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2XWRNXPSX ILOQDQFLDO VWDWHPHQW UHOHDYV

6ROLG DGMXVWHG (%,7'$ LQ LQ D ZHDNHU VWDLQOHVV VW

+LIKOLIKWYV LQ +LIKOLJIOWMKXDQP\2'HFHPEHU

4 BWDLQOHVV VWHHO GHOWRKWHW ZHUBWDLQOHVYV VWHHO GHOLWHRWQMWVZHUH
WRQQHYV WRQQHYV

4 $GMXVWHG (%,7'$ DPRX QR MRRQ (8% $GMXVWHG (%,7'$ DPRXQWHGOLR Q85
(85 PLOOLRQ (85 PLOOLRQ

a (%,7'$ ZDV (85PLOOLRQ @BOOLRQ a (%,7'$ ZDV (85 PLOOLRQ (85LOOLRQ

a 52&( DPRXQWHG WR a4 2SHUDWLQJ FDVK IORZ DPRXIDMOHE QVR (85

a 2SHUDWLQJ FDVK |ORP LZDWL R8G (85 PLOOLRQ LQFO GLVFRQWLQXHG RS
(85 PLOOLRQ LQFO GLVFRQWLQXHGDRSHQDW ISRHQUVVKDUH ZBY (85

a4 1HW GHEW DPRXQWRGOWSRFS®BHPEHUa 'LYLGHQG RI (85 PLOOLRQ IRU ZDV ¢

(85 PLOOLRQ a (85 PLOGISKQRKDVH RI RZQ VKDUHYV

a *HDULQJ ZDV6HSWHPEHU a 'LYHVWPHQW RI WKH PDMRULW\ RI WKH /R

(DUQLQJV SHU VKDUH ZB% (85 EXVLQHVV ZDV FRPSOHWHG RQ -DQXDU\

a4 6KDUH EX\EDFN SURJUDP RI (85 PLOGHRWQHPEE WD WKHVH EXVLQHVVHV ZHUI
PD[LPXP RI PLOOLRQ VKDUHV ZDV ODXQRWWGKRQG IRU VDOH DQG UHSRUWHG |
1RYHPEHU 2XWRNXPSX UHSXUFRONHUDBWL RVRW BRPSDUDWLYH ILIXUHV LQF
R WDUHV GXULQJ WKH IRXUWK RSHUMMLRQV LI V H SIDYUDAHPOIQWIN B MM G H

a ,PSDLUPHQW ERRNLQJ UHODWHG WR WHIH DIHDHIR WQ DWW E IKRWRPSOHWHG RQ $>
UROOLQJ DJUHHPHQW LQ EXVLQHVVaDUKHHD $RBUIGFRVSKBBRWRVW GLYLGHQG RI (

PLOOLRQ QHJDWLYH LPSQRW @®V(%,7 BGE® WKBUH EH SDLG IRU \HDU

Q-

H\ ILJXUHV FRQWLQXLQJ RSHUDWLRQV 4 4 4
6DOHV (85 PLOOLRQ

(%,7'$ (85 PLOOLRQ
$GMXVWHG (%,7'$ (85 PLOOLRQ

(%,7 (85 PLOOLRQ
$GMXVWHG (%,7 (85 PLOOLRQ

5HVXOW EHIRUH WD[HV (85 PLOOLRQ

1HW UHVXOW IRU WKH SHULRG(85 PLOOLRQ
(DUQLQJV SHU VKDUH (85

'LOXWHG HDUQLQJV SHU VKDUKS85

SHWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ PRQWKYV
52&(

&DSLWDO H[SHQGLWXUH (85 PLOOLRQ
6WDLQOHVV VWHHO GHOLYHULHV WRQQHYV

3HUVRQQHO DW WKH HQG RI SHULRG [IXOO WLPH
HTXLYDOHQW

H\ ILJXUHV LQFOXGLQJ GLVFRQWLQXHGIRSHUDWLRQ@V

1HW UHVXOW IRU WKH SHULRG(85 PLOOLRQ
(DUQLQJV SHU VKDUH (85
'LOXWHG HDUQLQJV SHU VKDUKS5

5HWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ PRQWKYV
52&(

1HW FDVK JHQHUDWHG IURP RBUPWQOQURXFWLYLWLHYV
1HW GHEW DW WKH HQG RI SHUBR®LOOLRQ
'HEW WR HTXLW\ UDWLR DW WKH HQG RI SHULRG

JHDULQJ
$GMXVWHG (%,7'$ RU (%,7 (%,7'$ RU (%,7 O ,WHPV FODVVLILHG DV DGMXVWPHQWYV
7KH EDODQFH VKHHW FRPSRQHQW LQ LQFOXGHY WKH HTXLW\ FRPSRQHQW RI GLVFRQWLQXHG RSHUTL

JLIXUHV LQ SDUHQWKHVHYV UHIHU WR WKKXRHVYWRIRHILAQYV B VI RWHE U
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3UHVLGE@W+HLNNL ODOLQHQ

UGHOLYHULHY LQ WKH DWWUDFWLYH 1R

R X
2XU SHUIRUPDQFH LQ ZDV VROLG D %gxaumqllﬂﬁv&vmVLRQv ZLWKLQ D \HDU
(%,7'$ DPRXQWHG WR (85 PLOOLRQ 'XULQJ WKH \HD

ZH VDZ D VKLIW LQ WKH PDUNHW HQYLUBQPHQ@M MAEBRWEFHHG PDQ\ JUHDW 2XWRN>
VHFRQG KDOI RI WKH \HDU ZDV FKDOOHQHHQN SYUWUQEXWRIUSEHLWK RXU FXVWRP
VWRFNLQJ FDPH FORVH WR LWV HQG LQ WEXFWHFRBIGUTKBIMYH B QEXWKH FDUERQ IF
WKH VWDLQOHVV VWHHO PDUNHW U H P D2DQWREN KRS X G LVUNFIOGHO* U @ HADKIHL ©@ DASVW R o)
TXDUWHU ,Q RXU VWDLQOHVV VW HHIR E B O LLYGHEM} \HW UG HDFYOHUDHIGI UHSUHVHQWLC
E\ IURP WKH SUHYLRXV \HDU UHIOHFWRRW ®UZYOWHYHU DFKLHYHG LQ FRPPHUFLI
PDUNHW :H KDYH WDNHQ SURPSW S U HYHRGKIFWILYRH PBWUYRQHVFXVWRPHU LQWHUH)
WR UHVWRUH RXU SURILWDELOLW\ DFURURY\MK{H\NHG}WSII@I\DUH WDNLQJ RXU EXVLQF

LUHFWLR (%
7KH (XURSHDQ PDUNHW FOHDUO\ GHFOLQHG LQ WKH VHFRQG

TXDUWHU DQG WKH WKLUG TXDUWHU ZV WK H D RRBFMGSERH D \8 D BVKQHR V KPLISYL QUW
EXVLQHVV DUHD (XURSH 6LQFH WKHQ PQGYGHIRSAARW)BRREFEHO ELRFDUERQ
EHHQ VORZ )RU EXVLQHVV DUHD (XURSHREBXBHLQ@XDODV DQG VFUDS VXSSOLHU
DGMXVWHG (%,7'$ DPRXQWHG WR (85 HPIVXOHRD DXQIGLFLHQW IXWXUH VXSSO\ RI F
VWDLQOHVV VWHHO GHOLYHULHV GHFUHDVK ® B\RZ FU}U{WQ(HRRWSULQW

SUHYLRXV \HDU 3URILWDELOLW\ ZDV QHJDWLYHO\ LPSDF

VXEVWDQWLDOO\ ORZHU vwbLQoHVV vINHHEYYT QﬁVRS:(S(é[ BQUH&E\NBH”LFLHQF\ F

GHFUHDVHG IURP WKH H[FHSWLRQDOO\V\M_%§><c)]|55a WVVY_% |$ gW LV FOHDU DOUH
RXU HUJ\ HITLFLHQF\ LPSURYH

ZLWK D ORQJHU WLPHIUDPH WKDQ RULJLQE
,Q WKH $PHULFDV WKH PDUNHW HQYLUPQ@PRYEW DHRDRQM&ADYH UHVXOWHG LQ VD
UHODWLYHO\ VWURQJ LQ DQG VWD URLID® VR ZH®NHQ RQOHPLVVLRQV ZHUH UH(
WRZDUG WKH HQG RI WKH \HDU 7KH \HDMFZ:D-I\X/\WIR(CO)LCG LRUOLQH ZLWK WKH 6%7L FO

EXVLQHVY DUHD $PHULFDV DQG ZH JH HUDWHG( S
PLOOLRQ RI DGMXVWHG (%,7'$ HYHQ W % WB%U VV\)HL'&(S'I—FIW\Y RXU JUHDW FR RSH

VWHHO GHOLYHULHVY GHFOLQHG E\ (V] EJ#QEIS‘)@FH G\ CS;HGLFDWLRQ |
, DP SURXG WKDW ZH KDYH PDQDJHG WRXI-HJV \}:IPB\%YJ VDIHW HUIRUPDQFH Zl

SRVLWLRQ LQ WKH $PHULFDV PDUNHW é HQB JH’-&?NJ LFD &OWKRXJK PDUNH\

GLYHUVLILHG DVVHW SRUWIROLR PDNHV VV\IL-”QCEJ UHVLB HGLDWH DFWLRQV V
SURI LWDELOLW\ ZKL H DOVR NHHSLQJ VDIl

JRU EXVLQHVYV DUHD )HUURFKURPH DQQXDO DZAHMMXNSWGVKH FRPSDQ\ QHW GHEW I
(%,7'$ DPRXQWHG WR (85 PLOOLRQ 7EKXVIHQHMFEHRRMHUHG VROLG FDVK IORZ

PDUNHW ZHDNHQHG LQ WKH VHFRQG KIEDODIQWKH KHHHWDIGQGGWKH LQGXVWU\ ZH DU
WKHUHIRUH LQ -DQXDU\ ZH WRRN WKBHO®HFELMIRIQPWBNHW FRQGLWLRQV ZKLFK
DGMXVW RXU IHUURFKURPH SURGXFWLRVQ(NVR\PDMFD(OV\MWDOQDHNV VWHHO LQGXVW]
GHPDQG :H DOVR SURFHHGHG WRZDUGYV RXU WDUJ ,

FDUERQ QHXWUDOLW\ DW WKH .HPL PL I—P 7§P\§§_\V\Ab% L%\S\HBRIVB %RDUG RI “LL
DLP IRU XV DV RXU LQ KRXVH SURGXFH%U % YLGHRBUR I(S)E\JH WR EH SDL
HQDEOHV XV WR SURGXFH VWDLQOHVV V¥| LFWIy WKH (SQFQJZ_'MVMU ZLWK RXU RQ.

