQVDFWLRQV ZLWK HTXLW\ KROGHUV
RI WKH SDUHQW FRPSDQ\
&RQWULEXWLRQV DQG GLVWULEXWLRQV
"LYLGHQG GLVWULEXWLRQ o o o o o] o] o]
6KDUH EDVHG SD\PHQWV O o o] o] o] o) o)
YDLU YDOXH WUDQVIHUWWRAQYBIQWRU\ O o] o] o] o]
2WKHU o] o) o] o] 0o o] o) o
(TXLW\-RQH
2XWRNXPSX DQQRXQFHG RQ 1RYHPEHU D VKDUH EX\EDFN SURJUDP DQG FRPSOHWHG WKH SURJUD
FRQWUDFW ZLWK WKH WKLUG SDUW\ 2XWRNXPSX UHFRJQL]JHG D (85 PLOOLRQ ILQDQFLDO OLDELOLW\ L
PD[LPXP DPRXQW RI (85 PLOOLRQ DOUHDG\ LPSDFWHG *URXS HTXLW\ LQ 7KH RXWVWDQGLQJ (85

WKH SURJUDP
2WKHU LV UHODWHG WR UHFODVVLILFDWLRQ RI FXPXODWLYH WUDQVODWLRQ GLITHUHQFHV DPRXQWLQJ

2XWRNXPSX KD O I -THDXD U HE-KQWM



$GMXVWPHQWY WR (%,7'$ DQG (%,7 (85 BSOOKRGU -XQDQ -XQDQ -XQDQ 'HF

&RQWLQXLQJ RSHUDWLRQV

/RVV RQ GLVSRVDO RI VKDUHV LQ *URXS ]
FRPSDQLHV DQG EXVLQHVVHYV o)

2QHURXV FRQWUDFWV SURYLVLRQV
/LWLIJDWLRQ SURYLVLRQV o)
5HVWUXFWXULQJ FRVWYV

$GMXVWPHQWYV WR (%,7'$

,PSDLUPHQWY RQ QRQ FXUUHQW DVVHWV
$GMXVWPHQWYV WR (%,7

OO0 OO O O O
OO0 OO O O O
O

-DQ -XQ DGMXVWPHQWY UHODWH PDLQO\ WR PHWDO SRZGHU SODQW LQ *HUPD
PLOOLRQ ZzDV UHFRJQL]JHG DQG DV ZHOO DV DQ LPSDLUPHQW RI (85 PLOOLRQ

-DQ 'HF DGMXVWPHQWY UHODWH PDLQO\ WR GLYHVWPHQW LQ 1HWKHUODQGYV
DQG LPSDLUPHQW UHODWHG WR *URXS V (53 VI\VWHPV RI (85 PLOOLRQ

2XWRNXPSX KD O I -THDXD U HE-KQWM



*URXS NH\ ILIXUHV $SU -X®@SU -XQDQ -XQDQ -X@DQ 'HF
&RQWLQXLQJ RSHUDWLRQV
6FRSH RI DFWLYLW\
&DSLWDO H[SHQGLWXUH (85 PLOOLRQ
'"HSUHFLDWLRQ DQG DPRUWL](BSLRI@OOLRQ
,PSDLUPHQWYV (85 PLOOLRQ
3HUVRQQHO DW WKH HQG Rl SHULRG IXOO WLPH
HTXLYDOHQW

DYHUDJH IRU WKH SHULRG
3HUVRQQHO DW WKH HQG Rl SHULRG KHDGFRXQW
BURILWDELOLW\
$GMXVWHG (%,7'$ (85 PLOOLRQ
$GMXVWPHQWYV WR (%,7'$ (85 PLOOLRQ o) o)
(%,7'$ (85 PLOOLRQ

(DUQLQJV SHU VKDUH (85
'LOXWHG HDUQLQJV SHU VKDUY8i5
SHWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ PRQWKYV
528&(

,QFOXGLQJ GLVFRQWLQXHG RSHUDWLRQV
6FRSH RI DFWLYLW\
&DSLWDO HPSOR\HG DW WKH (868G RO GHRIQR G
BURILWDELOLW\
(DUQLQJV SHU VKDUH (85
'LOXWHG HDUQLQJV SHU VKDU85
$GMXVWHG ZHLJKWHG DYHUDJH QXWREWBIKWVRI VKDUHV
SHWXUQ RQ HTXLW\ UROOLQJ PRQWKV 52¢
%E%?UQ RQ FDSLWDO HPSOR\HG UROOLQJ PRQWKYV
JLOQDQFLQJ DQG ILQDQFLDO SRVLWLRQ
1RQ FXUUHQW GHEW (85 PLOOLRQ
&XUUHQW GHEW (85 PLOOLRQ
&DVK DQG FDVK HTXLYDOHQW(85 PLOOLRQ
1HW GHEW DW WKH HQG RI SHBERPGOOLRQ
1HW GHEW WR $GMXVWHG (%,7'$
(TXLW\ WR DVVHWY UDWLR DW WKH HQG RI SHULRG
'"HEW WR HTXLW\ UDWLR DW WKH HQG RI SHULRG
JHDULQJ
(TXLW\ SHU VKDUH DW WKH H@® Rl SHULRG

2Q -XQH WKH *URXS HPSOR\HG LQ DGGLWLRQ DSSUR] VXPPHU WUDLQHHV -XQH DSSUF

7KH EDODQFH VKHHW FRPSRQHQW LQFOXGHV GLVFRQWLQXHG RSHUDWLRQV LQ
GLVFRQWLQXHG RSHUDWLRQV LV LQFOXGHG
([FOXGLQJ WUHDVXU\ VKDUHV