FDUERQ IRRWSULQW LQ WKH LQGXVWU\ RIUDP WKLV UHIOHFWV RXU VV
VKDUHK ROGHU UHWXUQV

TKURXJKRXW WKH \HDU ZH GLOLJHQWO\ H[H\I/:v WHG RXU VW88 RXU\HPSOR\HHV D
DQG DQQRXQFHG IRXU NH\ IRFXV DUHDV%BS R O Eé)UDWLR DOG WHDPZRS
WKLUG SKDVH RI WKH VWUDWHJ\ $PHUL &_6 (5 QD Q bQ

(XURSHDQ FRPSHWLWLYHQHVV YDOXH F'ID{BWé' WN'D\]/\ﬁ_PR%ZBBﬁ DOVR LQ

VXVWDLQDELOLW\ LQFOXGLQJ WKH SRVVLEOH ELRFRNH LQYHVWPHQW

><

$V SDUW Rl WKH $PHULFDV H[SDQVLRQ ZH HYDOXDWHG

EXLOGLQJ RI RXU RZQ KRW UROOLQJ PLOO LQ &DOYHUW S$ODEDPD
EXW GHFLGHG WKDW FRQWLQXLQJ ZLWK WKH FXUUHQW KRW UROOLQJ
SDUWQHUVKLS LV WKH EHVW VROXWLRQ IRU 2XWRNXPSX DQG LWV
VKDUHKROGHUV ‘H ZLOO FRQWLQXH WR DVVHVV WKH FROG UROOLQJ
FDSDFLW\ HISDQVLRQ ZKLFK ZRXOG DOORZ XV WR LQFUHDVH
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2XWORRKRN IRU

*
*URXS VWDLQOHVYV VWHHO GHOLYHULHV{&(\?}\/QIQFE‘UVW'H(DUWHU DUH
H[SHFWHG WR LQFUHDVH E\ O FRP S DRGMX WME HVBK (6 | R SUWVRKW KH ILUVW TXDUWHU
TXDUWHU WR EH DW D VLPLODU OHYHO FRPSDUHG WF

ODUNHW HQYLURQPHQW VWDUWHG WR ZHDNHQ DW WKH HQG RI WKH
IRXUWK TXDUWHU IRU EXVLQHVYV DUHD $PHULFDV DQG LQ

(XURSH D VORZ UHFRYHU\ LV H[SHFWHG WR FRQWLQXH $OVR
VFUDS PDUNHW KDV UHFHQWO\ WLJKWHQHG

JHUURFKURPH SURGXFWLRQ LV UXQQLQJ DW RI LWV IXOO

FDSDFLW\ DV RQH RI WKH WKUHH IHUURFKURPH IXUQDFHV DQG

RQH RI WKH WZR VLQWHULQJ SODQWYV ZHUH FORVHG LQ -DQXDU\
GXH WR ZHDN IHUURFKURPH PDUNHW FRQGLWLRQV

ODLQWHQDQFH FRVWY LQ WKH ILUVW TXDUWHU DUH H[SHFWHG WR
GHFUHDVH E\ DSSUR[LPDWHO\ (85 PLOOLRQ FRPSDUHG WR
WKH IRXUWK TXDUWHU

'LWK FXUUHQW UDZ PDWHULDO SULFHV VRPH UDZ PDWHULDO
UHODWHG LQYHQWRU\ DQG PHWDO GHULYDWLYH ORVVHV DUH
H[SHFWHG WR EH UHDOL]HG LQ WKH ILUVW TXDUWHU
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SHVXOWYV
4 FRPSDU#G WR

2XWRNXPSX V VDROHIWMHDUW KK R
GHFUHDVHG WRRBOOLRQ (85LOOLRQ
ZKLOH DGMXVWHG (%,7'$ DPRXQWHR® WR (8
(8¢ PLOOLRQ 7KH GHFUHDVH FRPSDUH
UHIHUHQFH SRDLR®\ZGVLYHQ E\ D VLJIQLIL
PRUH FKDOOHQJLQJ PDUNHW 52&(URQPHQ
IRF WKH UROOLQJ PRQWKVPDRQO\

GXH WR ORZHU SURILWDELOLW\ GXULQJ W
DOVR WKH (BEOOLRQ LPSDLUPHQW ERRNLQ
WKH UHQHJRWLDWHG KRW UROOLQJ DJUHFK
$PHULFDV DQG RWKHU DGMXVWPHQW LWHF

,Q WRHUMWKDUWHU RMMKH WRWDO VWDLQOHV'
GHOLYHULHY UHPDLQHG V¥RPEDWHH G KADRQ JH
WKH UHIHUHQFH SHULRG 5HDOL]JHG SULFH
ZHUH DW D VLIJQLILFDQWO\ ORZHU OHYHO
GHFOLQHG DOVR LQ WKH $PHULFDV 3URIL
DUHD )HUURFKURPH ZDV EHWWHU FRPSDUH
UHIHUHQFH SHULRG GXH WR KLJKHU GHOL"
IL[IHG FRVWY ODLQWHQDQFH FRVWYV IRU W
ZKLOH ORZHU FRQVXPDEOH SULFHV HVSHI
DQG IHUURVLOLFRQ VXSSRUWHG SURILWD
UHODWHG LQYHQWRU\ DQG PHWDO GHULYL
WER5 PLRO@RVVHV RI PASOOR2WE®HU
RSHUDWLRQV DQG LQWUD JURXS LWHPVx L
WRWDOHGP(E8®OLRQPLEBOLRQ

1HW UEBXQ®5 PLOOLRRXQMMHIHBWHU RI
(85 PLOOLRQ 7KH GHFUHDVH LQ QH
GULYHQ E\ D ZHDNHU (%,7'$ GHYHORSPHQV
QRWDEOH DGMXWRRMD@W QIM(IBBOLRQ DQG
UHODWHG PDLQO\ WR LPSDLURKQWY DQG |
UHVXOW LQ WKH UHIHUHQFH SHULRG ZDV
E\ WKH UHFRJQLWLRQ RI WKH (85 PLOOL

DVVHW

4 FRPSDU#HG WR

2XWRNXPSXxV VDOHV DPRX®WHGBLR® &5
WKRXUWMWKDUWHU R (85 PLOOLRQ
ZKLOH DGMXVWHG (%,7'$ LQFUBIOVRIG WR (.
4 (85 PLOOLRQ ,PSURYHPHQW LQ D

(%,7'$ ITIURP WKH SUHYLRXV TXDUWHU ZDV
D JUDGXDO PDUNHW UHFRYHU\ LQ (XURSH
ORZHU SURILWDELOLW\ LQ WKH SDVW PR

PLOOLRQ LPSDLUPHQW ERRNLQJ UHODW
UHQHIJRWLDWHG KRW UROOLQJ DJUHHPHQ\
$PHULFDVY DQG RWKHU DGMXVWPHQW LWHF
UROOLQJ PRQWKYV ZDV

,Q WRHUWKOUWHU WRWDO VWDLQOHVV VW
UHPDLQHG DOPRVW VWIIFR®K DRKIQWHR WKH
WKLUG TXDUWHU 5HDOL]JHG SULFHV IRU V!