H[FHSW IRU LQ 6HSW

2XWRNXPSX KD O I -THDXD U HE-KQWM



6DOHV E\ VHIJPHQW (85 PLOOLRQ $SU -X@SU -XQDQ -XQDQ -XQDQ 'HF

(XURSH WRWDO

RlI ZKLFK LQWUD JURXS

$PHULFDV WRWDO

Rl ZKLFK LQWUD JURXS

JHUURFKURPH WRWDO

RlI ZKLFK LQWUD JURXS

2WKHU RSHUDWLRQV WRWDO

RlI ZKLFK LQWUD JURXS

,QWUD JURXS VDOHV WR GLVFRQWLQXHG RBHUDWLRQV

7TRWDO VDOHV FRQWLQXLQJ RSHUDWLRQV
,Q FRPSDULVRQ SHULRGV LQFOXGHV /RQJ 3URGXFWV EXVLQHVVHV UHODWHG VDOHYV

$GMXVWHG (%,7'$ E\ VHIPHQW (85 PLO®BRQX@SU -XQDQ -XQDQ -XQDQ 'HF

(XURSH

$PHULFDV

JHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7TRWDO DGMXVWHG (%,7'$ FRQWLQXLQJ RSHUDWLRQV

$GMXVWPHQWY WR (%,7'$ DQG (%,7 E\ V$SIP HOWS 85X BDQOXRD Q -XQDQ 'HF

(XURSH o o) o
$PHULFDV o) o)

2WKHU RSHUDWLRQV o) 0o

7RWDO DGMXVWPHQWY LQ (%,7'$ FRQWLQXLQJ REHUDWLRQV O

(XURSH o] ¢} o
2WKHU RSHUDWLRQV ¢) o) ) o)

7RWDO DGMXVWPHQWY LQ (%,7 FRQWLQXLQJ RSHODWLRQV o)
(%,7'$ E\ VHIPHQW (85 PLOOLRQ $SU -X@SU -XQDQ -XQDQ -XQ@DQ 'HF
(XURSH

$PHULFDV

JHUURFKURPH
2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7RWDO (%,7'$ FRQWLQXLQJ RSHUDWLRQV

$GMXVWHG (%,7 E\ VHIPHQW (85 PLOOLIRBQ -X@SU -XQDQ -XQDQ -XQDQ 'HF

(XURSH

$PHULFDV

JHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7TRWDO DGMXVWHG (%,7 FROQWLQXLQJ RSHUDWLRQV

2XWRNXPSX KD O I -THDXD U HE-KQWM



(%,7 E\ VHIPHQW (85 PLOOLRQ $SU -X@SU -XQDQ -XQDQ -XQDQ 'HF

(XURSH

$PHULFDV

JHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7TRWDO (%,7 FRQWLQXLQJ RSHUDWLRQV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ E\ ¥HURMN GWU (B6QPIO ANERMQ -XQRDQ 'HF

(XURSH

$PHULFDV
JHUURFKURPH
2WKHU RSHUDWLRQV

7RWDO GHSUHFLDWLRQ DQG DPRUWL]DWLRQ FRQWLQXLQJ RSHUDWLRQYV

&DSLWDO H[SHQGLWXUH E\ VHIPHQW (&3P LRGISRIQ-XQDQ -XQDQ -XQDQ 'HF

(XURSH

$PHULFDV
JHUURFKURPH
2WKHU RSHUDWLRQV

7TRWDO FDSLWDO H[SHQGLWXUH FRQWLQXLQJ RSHUDWLRQV

3HUVRQQHO DW WKH HQG RI SHULRG E\ VHIJPHQW IX0OO WLPH
HTXLYDOHQW $SU -X@SU -XQDQ -XQDQ -XQDQ 'HF

(XURSH

$PHULFDV
JHUURFKURPH
2WKHU RSHUDWLRQV

7TRWDO SHUVRQQHO DW WKH HQG RI SHULRG FRQWLQXLQJ RSHUDWLRQV

2Q -XQH WKH *URXS HPSOR\HG LQ DGGLWLRQ DSSUR] VXPPHU WUDLQHHV -XQH

2XWRNXPSX KD O I -THDXD U HE-KQWM

DSSUR]



*HRJUDSKLFDO LQIRUPDWLRQ 2 6DOHV E\ GHVWRQQDWLRQ-D(85-RQO0OL-RPRQ 'HF

Y)LQODQG

2WKHU (XURSH
1RUWK $PHULFD
$VLD DQG 2FHDQLD
2WKHU FRXQWULHYV

7TRWDO VDOHV FRQWLQXLQJ RSHUDWLRQV

7RWDO H[WHUQDO VDOHV E\ VHIJPHQW
(XURSH

RI ZKLFK WR )LQODQG

RI ZKLFK WR RWKHU (XURSH

RI ZKLFK WR 1RUWK $PHULFD

RI ZKLFK WR $VLD DQG 2FHDQLD

RI ZKLFK WR RWKHU FRXQWULHYV

$PHULFDV

RI ZKLFK WR 1RUWK $PHULFD

Rl ZKLFK WR $VLD DQG 2FHDQLD
RlI ZKLFK WR RWKHU FRXQWULHYV

JHUURFKURPH

RI ZKLFK WR )LQODQG

RlI ZKLFK WR RWKHU (XURSH

RI ZKLFK WR 1RUWK $PHULFD
Rl ZKLFK WR $VLD DQG 2FHDQLD

2WKHU RSHUDWLRQV

RlI ZKLFK WR )LQODQG

RlI ZKLFK WR RWKHU (XURSH

RI ZKLFK WR 1RUWK $PHULFD
RI ZKLFK WR $VLD DQG 2FHDQLD

7TRWDO VDOHV FROQWLQXLQJ RSHUDWLRQV

,Q FRPSDULVRQ SHULRGV ILJXUHV E\ RSHUDWLQJ VHIJPHQW LQFOXGH LQWUD JURXS VDOHV WR GLVFRQWL
\HDU DQG (85 PLOOLRQ LQ IX0OO \HDU