ILJXUHV LQFOXGH GLVFRQWLQXHG RAYPDRYROWLQ (XURSH ZKLOH WKH\ UHPD
VWDEOH LQ WKH $PHULFDV &RVWV ZHUH C
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PDLQO\ DV D UHVXOW RI LQFUHDVHG PDLQWHQDQFH ZRUN LQ
EXVLQHVV DUHDV (XURSH IDRG )HUURFKURPH 5

PDWHULDO UHODWHG LOQYHQWRWWQG PHWDO GHULYDWLYH
DPRXQWHG WHR. Q830 RWKXUMKD UWHU

4 ORVVHW RIRBOOLRQ 2WKHU RSHUDWLRQV

DQG LQWUD JURXS LWHPVx DGMXVWHG (%,7'$ WRWDOHG

(85 PLOGILRQ (85 PLOOLRQ

1HW UHVXORX UNXHMKMHU ZDVRBOOLRQ
DQG ZDV LPSDFWHG E\ QRWDEOH DGMXVWPHQW LWHPV UHODWHG
PDLQO\ WR LPSDLUPHQWMY DQG USBVWUXFWXULQJ

PLOOLRQ

-DQXDU\2’HFHPEHRIPSDUHG WR
-DQXDU\2’"HFHPEHU

'"XULQDQXDUVO'HFHPEHXNWRNXPSXxV VDOHV

GHFUHDVHG WRRBOOLRQ (85LOOLRQ

DQG DGMXVWHG (%,7'$ DPRX*QWBGRQPR (85

(85 PLOOLR® GHFUHDVH LQ DGMXVWHG (%,7'$

ZDV PDLQO\ GULYHQ E\ D VXEVWDQWLDOO\ ZHDNHU PDUNHW
HOQYLURQPHQW LQ (XURSH 7KH SUHYLRXV \HDU ZDV
H[FHSWLRQDOO\ VWURQJ DQG LQ WKH PDUNHW VKLIWHG
'XH WR WKH VDPH UHDVRBRSDV ZMHOD@OWDV WKH
ERRNLQJEXVLQHVY DUHD $PHULFDVY DQG RWKHU
DGMXVWPHQW LWHPV 52&( IRU WKH UROOLQJ PRQWKYV ZDYV

,QDQXDU\O'HFHPEMRWDO VWDLQOHVV VWHHO
GHOLYHULHWOREWMWH FRPSDUHG WR WKH SUHYLRXV

\HDU 5HDOL]JHG SULFHV IRU VWDLQOHVV VWHHO ZHUH DW D
VLIJQLILFDQWO\ ORZHU OHYHO LQ (XURSH EXW DOVR GHFOLQHG LQ
WKH $PHULFDV /RZHU SURILWDELOLW\ LQ EXVLQHVYV DUHD
JHUURFKURPH QHJDWLYHO\ LPSDFWHG WKH JURXS UHVXOW DQG
FRVWQ EXVLQHVV DUHD (XURSH LQFUHDVHG FRPSDUHG WR

WKH SUHYLBRY PODWHULDO UHODWHG LQYHQWRU\ DQG

PHWDO WH®RYDHV DPRXQW HG OWRLRES L Q
-DQXDU\O'HFHPEEBRVVHV RI (BEOOLRQ

2WKHU RONUDQARQWUD JURXS LWHPV DGMXVWHG

(%,7'$ WRWDOH®LKO®DLRQ P8 OLRQ

(%,7 DPRXQWHG WRL@BOGLRQ I500LRQ

DQG QHW UHVXOW GHFOLIOTH® W R(§8B5

PLOOLRQ L1B®JDWLYH GH ZHWPRDIRHQ W

GULYHQ E\ D ORZHU SURILWDELOLW\ DV ZHOO DV QRWDEOH
DGMXVWPHQW LWHPV UHODWHG PDLQO\ WR LPSDLUPHQW
GLYHVWPHQWY DQG UHVWUXFWXULQJ 1HW UHVXOW LQ ZDV
SRVLWLYHO\ LPSDFWHG E\ WKH UHFRJQLWLRQ RI WKH (85
PLOOLRQ GHIHUUHG WD[ DVVHW
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6WU DWHJ\ H[H FXWL RQPDUNHW NLORWRQV RI DGGLWLRQDO FD¢

SULPH SURGXFW ,Q &DOYHUW $ODEDPD ¢
2XWRNXPSX OD WEEKIHHG SIKMWIHW H J\ L Q LQFUHDVHG LWV FROG UROOLQJ FDSDFLW\
1RYHPEHU ,Q WKH ILUVW SKDVH WRHHDIGP [ZABURRHEHQWY DQG GH ERWWOHQH
ULVN WKH FRPSDQ\ E\ WKH HQG RI WXV EZBKLY LQFUHDVHG FDSDFLW\ LQWR U

FRPSOHWHG VL[ PRQWKY DKHDG RI VFKH@)&\H(I]L' I$RyXlBJVVI|(_|\4'X%WWHU RQ 1RYHPEHU
e Va0 SKBYRIGHRS Lw £5E onarwiowns o oros
Q xQ Qq_ k/ KRW UROOLQJ SDUWQHUVKLS ZLWK $0

,Q WKH VHFRQG SKDVH RI WKH VWUDWHSPHMKRDN POTKHWRRQWUDFW LV VXEMHFW
VWUHQJIJWKHQ 2XWRNXPSX V FRUH 7KH FRPEDOLGUDREVZWRNWHQ QRWLFH ZLWK WKF
LPSURYH LWV (%,7'$ UXQ UDWH E\ DQ D@GIUPLROWLRQSGDWH EHRRWRRNWREX U
PLOOLRQ DQG PDLQWDLQ D QHW GHEW WRGDBWMKXYWMNEQ¥%DW$QJ GLIIHUHQW RSWLR
UDWLR EHORZ LQ QRUPDO PDUNHW FEQGDWJURIQH/QWV WR DFKLHYH LWV FRPPHU
KH DWWUDFWLYH 1RUWK $PHULFDQ PDUN

7KH VHFRQG SKDVH LV IRFXVHG RQ WKUﬁHbUUéﬁHbWﬂ'R%"iB’V WR EXLOG LWV RZQ
VXVWDLQDELOLW\ JURZWK IURP SURGXEWierU DQCp FRN R R | WKH HYDOXDWL
IRFXVHG VWHHULQJ 2XWRNXPSX UHPDLQY, FRBBWEMHG WR 7 py ERQVLGHUHG WKH
FDSLWDO GLVFLSOLQH OLPLWLQJ LWV 59§,LRVKIE)>(9 PG LW U WRGAB K HO Lwy i

PLOOLRQ IRU \HDUV ZKLOH DQUYR MW FFBHBELA! HYDOXDWLQJI D SRVVLEOH!
LWV IRFXV RQ VKDUHKROGHU UHWXUQVEpgpEL W\ H[SDQVLRQ ZKLFK ZRXOG HQDE

YRU WKH VHERQG SKDVH 2XWRNXPSX OMBRQEKRE LRz RRUWRKLYRBEWVDD GLQJ WKH FR(
FXVWRPHU GLIIHUHQWLDWHG VWUDWHJIVURY PRQ EXDPSOE VY \DHIPH QVLRQ DUH IRUHV

(XURSH 7KH FRPSDQ\ DLPV WR VWUHQIWKHQUEBYWy pUHD (XURSH LQ WKH PLGGC
OHDGHUVKLS LQ KLJK YROXPH VWDLQOHYV, Y Wi ﬂ_éy%%)ﬁl: WRRBcLwLROV WKH
JOREDO PDUNHW OHDGHUVKLS LQ DGYDRFHGRIVEF UMY L wBELOLW\ DQG FRPSHWL
EXVLQHVV DUHD $PHULFDV WKH LQLWLDQURIA LY WR AR RURPE X DOORXOFHG UHY.
FDSDFLW\ E\  NLORWRQV ZLWK VPDOO LOYHYWRH WY PYUppo RSHUDWLROV LQ F
DQQRXQFHG LQ -XQH ' Q EXVLQHVV nD—HHgHWLWLYHQHVV LQ (XURSH DQG VWUH!
JHUURFKURPH FDUERQ QHXWUDOLW\ LVoB MWHPWHRALR §YkRY J&\DGYDQFHG 5 DW L

$W WKH WRB WHDU 2XWRNXPSX KDG FRPOPRRLHEI WR WUDQVIHU SUHFLVLRQ V!

D WRWDO RI SURMHFWY WRZDUGV WKRKOHYEUWAKNUIMHRYH OOHQEXUJ DQG WR FH

LPSURYHPHQW WDUJHW RI (85 PLOOLRH WO HQBEHE AP AWH ZRXOG ERWK FRQ\

Rl WKH VHFRQGRS KWDR/HIVH SURMHFWYV ZHYRGHUXWLOL]HG FDSDFLW\ DQG FUHDWH V

FRPSOHWHG LQ WKH IRXUWK TXDUWHU RQ DGGEHMHRRPEXWRNXPSX LV DOVR FORVL

KDV D FRQWLQXRXV LPSURYHPHQW SLSHOQW B ILRRUMHFWHK@OHLP DQG ZLOO WUDQ\
SURMHFWY LQ WKH VHFRQG SKDVH ORRMPBWRRQ@Y WKDQ

SURMHFWYV LQ WKH LPSOHPHQWDWLRQ VWERAR R MK ER GHFRYE s kpvH R wkH
\HDU 2XWRNXPSX LPSURYHG LWV (%,7" QF&JQ(@/%WHEE\*@%Q WKH VWHHULQJ PRGHC

PLOOLRQ LQ WKH IRXUAKKRIMDQWEDWHY Y, (VSHFLDOO\ LQ WKH FRPPRGLW\ E
LQWR D FXPXODWLYH LPSURYHPHQW R'éﬁ%RNf#Q)‘?LK%Q/ EHHQ DEOH WR LPSURYH -

,QVKH WKLU@ SWRNWP®X UHSRUWHG LW WBBUHE\ EHQHILW IURP EHLQJ PRUH DJLO|
LPSURYHG LWV (%,7'$ UXQ UDWH E\ (85 FKPRIOEIH®RPI QJ PDUNHW FRQGLWLRQV 7KLV
+RZHYHU GXULQJ WKH IRXUWK TXDUW HRQIW LEHF K Y RSO URPURYLQJ WKH GLILW
WKDW RQH RI WKH ELJJHVW SURMHFWYV HISHAIREREH & QXK FRERY@XLQJI HIILFLHQFL
PHQWLRQHG ILJXUH ZDV QRW UHDOL]HGXBAL @il Bl WiHEG BXVBQHVYV DUHD (XURSH FR
UHVXOW WKH (%,7'$ UXQ UDWH LPSURYWEHQW.MR$ WXH WP EPSURYHPHQW WKUF

TXDUWHU ZDV UHYLVHG DQG GHFUHDVH,%"E&\[@&HVG"E?L?I—"I??HUURFKURPH 2XWRN X

,Q EXVLQHVV DUHD $PHULFDV 2XWRNXPS¥ YLWHDRWHRLAWRLRQV UHGXFWLRQV IR
LQFUHDVH LWV FROG UROOLQJ FDSDFLWHERPRW RWYER R HR VX BPRIPEO E\ ,Q 2FWR
SKDVH RI WKH VWUDWHJ\ $W WKH HQG RRPSDQiKWRERNPBDGVJQLILFDQW VWHS IRUZ
ZDV DKHDG RI LWV WDUJHW DQG KDG LQ¥RWUB M E\LWHSERPEEQJ IRVVLO IXHOV ZLWI
UROOLQJ FDSDFLW\ E\ NLORWRQV LQ $RRWBE&H X B\pIH MW WKH ZRUOGxV OHDGI
3RWRVL OH[LFR D VLJQLILFDQW QXPEHUWY HRQ bFEMNF R ¢ KVEHPHHVK UHQHZDEOH Xt
LPSOHPHQWHG DOORZLQJ 2XWRNXPSX WRHRQAKBXVKR wikyy HPLVVLRQV RI WKH .HPL

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV U



E\ DOPRVW PLOOLRQ NLORV ZKLFK FRUUHVSRQGV WR WKH
UHPRYDO RI DSSUR[LPDWHO\ SDVVHQJHU FDUV IURP
JLQQLVK WUDIILF IRU D \HDU

2XWRNXPSX LV D VLIQLILFDQW XVHU RI HQHUJ\ ZKLFK
LPSDFWV ERWK FRVWV DQG HPLVVLRQV $V SDUW RI WKH
VXVWDLQDELOLW\ MRXUQH\ WKH FRPSDQ\ KDV VHW DQ
DPELWLRXV WDUJHW WR LPSURYH HQHUJ\ HIILFLHQF\ E\
DFURVV WKH JURXS E\ WKH HQG RI FRPSDUHG WR WKH
-DQXDU\OB6HSWHPEHU OHYHO 7KLV FRUUHVSRQGV WR
HQHUJ\ FRQVXPSWLRQ RI DURXQG *:K $W WKH HQG RI
WKH \HDUWRXWRNXPSXRKRLHYHG D UXQ UDWH
LPSURYHPHQW RI *:K LQ FRQWH[W RI HQHUJ\
FRQVXPSWLRQ UHVXOWLQJ LQ VDYLQJV RI PRUH WKDQ (85
PLOOLRQ

"XULQJ 2XWRNXPSX WRRN VLJQLILFDQW DFWLRQV WR
VWUHQJWKHQ LWV VXSSO\ Rl VXVWDLQDEOH UDZ PDWHULDOV ,Q
WKH IRXUWK TXDUWHU 2XWRNXPSX DQQRXQFHG LW KDV VLIJQHG
DQ DJUHHPHQW WR EHFRPH D VKDUHKROGHU LQ (QYLJDV $%

D OHDGLQJ (XURSHDQ SURGXFHU RI ELRFDUERQ ZLWK DQ
RZQHUVKLS VKDUH RI 7KH FRPSDQ\ DOVR DQQRXQFHG

LW LV H[SDQGLQJ FROODERUDWLRQ ZLWK &521,0(7 WR WDNH
FLUFXODULW\ WR QHZ KHLJKWV DQG WR VHFXUH DFFHVV WR KLJK
TXDOLW\ VFUDS QHDU 2XWRNXRSX V VLWHV LQ (XURSH

FRBDQ\ VLJQHG DQ DJUHHPHQW WR DFTXLUH D

PLQRULW\ LQWHUHVW LQ &521,0(7 1IRUWK (DVW *PE+ WKH
KROGLQJ FRPSDQ\ IRU &521,0(7xV 1RUWKHDVWHUQ

EXVLQHVV LQQRBURBSHWQHUVKLS DIJUHHPHQW ZDV

FRPSOHWHG DIWHU WKH UHSRUWLQJ SHULRG RQ -DQXDU\

,Q WKH IRXUWK TXDUWHU 2XWRNXPSX DOVR VLJQHG D
OHWWHU RI LQWHQW ZLWK *UHHQODQG 5HVRXUFHV ,QF WR
VWUHQJWKHQ WKH IXWXUH VXSSO\ FKDLQ Rl ORZ HPLVVLRQ KLJK
TXDOLW\ PRO\EGHQXP DQG LQ WKH VHFRQG TXDUWHU WKH
FRPSDQ\ DFTXLUHG D VKDUH RI1)3; 1ILEFNHO WR
VWUHQJWKHQ WKH VXSSO\ FKDLQ Rl VXVWDLQDEOH QLFNHO

,Q 2XWRNXPSX DQQRXQFHG LW KDV EHJXQ
SUHSDUDWLRQV IRU WKH WKLUG SKDVH RI LWV VWUDWHJ\ ZKLFK
ZLOO VWDUW LQ DQG ZLOO PRVW OLNHO\ UHTXLUH QHZ
LQYHVWPHQWY 7KH FRPSDQ\xV IRFXV LQ WKH WKLUG SKDVH

ZLOO EH WR VWUHQJWKHQ LWV PDUNHW SRVLWLRQ IXUWKHU DQG WR
GHYHORS PRUH JOREDOO\ GLYHUVLILHG RSHUDWLRQV LQFOXGLQJ
$PHULFDV H[SDQVLRQ (XURSHDQ FRPSHWLWLYHQHVV YDOXH

FKDLQ LQWHJUDWLRQ DQG VXVWDLQDELOLW\ OHDGHUVKLS DORQJ
ZLWK WKH SRVVLEOH ELRFRNH LQYHVWPHQW

2Q '"HFHPEHU 2XWRNXPSX DQQRXQFHG WKDW LW LV

LQYHVWLQJ (85 PLOOLRQ LQ D SHOOHWL]LQJ SODQW IRU

ELRFRNH LQ 7TRUQLR )LQODQG WR DFFHOHUDWH WKH UHGXFWLRQ RI
GLUHFW HPLVVLRQV 7KH FRPSDQ\ DOVR FRQWLQXHV WR SODQ

IRU IXUWKHU LQYHVWRBQBMRRIF/R FDSDFLW\

SURGXFWLRQ LQ WKH IXWXUH )XUWKHU LQYHVWPHQW GHFLVLRQV
DUH H[SHFWHG GXULQJ SURYLGHG WKDW WKH ILQDQFLDO
IHDVLELOLW\ LV SURYHQ

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV U



'LYHVWPHQM R3 URIGHK F W V
EXVLQHVYV

2XWRNXPSX VXFFHVVIXOO\ H LW7K|_| VR V JFWLRQ FRVWIPLQOWR YD @
' Q [ gch;H ﬁ \/(/ L HW UHVXOW IRU WKF

SBURGXFWYVY EXVLQHVYV DV LW ZDV FRQVLGGLHLIJ—'%%VQLR@XE%U&SIZS WLRQV
PDMWRWN WKH /RQJ BURGXFWYV EXVLQHVYV ZDV GLYH HG

DOUHDG\ DW WKH EHJLQQLQJ Rl WKH \HKY DOIGHLXHGIEWREBMGY QHW RI FDVK GL
ILQDOL]HG LQ WKH WKLUG TXDUWHU ZKH® WMOKOH. BQ Y AKM B BQW RRQ WKHHVWPHQW UH
UHPDLQLQJ XQLWV ZDV FRPSOHWHG UHVXOW IURP GLVFRQWLQXH G RGOIUDQVLR Q

9 X O\ SXWRNXPSX VLIOHG D L% VWWKH DFFXPXODWHG WUDQVODW
Q - Q Q E QILHV& L%WR QHW UHVXOW DW WKF
GLYHVW WKH PDMRULW\ RI LWV /RQJ 3 % VEé}qIU LV VWLOO VXEMHEW

RSHUDWLRQV WR ODUFHJDJOLD 6WHHO \l} Z% WC%/L\A%&W Q—’%X UHFRJQLIHG I

LQGXVWULDO JURXS LQ WKH VWHHO su(sz VYEQ BY Wk K GLVFROWLOXHG RS
7KH SUHUHTXLVLWHY IRU WKH FRPSOHWRRDLRPWRW @B Wb ROPEKEROR Q

ZHUH DPRQJ RWKHU WKLQJV WKH QHFE%&%H‘.BSSURYBQ\X/IENXPSX VLIJQHG DQ DJ\
WKH FRPSHWLWLRQ DXWKRULWLHYV 2X\g \%IXV\R(Q-IQ I%FQIEECS;L}SIFIRQJ 3URGXEWV R

DSSURYDOV RQ "HFHPEHU '"HJHUIRUV DQG 6WRUIRUV 6ZHGHQ WR &RJ
2Q -DQXDU\ 2XWRNXPSX FRPSOHWHBFWRAL D ZRUOG OHDGHU LQ WKH SURG
GLYHVWPHQW RI WKH PDMRULW\ RI WK WHQROHRE XMHHOV DQG QLFNHO DOOR\V
EXVLQHVV 7KH WUDQVDFWLRQ ZDV FDOYUIKNBWXW DVZ2ZXWRDNYARSX FRPSOHWHG WKH
VDOH DQG DV D UHVXOW RI WKH WUDQ¥OHEWRREDRHBVBIO®WH RGHYOWLRQV LQ "H.
EDU RSHUDWLRQV LQ 6KHIILHOG WKH ®I1HBWY HRG EY BWKHR QI YHHYWHHRUN. VH YDOXH F
5LFKEXUJ WKH 86 DQG ZLUH URG PLOOWUOGQNERYWARE P43 RE DM S RW WLYH
ZHUH VROG WR ODUFHJDJOLD 7KH WUDRDAF-WRRRDFM[ABY KB RNXPSX 2XWRNXPSX
2XWRNXPSX /RQJ BURGXFWYV $% XQLWYV RIQ(88JKRUROLRBIOIE WKLUG TXDUWHU
6WRUIRUV 6ZHGHQ