BURSHUW\ SODQW DQG HTXLSPHQW (85 PLO-MIRQXQ -DQ -XQ -DQ 'HF

&DUU\LQJ YDOXH DW WKH EHJLQQLQJ RI WKH SHULRG
7UDQVODWLRQ GLIIHUHQFHV

$GGLWLRQV

'LVSRVDOV

5HFODVVLILEFDWLRQV

'"HSUHFLDWLRQ DQG LPSDLUPHQWV

2WKHU
&DUU\LQJ YDOXH DW WKH HQG RI WKH SHULRG
5HFODVVLILFDWLRQV LQ -DQ 'HF DOVR LQFOXGH WUDQVIHUV WR DVVHWYV FODVVLILHG DV KHOG IRU VL

&KDQJH LQ RWKHU PDLQO\ FRPHV IURP HIWHQVLRQV LQ WKH OHDVH FRQWUDFWV

2XWRNXPSX KD O I -THDXD U HE-KQWM



&RPPLWPHQWYV (85 PLOOLRQ -XQH- -XQH- "HF

ORUWJDJHV
2WKHU SOHGJHV

*XDUDQWHHYV

2Q EHKDOI RI VXEVLGLDULHV IRU FRPPHUFLDO DQG RWKHU
FRPPLWPHQWYV

2Q EHKDOI RI DVVRFLDWHG FRPSDQLHV IRU ILQDQFLQJ
2Q EHKDOI RI GLVFRQWLQXHG RSHUDWLRQV IRUGRWKHU FRRPLWPHQWYV

2ZWKHU FRPPLWPHQWY IRU ILQDQFLQJ

6LQFH 6HSWHPEHBURGXRW EXVLQHVVHV ZHUH FODVVLILHG DV DVVHWV KHOG IRU VDOH DQG UHSRUWHG

2XWRNXPSX KDV LVVXHG EXVLQHVYV PRUWJDJHYVY RYHU PRYDEOH DVVHWYV LQ .HPL V
2XWRNXPSX SUHSDLG DOO RXWVWDQGLQJ SHQVLRQ ORDQV DQG WKH PRUWJD.
ORDQV ZLOO EH UHWXUQHG GXULQJ WKLUG TXDUWHU RI

2XWRNXPSX LV OLDEOH IRU LWV DVVRFLDWHG FRPSDQ\ 0DQJD /PLO\GNVREHDW DALIKQHC
HQG RI WKH UHSRHMHREHEHULR&S PLOOLRQ ,Q WKH WDEOH DERYH WKLV OLDEL
SOHGJHV 2XWRNXPSXxV VKDUHV LQ 0DQJD /1* 2\ DV JXDUDQWHHVY RQ EHKDOI RI
H[FHHGLQJ WKH VKDUH SOHGJH DQG JXDUDQWHH2IKHRW KR P PERFFPHQWPW QRWV/ | LRQD QL
LQFOXGH 2XWRNXPSX V OLDELOLWLHV IRU WKH QHW GHEW LQ 7RUQLRQ 9RLPD 2\

2XWRNXPSX LV D PLQRULW\ VKDUHKROGHU LQ 9RLPDRVDNH\KWLY 6) ZKLFK LV WK
RI YHQQRYRLPD KDV FKDQJHG IURP D QXFOHDU SRZHU SODQW SURMHFW FRPSDQ\
FRPSDQ\ DIWHU LW WHUPLQDWHG WKH (3& (QJLQHHULQJ 3URFXUHPHQW DQG &RC
DQG 5%$26 BURMHFW 2\ IRU VXSSOLHU UHODWHG UHDVRQV LQ 0D\ 6HYHUDO OH
SDUWLHV 2XWRNXPSX 2\M ZDV LQ 0D\ MRLQHG LQ DUELWUDWLRQ SURFHHGLQJ
5$26 3BURMHFW 2\ UHODWHG WR WKH WHUPLQDWLRQ RI WKH (3& DJUHHPHQW 2XW
FRQWUDFWXDO UHODWLRQVKLS REOLJDWLRQ RU DUELWUDWLRQ DJUHHPHQW EH\
KDV QRW PDGH D SURYLVLRQ LQ LWV DFFRXQWLQJ IRU WKH PDWWHU

2ULJLQDOO\ 2XWRNXPSXxV FRPPLWPHQW WR WKH )HQQRYRLPD LQYHVWPHQW DPR
ZKLFK (85 PLOOLRQ KDV EHHQ SDLG E\ WKH HQG RI WKH UHSRUWLQJ SHULRG 7
FRPPLWPHQW LI DQ\ DUH QRW H[SHFWHG WR RFFXU LQ WKH SUHYLRXVO\ SODQQ'
WR SDUWLFLSDWH LQ D FRQYHUWLEOH ORDQ RIIHUHG E\ 9RLPDRVDNH\KWLY 6) WR
PLOOLRQ 7KH ILUVW FDOO RI WKH ORDQ LV H[SHFWHG WR RFFXU LQ $XJXVW

7KH *URXS V RWKHU RIl EDODQFH VKHHW L(@3H VMPHIQWK@ RRP LW PFO WEHWRWDOHG
(85 PLOOLRQ

2XWRNXPSX KDV D ORQJ WHUP HQHUJ\ VXSSO\ FRQWUDFW WKDW LQFOXGHYV D PLQ
WR ZKHWKHU WKH FRPSDQ\ ZLOO EH DEOH WR XWLOL]H WKLV PLQLPXP SXUFKDVH
ZLOO EH DGGLWLRQDO FRVWY WR WKH FRPSDQ\ IURP WKLV FRQWUDFW

5SHODWHG SDUW\ WUDQVDFWLRQV (85 PLOOLRMQ -XQ -DQ -XQ -DQ 'HF

7UDQVDFWLRQV DQG EDODQFHYV ZLWK UHODWHG FRPSDQLHV
6DOHY DQG RWKHU RSHUDWLQJ LQFRPH

3XUFKDVHV

'LYLGHQG LQFRPH ) o)

7TUDGH DQG RWKHU UHFHLYDEOHYV
7UDGH DQG RWKHU SD\DEOHV

2XWRNXPSX KD O I -THDXD U HE-KQWM



)DLU YDOXHY DQG QRPLQDO DPRXQWV -XQH 'HF -XQH 'HF
RI GHULYDWLYH LQVWUXPHQWYVY (85 PLOOLRQ
I1HW I1HW IRPLQDO1RPLQDO
IDLU YDOXIH U YDOXIPRXQWVDPRXQWYV

&XUUHQF\ DQG LQWHUHVW UDWH GHULYDWLYHV
&XUUHQF\ IRUZDUGV
,QWHUHVW UDWH VZDSV

7RQQHV 7RQQHYV

OHWDO GHULYDWLYHYV
JRUZDUG QLFNHO FRQWUDFWYV KHGJH DFFRXQWHG
JRUZDUG QLFNHO FRQWUDFWYV

+LHUDUFK\ RI ILQDQFLDO DVVHWY DQG OLDELOLWLHV PHDVXUHG

DW IDLU ¥RQMH RQ (85 PLOOLRQ /[HYHO /[HYHO /[HYHO 7RWDO
$VVHWYV

(TXLW\ LQYHVWPHQWY DW IDLU YDOXH WKURXJK 2&,0
,OYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW RU @RVYV )
'"HULYDWLYHYV o) o)

/ILDELOLWLHV
'"HULYDWLYHYV ) )

2Q 0D\ 2XWRNXPSX DFTXLUHG DQ RZQHUVKLS VKDUH RI Rl WKH &DQDGLD!
RZQHUVKLS LV UHSRUWHG RQ OHYHO

5HFRQFLOLDWLRQ RI FKDQJHV RQ OHYHO (TXLW\ LQYHVWPHQWY DW ID
(85 PLOOLRQ WKURXJK RWKHU FRPSUHKHQVL"
&DUU\LQJ YDOXH RQ -DQ

$GGLWLRQV o)
'"LVSRVDOV o]

)DLU YDOXH FKDQJHV
&DUU\LQJ YDOXH DW WKH HQG RI WKH SHULRG

(TXLW\ LQOYHVWPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
SURGXFLQJ FRPSDQLHV

,QYHVWPHQWY LQFOXGH D KROGLQJ LQ 9RLPDRVDNH\KWLY 6)(B%W IPLOOLIR@XH R
9RLPDRVDNH\KWLY 6) LV WKH PDMRULW\ VKDUHKROGHU RI )HQQRYRLPD 9RLPDRVI

DV D UHVXOW RI WKH VKDUH LVVXH ZKLFK ZDV UHVROYHG E\ DQ ([WUDRUGLQDL
6HSWHPEHU 5$26 9RLPD 2\ KDV FKDOOHQJHG WKH (*0 UH%RKMK\WWDRRBORLQ WKH
-XQH 2XWRNXPSX KDV LOQOYHVWHG D WRWDO RI (85 PLOOLRQ -XQ (85
PLOOLRQ LQ 9RLPDRVDNH\KWLY 6)

2XWRNXPSX LV D PLQRULW\ VKDUHKROGHU LQ 9RLPDRVDNH\KWLY 6) ZKLFK LV WKI
RI )HQQRYRLPD KDV FKDQJHG IURP D QXFOHDU SRZHU SODQW SURMHFW FRPSDQ\
FRPSDQ\ DIWHU LW WHUPLQDWHG WKH (3& (QJLQHHULQJ 3URFXUHPHQW DQG &RQ
DQG 5$26 3URMHFW 2\ IRU VXSSOLHU UHODWHG UHDVRQV LQ 0D\

7KH IDLU YDOXH RI QRQ FXUBHQWLRGEWDIUW\BRJ PRROQWQ(85 KH IDLU YDOXH RI QF
GHEW LV GHWHUPLQHG E\ XVLQJ TXRWHG SULFHV IRU OLVWHG LQVWUXPHQWYV 7K
GLVFRXQWHG FDVK IORZ PHWKRG ZKLFK XVHV WKH \LHOGY REVHUYHG RQ WKH UH
ERQGYV LQFOXGHV WKH YDOXH RI WKH FRQYHUVLRQ ULJKWYV