7KH WRWDO FRQVLGHUDWLRQ IRU WKH WUDQVDFWLRQ RQ D GHEW DQG
FDVK I[UHH EDVLYV ZDMO@BBRQ 3URYLVLRQDO FDVK

SURFHHGV IRU WKH HTXLW\ DQG QHW GHEW LWHP ZHUH (85

PLOOLRQ ZLPNIOQPE&RQ SDLG LQWR DQ HVFURZ DFFRXQW

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



JLOQDQFLDO SRVLWLRQ DQG FDVK IORZ

2SHUDWLQJ ADVWRNGLRKID UWHU R 1HW ILQDQFLDO H|8KNQWHIO/UMMH W DR RXQWHG
DPRXQWHG WRP(85083Q PLOOLRQ LQR®5 PLOOLRQ RBO®OLRQ DQG LQWHUHVW HJ
GLVFRQWLQXH G2B K DIW QR GROUXIO CORMB5 PLOOLRQ RBOOLRQ

ZDV (85 PLOOISBEQ PLOOLRQ LQFO
GLVFRQWLQXHG TRSHEBERULRQVH LQ WKH W
RSHUDWLQJ FDVK IORZ FRPSDUHG WR &
PDLQO\ GULYHQ E\ ZHDNHU SURILWDE LKEOW

SRVLWLYH GHYHORSPHQW LQ QHW ZRLJPI\I

DOIXOO GHFUHDVHG WR
PLO DQG ZHUH GULYHQ E\
\nu LU

\4

:Lv F:: PH ORZHU ORDQ U
DFW ,QWHUHVW H[SHQV
RQ PCDQ RYBHXIDOWR

LQWHUHVW UDWH HQYLURQPHQW

-

,Q WRHUWK TXDUWHU QHW ZRIGNEQJ FKL
(85 PLOQIQRIDH WKWKVHDVRQDO SDWWHUQ
QG FDVK HTXLYDOHQW V FLRRXU(RQH G |

GHFUHDVH RIRE®OLRQO LQFO GLVFR Q’(@(/x[ﬁ.
RSHUDWKRQ® OO RHDU QHW zZRUNLQJ FBY¥ WY HREPRIBHSWHPEHU (85

GHFUHDVHG EV(85QIKRQH WKHUH zDv Dg QYHRE@PEHU (85 PLOOLRQ LQFO
LOFUHDVH RIRBOOLR G W@YWRIY \HD U FRQWLQXHG RSHUDWLRQWVEBQ®BHRYHUDC

GLIIHUHQFH LQ QHW zRUNLQJ FDsLwD QMY (o rd QPHRYRRPERY 1 ELOOLRRQ
WR WKH SUHYLRXV \HDU ZDV PDLQO\ Gqu_F\F'F'?\g;EJ orZ2RAY pRWHIPKRH VHFRQG
G'U

SULFHV DV LQYHQWRU\ YROXPHV UHPDL obwLyHA SUHSDLG (85
WRKH UHPDLQLQJ RXWVWDQGLQJ SHQVLRQ O

,QYHQWRULHY FRQWLQXHG WRIBKEFWKDVH DOVR GXULQJ WKH

TXDUWHU DQG VWRRRELOWLEB® DW WKH %%EFIEIPEHU XWRNXPSX KDG D WRWDO K
'HFHPEBHSWHPEHU (85 PLOOLRQ PLOOLRQ RI RXWVWDQGLQJ FRPPLWWHG

'HFHPEHU (85 PLOOLRQ 7KH LQ¥RBWRrENUH IXOQRXQXVEXQLRNEPSX H{WHQG

GHFEUHDVHROWWKOWWHU  VPEB0LRQ DY FXUUHQW (85  PLOOLRQ PXOWLFXUUF
ZDV PDLQO\ GULYHQ E\ ORZHU SURGXFWERB-YRAXAIRM PRAY DRG LW 2LOO PDWXU

LQYHQWRU\ GIKRUHBYMHULEZDYV (85 ,Q 2XWRNXPSX VLIQHG D GHDO RQ WKUH
PLOOLRQ ZLWK /DQJK 6KLRWRRLWEXRIOV LQ WUDQVSF

&DSLWDO H[SHQGLWXUH DPMQW@GLWMMRPSDWN}LWCKHVH FDUJR YHVVHOV LQV
IRXUWIDUWHU RE8®OLRQ DQELBOLRQ L Wk@? WKH ILUVAMKIKQBWRGHEW LPSDFW LV
IXO0 FHDU (85 PLOOLRO HISHFWHG WR EH D8SURPLRDOLRQ\LQ WKH IL
KDOI RI RI ZKLFK 8% URPILOMDQYRQK H
1HW GBIERXQWHG WRLO®LRQ DW WKH HIQUWVRI TXDUWHU
'"HFHPEBMHSWHPEHU (85 PLOOLRQ
'"HFHPEHU (85 PLOOLRQ LQFO GLVFRQWLQXHG
RSHUDWKRQWRPSOHWLRQ RI WKH GLYHVWPHQW RI WKH
PDMRULW\ RI WKH /RQJ 3URGSF WV EXVLQHVV KDG D
PLOOLRQ SRVLWLYH LPSDFW RQ QHW GHEW ZKLOH WKH GLYLGHQG
SD\PHQW RI (85 PLOOLRQ IRU WKH \HDU KDG D
QHJDWLYH LPSDFWQRW KHHVR XGIHEM TXDUWHU WKH
LPSDFW Rl WKH DQQRXQFHG (85 PLOOLRQ VKDUH EX\EDFN
SURJUDP LV LQFOXGHG LQ QHW GHEW 7KLV FRPSULVHV RI (85
PLOOLRQ FDVK LPSDFW DQG (85 PLOOLRQ ILQDQFLDO
OLDELOLW\ *HDULQJ DRWR WEW HEX &/ R
'"HFHPEBHSWHPEHU '"HFHPEHU
LQFO GLVFRQWLQXHG RSHUDWLRQV

2XWRNXPSX ILOQODQFLDO VWDWHPHQWYV U}l



ODUNHW GHYHORSPHQW

&58DGMXVWHG GRZQZDUGV WKH H[SHﬁ\%DgVLﬁPRVE%
JOREDO DSSDUHQW FRQVXPSWLRQ DQG )lé\\ﬁwlvplg)wm
JOREDO DSSDUHQW FRQVXPSWLRQ RI \éWIB
SURGXFWV LQ ZLOO UHPDLQ DW WKH, %
VKRZLQJ RQO\ D YHU\ PLQRU LQFUHDVH +RZHYHU LQ

(0($ DSSDUHQW FRQVXPSWLRQ RI VWDHSQE)FRHWG(L‘QWI-V\HRD&Q@W ODWHVW HVWLPDWHYV
SURGXFWV LV HYWLPDWHG WR GHFUHIPRHQEXPSWILRQ RI VWDLQOHVYV VWHHO IODW
FRPSDUHG WR WKH SUHYLRXV \HDU LQFUHDVH LQ WKH ILUVW TXDUWHU RI E

$FFRUGLQJ WR &58xV ODWHVW HVWLPSNV\}fﬁ'VSUHYLR)%VDTSXSDUWHU 7KLV LV GULYHQ
Q 0 18R HQWe 7KLOH WKH $PH

FRQVXPSWLRQ RI VWDLQOHVV VWHHO bOLRI oS\U &)&%W:\(Jgg RRVHG B) b Luvw T X
LQ WKH IRXUWK TXDUWHU RI FRP{% LHV%&V@\/WV?R?B LQFUHDVH RI FR
SHULRG ODVW \HDU :KLOH GHPDQG LQ YR REREE BV RR RS UHYLRXY \HDU
E 2Q
UR Q
i
?__')llJJN%\(X/ LV. HISHFWHG WR
K

DwW GHPDQG LQ WKH $PHULFDV LQFUHDVHG \
WKH RWKHU KDQG GHPDQG LQ $3%& G HREU®IHD WWHGH KX HD
WY GREOIDY B Fhuw pov st
R%Gg%b GXH WR 1HZ <HDU IH\
3$& ZLWK
E

RSWLPL]D
&RPSDUHG WR WKH WKLUG TXDUWHU R(J_%HPD R
Uy
VWD

OPDUUNHWV PD\ EHFRPH PRUH
DQnyLQE\ﬁ‘b%G JHRSROLWLFDO
I§ B G D EHDULVK V

BPYhwrHuLDOLIH ROOM I
OHYHO

co—
2
o
X<
/:U<o<

PDUNHW LV OLNHO\ W
R WKH ILUVW TXDUWHU RI
FRQVXPSWLRQ RI VWDLQOHVV VWHHO [QDW, E
LQ WKH IRXUWK TXDUWHU RI TKH PD g/
QHIDWLYH GHYHORSPHQW ZDV WR EH UH;
D GHFUHDVH RI ZKHUHDV WKH $PHULFDV Z
DQG (0($ LQFUHDVHG E\ ,Q J