2XWRNXPSX KD O I -THDXD U HE-KQWM



'LVFRQWLQXHG RSHUDWLRQV

2Q -XO0\ 2XWRNXPSX DQQRXQFHG WKDW LW KDV VLIJQHG DQ DJUHHPHQW WR
EXVLQHVV RSHUDWLRQV WR ODUFHJDJOLD 6WHHO *URXS 7KH WUDQVDFWLRQ LQF(
WKH 8. EDU RSHUDWLRQV LQ 5LFKEXUJ WKH 86 DQG ZLUH URG PLOO LQ )DJHUVW
/JRQJ 3URGXFWYV $% XQLWV LQ 'HJHUIRUV DQG 6WRUIRUV 6ZHGHQ /RQJ 3URGXFW\
LQFOXGHG LQ 2WKHU RSHUDWLRQV

$V RI 6HSWHPEHU 2XWRNXPSX UHFODVVLILHG LWV /RQJ 3URGXFWV EXVLQHVV]
UHSRUWHG WKH EXVLQHVVHV DV GLVFRQWLQXHG RSHUDWLRQV DFFRUGLQJ WR ,)5
GLVFRQWLQXIV $00 ILJIXUHV LQ WKLV LQWHULP UHSRUW FRQFHUQ FRQWLQXLQJ F

7KH GLYHVWPHQW ZDV FRPSOHWHG RQ -DQXDU\ DQG WKH WUDQVDFWLRQ ZC

7KH WRWDO FRQVLGHUDWLRQ IRU WKH WUDQVDFWLRQ RQ D GHEW DQG FDVK IUHH
SURFHHGV IRU WKH HTXLW\ DQG Q HPW OOCHRQ L MHWPKZ(8BH PASOOLRQ SDLG LQWR DQ }
WUDQVDFWLRQ FRVWV LQ WRWDO DUH (85 PLOOLRQ DQG DUH SUHVHQWHG LQ WK
RSHUDWLRQV

,Q WKH ILUVW TXDUWHU RI WKH UHFHLYHG SURFHHGY QHW RI FDVK GLVSRVH
UHSRUWHG LQ WKH QHW UHVXOW IURP GLVFRQWLQXHG RSHUDWLRQV ZDV (85 PL!
GLIIHUHQFHV ZHUH UHFODVVLILHG LQWR QHW UHVXOW DW WKH WLPH RI WKH GLY}
DFFRXQWYV WKDW ZLO® HEFR RERDO L ] HIEQ GOQWKKIHUHOHDVH RI WKH HVFURZ DFFRXQW

UHFRJQL]HG LQ WKH QHW UHVXOW IURP WKH GLVFRQWLQXHG RSHUDWLRQV DQ LP.

&RQGHQVHG VWDWHPHQW RI LQFRPH (85 PLOOLRQ -DQ -XQ -DQ 'HF

'LVFRQWLQXHG RSHUDWLRQV
6DOHY DQG RSHUDWLQJ LQFRPH
([SHQVHV

1HW ILQDQFLDO H[SHQVHYV

5HVXOW EHIRUH WD[HV
,QFRPH WD][

1HW UHVXOW IRU WKH SHULRG IURP GLVFRQWLQXHG RSHUDWLRQV
2WKHU FRPSUHKHQVLYH LQFRPH GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]
7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG IURP GLVFRQWLQXHG RSHUDWL
$V WKH /RQJ 3URGXFW EXVLQHVVHV ZHUH VROG RQ -DQXDU\ WKH QHW UHVXOW IRU WKH SHULRG
PLOOLRQ LV PDLQO\ UHODWHG WR WKH JDLQ RQ VDOH SUHVHQWHG LQ OLQH VDOHV DQG RSHURQLQJ LQF
,Q -DQ 'HF LQFOXGLQJ (85 PLOOLRQ RI LPSDLUPHQW ORVYV
,Q -DQ 'HF GXH WR WKH GLVSRVDO RI WKH /RQJ 3URGXFWV EXVLQHVVHV LQ WKH 8. D UHODWHG GHIl
ZLWK (85 PLOOLRQ

&RQGHQVHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ (85 PLOOLRQ 'HF

$VVHWV KHOG IRU VDOH
7RWDO QRQ FXUUHQW DVVHWV
7RWDO FXUUHQW DVVHWV

7RWDO $VVHWV KHOG IRU VDOH
/LDELOLWLHYVY UHODWHG WR DVVHWY KHOG IRU VDOH

7TRWDO QRQ FXUUHQW OLDELOLWLHYV
7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYVY UHODWHG WR DVVHWYV KHOG IRU VDOH

1HW DVVHWYV

2XWRNXPSX KD O I -THDXD U HE-KQWM



&RQGHQVHG VWDWHPHQW RI FDVK IORZV (85 PLOOLRQ -DQ -XQ -DQ 'HF

'LVFRQWLQXHG RSHUDWLRQV

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHYV

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHYV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV IURP GLVFRQWLQXHG RSHUDWLRQ
$V WKH /RQJ 3URGXFW EXVLQHVVHV ZHUH VROG RQ -DQXDU\ FDVK IORZV LQ -DQ -XQ LV UHODW!|
DPRXQWLQJ WR (85 PLOOLRQ

BURYLVLRQDO JDLQ RQ VDOH (85 PLOOLRQ -DQ -XQ

7TRWDO QHW DVVHWY VROG DV RI -DQ
SURYLVLRQDO VDOH FRQVLGHUDWLRQ
2WKHU

*DLQ RQ VDOH RI GLVFRQWLQXHG RSHUDWLRQV EHIRUH UHFODVVLILFDWLRQ RI DF
GLIITHUHQFHYV

5SHFODVVLILFDWLRQ RI DFFXPXODWHG WUDQVODWLRQ GLIIHUHQFHV
*DLQ RQ VDOH

%XVLQHVYVY GLVSRVDOV

2Q -DQXDU\ UG 2XWRNXPSX FRPSOHWHG WKH GLYHVWPHQW RI WKH PDMRULYV
ODUFHJDJOLD 6WHHO *URXS 6HH PRUH LQIRUPDWLRQ LQ WKH VHFWLRQ 'LVFRQWL