OH DW
SSDUHQW FRQVXPSWLRQ R
W SU LV H{SHFWHG WR LQFUHDV

10D

$IWHUKBUW UHVWRMWRZADIUSKDWHKH HQG RI UEVW}&}_%%G 00\ GULYHQ E\ DQ LQFUHDV
L
H

TXDUWHU WR DYRLG SRWHQWLDO LQY 8\%{ EgiQ%KLOH WKH PDUNHW L
ZHDNHQHG DJDLQ LQ WKH IRXUWK TXD lé’;\{-HJ S [%LH G WR JURZ RQO\ E\
VXEGXHG (QG XVHUV DQG GLVWULEXWRUV ZHUH PLVVLQJ FOHDU

VLIQV RI D GHPDQG UHFRYHU\ DQG SO BRKG R GHBVE RRQOQ YRVWKBBWWHHO )ODW 3UR
DPRXQW RI WKHLU VDOHV +ROGLQJ D EHWORRK RRWKRERNJU EX\HUV

GLG QRW ZDQW WR WDNH ULVNV RQ SULFHV RU GHPDQG

GHYHORSPHQW

T

$OVR LQ WKH 86 WKH PDUNHW UHPDLQHG VRIW GXULQJ WKH ODVW
TXDUWHU RI WKH \HDU ZLWK PDQ\ LQYHVWPHQWY RQ KROG RU
HYHQ FDQFHOOHG GXH WR HOMYDWHG LQWHUHVW UDWHYV
FDSDFLWLHV LQ WKH &KLQHVH PDUNHW DQG D EHDULVK PDUNHW
VHQWLPHQW OHG WR SURGXFWLRQ FXWV DW VHYHUDO SURGXFHUYV
7KH HFRQRP\ ZDV VXIIHULQJ IURP WKH SRRUO\ SHUIRUPLQJ

UHDO HVWDWH VHFWRU DQG WKHUH ZHUH QR FOHDU VLJQV RI D
UHFRYHU\ LQ XQGHUO\LQJ GHPDQG

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



%XVLQHVY DUHD (XURSH

(XURSH NH\ ILJXUHV 4 4 4

6WDLQOHVY VWHHO GHOLYHUWRYQHV

6DOHV (85 PLOOLRQ

$GMXVWHG (%,7'$ (85 PLOOLRQ

$GMXVWPHQWY WR (%,7(85 PLOOLRQ o] o) o)
(%,7'$ (85 PLOOLRQ

2SHUDWLQJ FDSLWDO (85 PLOOLRQ
522& UROOLQJ PRQWKYV

S5HVXOWYV FRPSDUHG WR
4 FRPSDU#G WR 6DOHV GHFUHDVHC PAR Q8RQ (85
PLOOLRQ

6DOHV GHFUHDVHG RO OARQ (85
PLOOLRQ $GMXVWHG (%,7'$ DPRXQWHGOLR 85
$GMXVWHG (%,7'$ DPRX@WOIGLWRA (85 (85 PLOOLRQ
' 4 6WDLQOHVV VWHH® « OREMHULHV ZH
(85 PLOOLRQ 4 :HDNHU SURILWDELOLW\ ZDV GULYH:¢
4 6WDLQOHVV VWHHO GKIQIKHHULHY ZHUH ORZHU UHDOLIHG SULEHV IRU VWDL
2 3URILWDELOLW\ ZDV QHIDWLYHO\ LPSDFWHGF) pEOH FRVWY LOFUHDVHG DV D

VXEVWDQWLDOO\ ORZHU UHDOL]HG SULFHV kRl xpDEOH DQG HQHUJ\ SULFHV D«

VWDLQOHVV VWHHO IL[HG FRVWYVY ZHUH VOLJKWO\ KLJKH

4 9DULDEOH FRVWV GHFUHDVHG DV D UHVXQWs K} ppwHULDO UHODWHG LOYHOWR
ORZHU FRQVXPDEOH SULFHV HVSHFLDOO\ L@, | yDWLYH ORVVHV DPROQWRIG W
HOHFWULFLW\ DQG IHUURVLOLFRQ ORVVHV Rl @I500LRO LO

a O0DLQWHQDQFH FRVWV LQFUHDVHG a $SGMXVWPHQWY WR (%,7'$ LQFOXGH

4 5DZ PDWHULDO UHODWHG LQYHQWRU\ DQG REMDQHyWUXFWXULQJ SODOV LQ *H
GHULYDWLYH JDLQV DPFROODWRG WR (85
ORVVHV  HBOOLRQ LQ 5228&ZDV

a4 $GMXVWPHQWYV WR (%,7'$ LQFOXGH WKH LPSDFW
IURP UHVWUXFWXULQJ SODQV LQ *HUPDQ\

ODUNHW
522&ZDV
a o DSSDUHQW FRQVXPSWLRQ L
LQFUHDVHG E\4 IURP®G E\
4 FRPSDU#MG WR |UR®P ,Q DSSDUHQW

FRQVXPSWLRQ GHFUHDVHG E\ FRI
6RXUFH &58 6WDLQOHVV 6WHH(
BURGXFWYV ODUNHW 2XWORRN 1RYHP

6DOHYV LQFUHDVHG PR Q&R Q
(85 PLOOLRQ

$GMXVWHG (%,7'$ DPRX@WOIGLRA (85 .
a4 : LWK KLJK LQWHUHVW UDWHYV DQG >

(85 PLOOLRQ
N UHODWHG WR GHPDQG DQG SULFH G

4 6WDLQOHVV VWHGPUGEYHGHULHV S 2 oo
4 5HDOL]HG SULFHV IRU VWDLQOHVV VWHHO VO IWH!FAWRUV RUGHUHG RQOY VPD

LQFUHDVHG UHIOHFWLQJ D PRGHUDWH PDUNHWS LRYHQWRUV OHYHOV ORZ EHIR
Tt VORZ \HDUMAVQGEXWRU LQYHQWRULH

4 ODLQWHQDQFH FRVWV ZHUH KLJKHU zKLoH EHORZ WKH DYHUDJH DW WKH HQG F
YDULDEOH FRVWV VOLJKWO\ GHFUHDVHG PDK&®DGKHRI (8 FROG UROOHG LPSRL
WR ORZHU HOHFWULFLW\ DQG IHUURVLOLFRWKIWIF BEROQWU LD DQG

4 5DZ PDWHULDO UHODWHG LQYHQWRU\ DQG RIQWDOFRPSDUHG WR ,Q LQ
GHULYDWLYH JDLQV DPROOIDWRG WR (85 DGGLWLRQ WR ORQJ OHDG WLPHV V
ORVVHV RI PEDOURQ LQ FLUFXPYHQWLRQ LQYHVWLJIJDWLRQV

4 $GMXVWPHQWYV WR (%,7'$ LQFOXGH WKH LPSDEM &%$0 UHJLVWUDWLRQV SUHYHQ
IURP UHVWUXFWXULQJ SODQV LQ *HUPDQ\ |URP RUGHULQJ IRUHLJQ PDWHULDO

522& ZDV 6RXUFH (852)(5 -DQXDU\

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



%XVLQHVYVY DUHD $PHULFDV

$PHULFDV NH\ ILIXUHV 4 4 4
6WDLQOHVYV VWHHO GHOLYHWRQQHYV
6DOHV (85 PLOOLRQ
$GMXVWHG (%,7'$ (85 PLOOLRQ

$GMXVWPHQWYV WR (%,7(85 PLOOLRQ

(%,7'$ (85 PLOOLRQ
2SHUDWLQJ FDSLWDO (85 PLOOLRQ
522& UROOLQJ PRQWKV

S5HVXOWYV

4 FRPSDU#G WR FRPSDUHG WR

6DOHV GHFUHDVHG MWRO(FEQ (85 6DOHV GHFUHDVHC PARQERQ (85
PLOOLRQ PLOOLRQ

$SGMXVWHG (%,7'$ DP R X QRGO WRR (85 $GMXVWHG (%,7'$ DPRXQWHGOLR 85
(85 PLOOLRQ (85 PLOOLRQ

a BWDLQOHVV VWHFHOHOMEBGYHULHV LQ a 6WDLQOHVV VWHHO GHOLYHULHV GF

a

5HDOL]JHG SULFHV IRU VWDLQOHVV VWHHG ZHURWW'B HITHFW RQ SUR”-WDE'-O'-f
ORZHU OHYHO ZKLOH SRVLWLYH UDZ PDWHUYBRBOMISH wHEFHY IRU VWDLQOHVV

LPSDFWV VXSSRUWHG SURILWDELOLW\  E'\SRVLWLYH UDZ PDWHULDO UHODYV
9DULDEOH FRVWWDHEBHLQHG 4 9DULDEOH FRVWV UHPDLQHG UHODW
5DZ PDWHULDO UHODWHG LQYHQWRU\ bQG BRWEJ RVWV VOLJKWOVN GHFUHDVHG

GHULYDWLYH ORVVHV DPIRX@URG WR (85 & 5DZ PDWHULDO UHODWHG LQYHQWR!
ORVVHV Rl PE®OURQ LQ GHULYDWLYH ORVVHV DPIRXQURIQG W I

ORVVHYV RBOOLRQ LQ

522& ZDV DQG ZDV QHJIJDWLYHO\ a $GMXVWPHQWV WR PRVVSVLQHORG®HH (
LPSDFWHG E\ PB5.OOLRQ LPSDLUPHQW WR WKH VWUDWHJLF KRW UROOLQJ |
ERRNLQJ UHODWHG WR WKH UHQHJRWLDWH%ZKZ%W UROOLQJ

DJUHHPHQW

4

6DOHV GHFUHDVH G MWRO (F5Q
(85 PLOOLRQ

ZDV DQG ZDV QHIJDWLYHC
LPSDFWHG E\ WKH LPSDLUPHQW ERRNI

FRPSDU#HG WR ODUNHW

a 'XuLelJ DSSDUHQW FRQVXPSWLR
$PHULFDV IRU FROG UROOHG IODW ¢

$GMXVWHG (%,7'$ DPRXQRVHI® MWRRQ (85 GHFUHDVHG E\ FRPSDUBGQGVNR
(85 PLOOLRQ E\ FRPSDUHG WRQ

a
a

6WDLQOHVYV VWHHO GHOLYHULHY GHFUHDVHE gPUHQW FRQVXPSWLRQ GHFUHDV
5HDOL]HG SULFHV IRU VWDLQOHVV VWHHO URFPPIDdHE WERXUFH $PHULFDQ ,URC

UHODWLYHO\ VWDEOH DQG 6WHHO ,QVWLWXWH $,6,
BURILWDELOLW)\ ZDV VOLJKWO\ EXUGHQH® EAKH VKDUH Rl FROG UROOHG LPSRU\
QHJDWLYH UDZ PDWHULDO UHODWHG LPSDFWQFZKIDYH G IURP D @HYHOWVRI LQ
FRVWVY UHPDLQHG VWDEOH D OHYHO R4 LQQ VKDUH RI

5DZ PDWHULDO UHODWHG LQYHQWRU\ DQG RRWRYOWY GHFUHDVHG WR FRPSDL

GHULYDWLYH ORVVHV DPIRX@MVRKDG WR (85 LQ 6RXUFH $,6,

ORVV Rl (BROOHMURQ LQ a4 86 FROG UROOHG GLVWULEXWRUV FI
PDLQWDLQ OHDQ LQYHQWRU\ OHYHC

522& 72DV DQG ZDV QHJDWLYHO\ DQGQYHQWRULHV UHPDLQHG EHORZ
LPSDFWHG E\ WKH LPSDLUPHQW ERRNLQJ OHYHOV DW WKH HQG RI

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



%XVLQHVY DUHD )HUURFKURPH

JHUURFKURPH NH\ ILIJIXUHV 4 4 4

JHUURFKURPH SURGXFWLRQ WRQQHV

6DOHV (85 PLOOLRQ

$GMXVWHG (%,7'$ (85 PLOOLRQ

$GMXVWPHQWY WR (%,7(85 PLOOLRQ o] o) o)
(%,7'$ (85 PLOOLRQ

2SHUDWLQJ FDSLWDO (85 PLOOLRQ
522& UROOLQJ PRQWKYV

S5HVXOWYV

4 FRPSDU#G WR FRPSDUHG WR

6DOHV LQFUHDVH® MOROLRD (85 6DOHY GHFUHDVH® VDR (RX) (85
PLOOLRQ PLOOLRQ

$GMXVWHG (%,7'$ DPRXQRLHG MRRQ (85 $GMXVWHG (%,7'$ DPRXQRLHG MRRQ (85
(85 PLOOLRQ (85 PLOOLRQ

a4 JHUURFKURPH SURGXRWILRHUZDV a )HUURFKURPH SURGXREZHRQ ZDV

PDLQO\ EHFDXVH WKH UHIHUHQFH SHULRG ZDR-QO\ GXH WR ZHDN PDUNHW FRQC

QHIJDWLYHO\ DIIHFWHG E\ WKH RSWLPL]DWLRBMRUAVKRLQWHQDQFH EUHDN LQ RQ

IHUURFKURPH SURGXFWLRQ GXH WR H[FHSWHRYYREKURPH IXUQDFHYV

KLIK HOHEWULFELW\ SULFH a4 3URILWDELOLW\ ZDV QHJDWLYHO\ LF
a4 3URILWDELOLW\ ZDV QHJDWLYHO\ LPSDFWHY g\Qb!LFDRWOV ORZHU IHUURFKURP

ZHDNHU IHUURFKURPH VDOHV SULFH ZKLRKIPY\DEOH FRVWV LQFUHDVHG GXH V

DIIHFWHG E\ D VWURQJHU (85 86' IRUHLJQ HOHFWULFLW\ SULFH
H[FKDQJH UDWH 4 J)L[HG FRVWV GHFUHDVHG DQG ZHUH

a +LJKHU HOHFWULFLW\ SULFH LQFUHDVHG YDULHEKHE EV ORZHU PDLQWHQDQFH |

FRVWV ZKLOH WKHUH ZDV DQ RIIVHWWLQJ5bF & W
IURP ORZHU UHGXFWDQW SULFHV
a )L[HG FRVWV GHFUHDVHG

ODUNHW
522& 2DV & JHUURFKURPH PDUNHW ZDV ZHDN DC
DQG FRQWLQXHG WR VORZ GRZQ
4 FRPSDU#MG WR GXULQJ 4
6DOHY LQFUHDVH® MWORO LR (85 2WKHU
PLOOLRQ -
& 2XWRNXPSXxV IHUURFKURPH LQYHQ!
$GMXVWHG (%,7'$ DPRXQRVHOG MRRQ (85 LQFUHDVHG GXULQJ WKH VHFRQG KI
(85 PLOOLRQ GXH WR ZHDNHU IHUURFKURPH GHPE
& 3URGXFWLRQ@®ZHU PDLQO\ GXH WR D FRPSDQ\ GHFLGHG WR UHVWULFW LYV
PDMRU PDLQWHQDQFH EUHDN LQ RQH RI WKBURGXFWLRQ $IWHU WKH UHSRUWL
IHUURFKURPH IXUQDFHV -DQXDU\ 2XWRNXPSX FORVHG RQH F

a 3URILMMEIDY SRVLWLYHO\ LPSDFWHG E\ D IHUURFKURPH IXUQDFHV DQG RQH R
KLJKHU IHUURFKURPH VDOHV SULFH ZKLFK YDYQWHULQJ SODQWYV DQG IHUURFKU
VXSSRUWHG E\ D ZHDNHU (85 86' IRUHLJQ LV H[SHFWHG WR FRQWLQXH DW F
H[FKDQJH UDWH FDSDFLW\ XQWLO IDOO

& 9DULDEOH FRVWVY GHFUHDVHG DV D UHVXOW RI ORZHU
UHGXFWDQW SULFH DQG HOHFWULILFDWLRQ DLG

a JL[HG FRVWV LQFUHDVHG DQG ZHUH LPSDFWHG
E\ KLJKHU PDLQWHQDQFH FRVWYV

522& ZDV

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



6XVWDLQDELO LW\ 7KH FRPSDQ\ FRQWLQXHV WR SODQ IRU IXU

WR FDSDFLW\ IRU ELRFRNH SURGXFWLRQ L
2XWRNXPSXxV YLVLRQ LV WR EH WKH FXQWHRWMBRIHKQWLGHAL¥KRQVHDIUM H[SHFWHG L
VXVWDLQDEOH VWDLQOHVV VWHHO DQWHKMKH FREEDRDO VHONULEROHW\ LV SURYHQ
LV ZRUNLQJ WRZDUGV D ZRUOG WKDW ODNMWY VRKSEBRHWHG VHYHUDO FXVWRPHUYV
6XVWDLQDELOLW\ DW 2XWRNXPSX LV IRRXQBHBYD® IRREG =:,//,1* DQG 67$+/ .5(%6 L
JRYHUQDQFH DQG WKUHH SLOODUVOHQWHGRBIPGIQWRIDL IHHRORVLRQV

DQG VRFLDOOZKLFK DOO ZRUN DV D EDVLV IRL&MF%JNI%)&\QXQEB/\Y D

RO GDWNHG E\
7KH FRPSDQ\ LV D VLIQDWRU\ WR WKH Qg %VI%HVW'&?S

F % LHV LQ VXVWDLC

AT AT RGN £ DT%VL%?FWM QI GRULQI WKH IRXUWK
Q Q QYX/ ILlYV\% 2 W NXPSX KDV UHFHLYHE

RQ WKH IROORZLQJ VL[ REMHFWLYHYV ﬁ@ﬁg‘
HQHUJ\ GHFHQW ZRUN DQG HFRQRPLF JUR
LQQRYDWLRQ DQG LQIUDVWUXFWXUH wog
DQG SURGXFWLRQ FOLPDWH DFWLRQ
JRDOV 7KHVH JRDOV ZHUH WKH UHVXOW §
DQDO\VLYVY WKDW ZDV FRROWREWRSXLQ 2XWRNXPSX KDV DQ DPELWLRXV HQHUJ\ HII
XSGDWHG D GRXEOH PDWHULDOLW)\ DQDRQ\YK VFIKQWKHKHWBX UMM LV WR LPSURYH HQ
TXDUWHU RI DQG ZLOO FRPPXQLFDVEI\-I WWHLQQ—GDRD\ DFURVV 2XWRNXPSX V R!