"XULQJ \HDU 2XWRNXPSX GLYHVWHG LWV SODWH VHUYLFH FHQWHU LQ $DOWH:¢
&DVWHOOHRQH ,WDO\ DQG 2XWRNXPSX )RUWLQR[ 6 $ LQ $UJHQWLQD

7KH WRWDO ERRN YDOXH RI VROG QHW DVVHWY LQFOXGLQJ D FXPXODWLYH WUDQ
SURYLVLRQDO ORVV RQ VDOH ZDV (85 PLOOLRQ DQG WKH QHW FDVK UHFHLYHG Z
UHODWHG WR WKH VDOH FRQVLGHUDWLRQ RI WKH VXEVLGLDU\ )RUWLQR[ 6 $ LV L
SURYLVLRQDO VDOH FRQVLGHUDWLRQ LV VXEMHFW WR FRPSOHWLRQ RI WKH FORYV
DJUHHPHQWY 5HODWHG WUDQVDFWLRQ FRVWY DPRXQWHG WR (85 PLOOLRQ

7TKHVH WUDQVDFWLRQV GLG QRW KDYH D VLIJQLILFDQW LPSDFW RQ WKH *URXS

BURYLVLRQDO ORVV RQ VDOH (85 PLOOLRQ -DQ 'HF

7TRWDO QHW DVVHWYVY VROG
BURYLVLRQDO VDOH FRQVLGHUDWLRQ

SURYLVLRQDO ORVV RQ VDOH

&DVK IORZ (85 PLOOLRQ -DQ '"HF

URYLVLRQDO FDVK FRQVLGHUDWLRQ QHW RI FDVK DFTXLUHG
5HFHLYDEOH UHODWHG WR VDOH FRQVLGHUDWLRQ

&RQVLGHUDWLRQ UHFHLYHG

2XWRNXPSX KD O I -THDXD U HE-KQWM



'"HILQLWLRQV RI ILQDQFLDO NH\ ILIXUHV

(%,7'$ (%,7 EHIRUH GHSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSD
$GMXVWPHQWY WR (%,7'$O0PWHA,ZDO LQFRPH DQG H[SHQVH LWHPV ZKLFK DIIHFW V
FRPSDUDELOLW\ EHWZHHQ SHULRGV EHFDXVH RI WKHLU
VLIH RU LQFLGHQFH UHVXOWLQJ IRU H[DPSOH IURP JURY
UHVWUXFWXULQJ SURJUDPV RU GLVSRVDOV RI DVVHWV |
$GMXVWHG (%,7'$ RU (%,7(%,7'$ RU (%,7 O LWHPV FODVVLILHG DV DGMXVWPHQWYV
&DSLWDO HPSOR\HG 7RWDO HTXLW\ QRQ FXUUHQW GHEW FXUUHQW GHEW
2SHUDWLQJ FDSLWDO &DSLWDO HPSOR\HG O FDVK DQG FDVK HTXLYDOHQWYV 0O
VHIPHQW UHSRUWLQJ LQYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHV O LQYHVWP
IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
DW IDLU YDOXH WKURXJK SURILW RU ORVV O QHW GHIF
QHW DVVHW KHOG IRU VDOH QHW HPSOR\HH EHQHILW F
&DSLWDO H[SHQGLWXUH 3XUFKDVHV RI SURSHUW\ SODQW DQG HTXLSPHQW DQG
DVVHWY RWKHU WKDQ HPLVVLRQ DOORZDQFHV DQG LQ
HTXLW\ DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLY
DVVRFLDWHG FRPSDQLHV DQG DFTXLVLWLRQV RI EXVLQH
5HWXUQ RQ FDSLWDO HPY®RAHG6KDUH Rl UHVXOWV LQ DVVRFLDWHG FRPSDQLHV
UROOLQJ  PRQWKV 52&UROOLQJ
&DSLWDO HPSOR\HG TXDUWHU UROOLQJ DYHUDJH

SHWXUQ RQ RSHUDWLQJ FDSLWDO —
UROOLQJ PRQWKV 522&8GMXVWHG (%,7 TXDUWHU UROOLQJ

VHIPHQW UHSRUWLQJ 2SHUDWLQJ FDSLWDO TXDUWHU UROOLQJ DYHUDJH

5HWXUQ RQ HTXLW\ 52( 1HW UHVXOW IRU WKH ILQDQFLDO SHULRG TXDUWHU U
7TRWDO HTXLW\ TXDUWHU UROOLQJ DYHUDJH

I1HW GHEW 1RQ FXUUHQW GHEW FXUUHQW GHEW O FDVK DQG FDVK

(TXLW\ WR DVVHWY UDWLRRWDO HTXLW\ —
7RWDO DVVHWY O DGYDQFHV UHFHLYHG

'"HEW WR HTXLW\ UDWLR JHBUGGEW —
7TRWDO HTXLW\

1HW GHEW WR DGMXVWHGL KW, GHEW
$GMXVWHG (%,7'$ TXDUWHU UROOLQJ

(DUQLQJV SHU VKDUH I1HW UHVXOW IRU WKH ILQDQFLDO SHULRG DWWULEXWDE
KROGHUV

$GMXVWHG ZHLIJKWHG DYHUDJH QXPEHU RI VKDUHV GXU

'LOXWHG HDUQLQJV SHU VKBWUHHVXOW IRU WKH ILQDQFLDO SHULRG DWWULEXWDE
KROGHUV LQWHUHVW H[SHQVHV RQ FRQYHUWLEOH ERQ
$GMXVWHG GLOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VK
SHULRG

(TXLW\ SHU VKDUH (TXLW\ DWWULEXWDEOH WR WKH HTXLW\ KROGHUYV

$GMXVWHG QXPEHU RI VKDUHV DW WKH HQG RI WKH SHU

SHUVRQQHO [IXO0O0O WLPH HHFOG/EROHQWDGMXVWHG WR IXOO WLPH HTXLYDOHQW QX
H[FOXGLQJ SHUVRQQHO RQ VLFN OHDYH RU SDUHQWDO ¢
WKDQ PRQWKY DQG H[FOXGLQJ SHUVRQQHO ZKRVH HPS
EHHQ WHUPLQDWHG DQG ZKR DUH RQ QRWLFH SHULRG Z
UHTXLUHPHQW WR ZRUN

2XWRNXPSX KD O I -THDXD U HE-KQWM



%DVLV RI SUHSDUDWLRQ 6KDUH EX\EDFN SURJUDP

7KLV KDOI \HDU UHSRUW LV XQDXGLWHBQ MR KIDFEEHWHQ SUHSPWREBXPSX V %RDUG F
RQ D JRLQJ FRQFHUQ EDVLV 7KH VDPHDSBARXYVELR VEROHFEKMEDFN SURJUDP RI X
DQG PHWKRGV Rl FRPSXWDWLRQ KDYH EHMQLRRD TKHHBDIKPIXP QXPEHU RI VKDUHYV
SUHSDULQJ WKH ILQDQFLDO LQIRUPDW URIG Y0UF KQ WAIGHXIQGBQ FLB® SURJUDP ZDV
VWDWHPHQWYV IRU ZLWK WKH H[FHSMISRI®I \RH @QWMZQIQIES SUR[LPDWHO\ RI WK
DPHQGHG VWDQGDUGY DSSOLHG IURP \QKI® EHU LR QAIKDIURIV 7KH SURJUDP FRPPHQF
7KHVH DPHQGPHQWY GLG QRW KDYH D PRVWHRAMD LPSDFWQBMHQGHG RQ 0DUFK

2XWRNXPSXxV FRQVROLGDWHG ILQDQFLDO VWDWHPH(;I):{WV
'XULQJ WKH SURJUDP 2XWRNXPSX UHSXUF|

$00 SUHVHQWHG ILJXUHV LQ WKLV UHSRUW K DRIHLWWHRZ QRXKIDGHS/ DQG XVHG D W
DQG FRQVHTXHQWO\ WKH VXP RI LQGLYLBX®®LRQJXBHWHKMHQVKDUH UHSXUFKDVHV
GHYLDWH IURP WKH SUHVHQWHG ILJXUBHUWHVKIDIXH HZD\KDSIS ER{HPDWHO\ (85 $1\
FDOFXODWHG XVLQJ H[DFW ILIXUHV FRPSOHWLRQ RI WKH SURJUDP 2XWRNXPS)

DVXU\ VKDUHV UHSUHVHQWLQJ

WUH
7KH VDOHV HDUQLQJV DQG ZRUNLQJ FIPRSFJ'%DQXR/I\/%ﬁwl%%Xﬁ)%gEHU R1 VKDUHYV
DUH VXEMHFW WR VHDVRQDO YDULDWLRQV D\?D UHVXOW R IRU

H[DPSOH LQGXVWU\ GHPDQG WKH QXPEHIRRIK RMUN. @K BWDHNVEX\EDFN SURJUDP 2X
DQG YDFDWLRQ SHULRGYV WR PLWLJDWH DQG PDQDJH WKH GLOXWLYH
FRPSDQ\xV RXWVWDQGLQJ FRQYHUWLEOH F
UHSXUFKDVHG VKDUHYV DUH LQLWLDOO\ KH«
ODQDJHPHQW MXGJPHQW DQGWW%UXZ?\V\H(DFEJMV DQG PD\ EH XVHG WR Pt
HVWLPDWHYV XQGHU WKH FRQYHUWLEOH ERQGV $OWH U
7KH SUHSDUDWLRQ RI WKH ILQDQFLDO RDMWDGHFRIBGWNRLEDQFHO DQ\ RU DOO RI WKI
DFFRUGDQFH ZLWK ,)56 UHTXLUHV PDQUEPRHYW Q&K PBHGXFH LWV FDSLWDO DFFRU
MXGJPHQWY DV ZHOO DV HVWLPDWHY DQG DVVXPSWLRQV WKDW
DIITHFW WKH UHSRUWHG DPRXQWV RI DVVHWY DQG OLDELOLWLHYV
WKH GLVFORVXUH RI FRQWLQJHQW DVV@WOH(‘S‘G Q&M@fé%PHa%V
OLDELOLWLHYVY DW WKH UHSRUWLQJ GDWHHULDV ZHO Q XOWRWKHSXKHS VKWHB EDVHG SD
DPRXQWYV RI LQFRPH DQG H[SHQVHV GXIULRIUWRH UGISERXEGH GHUIRUPDQFH 6KDUH 3
SHULRG o) 0 DQG ) DQG 5HVWULF

6KDUH 3RRO SHULRGV e} ) DQG
$OWKRXJIK WKHVH HVYWLPDWHYV DUH EDVHG RQ PDQDJHPHQWxV Q

EHVW NQRZOHGJH RI WKH FLUFXPVWDQFHY DW WKH HQG RI WKH
UHSRUWLQJ SHULRG DFWXDO RXWFRPHYXHBHGIRUHADQMARPEWRHH 30DQ 0 HQC

HVWLPDWHY DQG DVVXPSWLRQV WDUJHWV PHW LQ IXOO DQG DIWHU GHGXF

WD[HV D WRWDO RI VKDUHV ZHUH GH

SDUWLFLSDQWY 5HJDUGLQJ WKH SHVWULF
$FTXLVLWLRQFFNIH)CB 0 DIWHU GHGXFWLRQV IRU WKH DSSC
,Q 0D\ 2XWRNXPSX VLIQHG DQ DJUNHPMODW RVR VKDUHV ZHUH GHOLYHUHG \
EHFRPH D VKDUHKROGHU LQ WKH &DQDEDVIKGFRR SWIQH FROQGLWLRQV RI WKH SODQ
1LFNHO &RUS ZLWK DQ RZQHUVKLS VKBKBURM 3RROKH O DIWHU GHGXFWLRQV |

DPRXQW RI WKH LQYHVWPHQW LV (85 WDRQHOLBQY VHARQBTXQWWDOOPHQW RI WKUH
LQYHVWPHQW LV FODVVLILHG DV IDLU YEOXHWZEXHBRX IKHRWKHUHG WR WKH SDUW
FRPSUHKHQVLYH LQFRPH 7KH RZQHUVKHS WV IUAHSHRGE WKBURIQIRR O ¢} DIWHU
OHYHO 7KH SUHPLXP SDLG RYHU WKHDBIKDUHADE ® B UWNBPWVSONVFHUVW LQVWDOOPH
DW WKH DFTXLVLWLRQ GDWH KDV EHHQ WUHKXWHGE \D ¥ HIH) WHRILWKHHG WR WKH R
LQYHQWRU\ DQG ZLOO EH UHOHDVHG D BK WVKHVWAHPUWHHRG W\CKLH QU HBSH.A )HEUXDU\

SXUFKDVH 2XWRNXPSX XVHG LWV WUHDVXU\ VKDUHV |
SD\PHQWYV
,Q '"HFHPEHU WKH %RDUG RI 'LUHFWRU\

FRPPHQFHPHQW RI SODQ o) RI WKH 3H
6KDUH 30DQ DQG WKH 5HVWULFWHG 6KDUH
EHJLQQLQJ RI $W WKH HQG RI -XQH

PD[LPXP QXPEHU RI JURVV VKDUHV WDI[HV
FDQ EH GHOLYHUHG IURP WKH 3HUIRUPDQF

2XWRNXPSX KDO I -THDXD U HE-KIQW



¢} LV DQG NH\ HPSOR\HHV
SDUWLFLSDWHG LQ WKH SODQ 7KH PD[LPXP QXPEHU RI JURVV
VKDUHV WD[ LQFOXGHG WKDW FDQ EH DOORFDWHG IURP WKH
5HVWULFWHG 6KDUH 3RRO 0 LV DQG DW WKH
HQG RI WKH UHSRUWLQJ SHULRG NH\ HPSOR\HHV
SDUWLFLSDWHG LQ WKH SODQ

(YHQWYV DIWHU WKH UHSRUWLQJ SHULRG

2Q $XJIXVW 2XWRNXPSX DQQRXQFHG WKDW LW KDV

FRPSOHWHG WKH GLYHVWPHQW RI LWV UHPDLQLQJ /RQJ 3URGXFWYV
EXVLQHVV LQ 6ZHGHQ ORUH GHWDLOHG LQIRUPDWLRQ DERXW WKH
ILQDQFLDO LPSDFWV RI WKH WUDQVDFWLRQ FDQ EH IRXQG HDUOLHU
LQ WKLY UHSRUW XQGHU 'LYHVWPHQW RI WKH /RQJ 3URGXFWV
EXVLQHVYV

2Q $XJIXVW 2XWRNXPSX DQQRXQFHG WKDW LW

H[SORUHVY RSWLRQV WR VWUHQJWKHQ LWV SRVLWLRQ LQ WKH 8 6 DV
SDUW RI SKDVH WKUHH VWUDWHJLF SUHSDUDWLRQV 7KH

FRPSDQ\xV IRFXV LQ WKLV SKDVH ZLOO EH WR VWUHQJWKHQ LWV
PDUNHW SRVLWLRQ IXUWKHU DQG GHYHORS PRUH JOREDOO\
GLYHUVLILHG RSHUDWLRQV LQFOXGLQJ $PHULFDV H[SDQVLRQ
(XURSHDQ FRPSHWLWLYHQHVV YDOXH FKDLQ LQWHJUDWLRQ DQG
VXVWDLQDELOLW\ OHDGHUVKLS DORQJ ZLWK WKH SRVVLEOH ELRFRNH
LQYHVWPHQW

2XWRNXPSX LV VHHNLQJ WR LQFUHDVH LWV H[LVWLQJ FROG UROOLQJ
FDSDFLW\ DQG LQYHVWLJIJDWLQJ GLIIHUHQW RSWLRQV IRU LWV KRW
UROOLQJ DUUDQJHPHQWY LQ &DOYHUW $ODEDPD 8 6 :LWK
UHVSHFW WR WKH ODWWHU RQH RSWLRQ XQGHU FRQVLGHUDWLRQ IRU
WKH FRPSDQ\ LV WR EXLOG LWV RZQ KRW UROOLQJ PLOO

2XWRNXPSX KDO I -THDXD U HE-KIQW
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