DQXDU\O6HSWHPEHU EDVHOLQH 7

Q WKH SDVW 2XWRNXPSX KDV RSHUD 'EQ% I-H’\?gg, EG %HUJ\ VDYLQJV HTXLYDC
JLQODQG DQG HOVHZKHUH SW WKH EHJI—"(?I-(PIJ'\BIJJL%I W(XVDJY% R1 KRXVHKROGV
WKH FRPSDQ\ GHFLGHG WR IRFXV RQ V S\HH\L{D\/ D O SILRWHVFMPH DM H
Y

EXUUHQWOL 2XWRNXPSX KDV RQO\ RQF‘DBEWI& HG bV%HLIyVS YH HQHUJ\ HIILFLHQF\
.HPL FKURPH PLQH ZKLFK LV DQ LQWHJUDO SDUW RI RXU

VWDLQOHVYV VWHHM SHRGREWHRLY WKH2RKQRINXPSX DFFRPSOLVKHG LPSURYHPHQW
FKURPH PLQH LQ WKH (XURSHDQ 8QLROD P®R GHWWXWLFKDUERD H[FHVY KHDW DW LWV P
IRRWSULQW RI 2XWRNXPSX V IHUURFKURFPHORIHUD®GERWVRIODO O SRWHQWLDO LPSUF
HVWLPDWHG WR EH ORZHU WKDQ W KHRIONREDXH V QW WIURUWY WR LPSOHPHQW |
DYHUDJH 2XWRNXPSX KDV VHW D WDUJIHQMA WL WHDHYX FDUERQ

QHXWUDOLW\ LQ .HPLKMHLXHHURSHDQ

&RPPLVVLRQ KDV DQQRXQFHG LWV SLYR(\)NDO L WN)Z(FFI%%(V\PHGXFHG LWV HPLVVLR
&DUERQ %RUGHU $GMXVWPHQW OHFKD LQ/I'PJ 8!_‘3 V FOLPDWH WDUJHW 7KF
FRPEDW FDUERQ OHDNDJH RI JRRGV L V\b \/R\HHV%V\AQEEWELOLW\ NH\ SHUIR
VLIQLILFDQW HPLVVLRQ LOQWHQVLW\ EHL y L QMBV!?QG LWIB)WIXY-IK XDUWHU IRUF
&XUUHQWO\ &%$0 LV SODQQLQJ WR FRYSHU é:lplﬁé?HPDl-}% V'V?Qd:\/RQWHQW UHPDLQHG
DQG SDUWLDOO\ 6FRSH HPLVVLRQV VX&JKVB H 8 (bgl'—JN RQWKVXILRUQWMHQW

IHUURFKURPH DQG IHUURPDQJDQHVH WK T DUWHU WKHUH ZHUH VLI HQYLUI
ZLWK WKUHH SHUPLW EUHDFKHV 7KHVH ZH

2XWRNXPSX KDV DPELWLRXV FOLPDWH lWI-D@JI—.llHM/Q/V\DBXWH(‘RIHJGVEIXHV

WKH 6FLHQFH %DVHG 7DUJHW LQLWLDWLYH DOM ZLWK p& l

GHJUHHV 2XWRNXPSX LV FRPPLWWHG : §§FLW5L6PL%QIE|WFRQWLQXHG WK
HQ LPSURYHG IXUWKHU GXULQ

6FRSH LQGLUHFW 6FFFEKI-DLQD(@BR\B)H§ B\J DQG
HPLVVLRQ LQWHQVLW\ E\ E\ FRPSBUVMI}ESHV\}BWIXVI-I( TXDUWHU VDIHWA SHUIRUP

EDVHCXQHRNXPSX V VXVWDLQDELOL\O(/%'?NW@%Q/\R/LbeF\ﬂQUGDEOH LQFLGHQW IUHT
LQFOXGH DQ LQFUHDVHG UHF\FoLQJ uDW R BREMNESNB 51 ' Q
HIILFLHQF\ LPSURYHG VDIHW\ DQG RUJDQP)L%DZ\H Hr e bb QwiE JQLILFDQW LPSURY
GLYHUVLW\ HTXLW\ DQG LQFOXVLRQ VX&s B | \\;VQ(RQ/WLQ\/BHL%Q%VKRZV WKH

DQPBHURQYLURQPHQWDO LQFLGHQWYV RPPLWPHQ

D XWRNXPSX VFRUHG

gPh%
XPKSDV RQVR ILQDOLIHG
SWELRR suURFHVY DOG

\\//\IIZII-|RUL<NWIL'I_'—IDWLRQ IRU D

E
\//lL

UCQooEE
%'%w%
C%
—iém

m
T

2XWRNXPSX WRRN SDUW LQ WKH 81 FOUQDW H{( M H’SV}E QHWZRUN DFFRPSOLVKE

&23 KHOG LQ 'HFHPEHU LQ 'XEDL 8$( "WR (LJ ﬁ( YW iy PHQW SURJUDP 2LWK W
WKH FUXFLDO UROH RI vwbLQoHVV vwHlH &3PV VHBQ@BWP(“{" GHQUHIBRVXUH R
JUHHQ WUDQVLWLRQ 'XULQJ WKH IRXUWICPRBGIA Y R ¥ RIFINL KV NV WZR $, HQDE
SDUWQHUHG ZLWK (QYLJDV WR GHYHORS pQWRO[ PWAPY H\éNWHWFRSH RI'LQYHVW
Eob Y \}”\</'\:/\W|>§| YHSNRNkBE PV HRQODUJ
%DE QWLYH BFWLRQV 7KH
MRRIR %6

PDWHULDOV LQ WKH SURGXFWLRQ RI viwB
DOVR PDGH DQ LQYHVWPHQW GHFLVLR Hﬁd

IRU ELRFRNH LQ 7TRUQLR )LQODQG WR RO WR IRXU Sl

'U:Cu:

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



6KDUH EX\EDFN SURJUD

2Q 0ODUFK 2XWRNXPSX FRPSOHWHG LWV '

3HUVRQQHO

2QHFHPEHU 2XWRNXPSXxV IXOO WLEK\EDFN SURJUDP RI XS WR (85 PLOOLRC
HTXLYDOHQW QXPEHU RI SHUVRQQHO WRMBBOHKDVHG D WRWDO RI VKDUHYV
6HSWHPEHU '"HFHPEHU

2Q 1RYHPEHU 2XODRQ)XKSNE&E D UH

EX\EDFN SURJUDP RI XS WR (85 PLOOLRQ
DXWKRUL]DWLRQ RI WKH $QQXDO *HQHUDO

6KDUHYV PD[LPXP QXPEHU Rl VKDUHV WR EH UHSXUF

WKH SURJUDP LV PLOOLRQ UHSUHVHQWL
2QHFHPEHU 2XWRNXPSXxV VKDUH FDSLRIDWKAZDVWRPSDQ\xV WRWDO QXPEHU RI V
(85 PLOOLRQ DQG WKH WRWDO QXPESIWURRUDRDARPPHAQ¥HG RQ '"HFHPEHU D

$W WKH HRHSPEHRRXWRNXPSX KHOQR ODWHU WKDQ RQ ODUFK

VKDUHVWRUXHV\I/DVVVi;I;J\ (\B/EDSJLH\I; 7KHWDKYHUDJ7 l?F%< .FIQ-IHIKH VKDUH EX\EDFN SURJUDP 2X
Q QJILL) WR PLWLJDWH DQG PDQDJH WKH GLOXWLYF

-FréI;tJ/\IiV;JUVBKQDGUH SULIl:_I?(I;)VS \\NHKDHWHK(:'G RI,LW 13% \X\L@RI?XV%\QWDQGLQJ FRQYHUWLEOH &
"HEHPEHU ZDV (85 UH§ US G DUHV ZLOO EH LQLWLDOO
DV WUHDVXU\ VKDUHV DQG PD\ EH XVHG WF

7KH $QQXDO *HQHUDO OHHWLQJ DXWKRREPHE DWKHR &R XQ@G HKRY WKH FRQYHUWLEOH |
'"LUHFWRUV RQ ODUFK WR UHVRO2ZHVR NXPHXXREKOGWHRLGH WR FDQFHO DQ\ RI
WKH FRPSDQ\xV RZQ VKDUHV WR GHFLBHSRY MKIOH H G WKHOIQPFHVRIQG UHGXFH LWV F|
VKDUHV DV ZHOO DV VSHFLDO ULJKWYV FHQNVMWI@MQJJW&X\MJHKLDNHV ZLOO EH IXQGHG
RP WKH XQUHVWULFWHG HTXLW\ 3ULRU )\

7KH %RDUG RI 'LUHFWRUV LV DXWKRUL&&%VWNXHEX%YCJ_{SW WUHDVXU\ VKDUF

SXUFKDVH D PD[LPXP RI RI2XWBNEPBYHHOWLQI DSSUR[LPDWHO\ RI WKF
RZQ VKDUHV DQG WR LVVXH D PDILPXP Blpeny RI VKD UHY

VKDUHV 7KH DXWKRUL]DWLRQV DUH LQ IRUFH XQWLO WKH HQG RI
WKH QH[W $QQXDO *HQHUDO OHHWLQJ 'KRLRY HVUK H \SIDINWERN BMIFKDVHG D WRWDO F

WKH ODWHVW RQ 0D\ RI LWV RZQ V(&5UH \P ZQ /KR Q
VKDWHMWH UHSXUFKDVHG XQGHU WKH
SHVROXWLRQV RI WKH $QQXDO *HQHUDQ Qi Wk prnZ8YRIuDP DG XQGFH

SXEOLVKHG DV D VWRFN H[FKDQJH UHOMPYH,BR WRDWHGEHE RQO "HFHPEHU
DQG DUH DYDLODEOH RQ 2XWRNXPSX V ZHEN} N psx KHOGWUHDVXU\ VKDUHV

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



SLVNV DQG XQFHUWDLQWLHYV

2XWRNXPSX LV H[SRVHG WR YDULRXV ULKH ¥ DRED® FQBHBW/IDQY W [HRVHG WR ULVNYV
WKDW PD\ KDYH DQ DGYHUVH LPSDFW R/@R QDWW LEOX PGINAMODWODSJUL FHY HVSHFLDOO\ QI
RSHUDWLRQV 7KH DGYHUVH GHYHORSFRHUQWHR/I RDKH.BOBEWXR XWRNXPSXxV UHVXOW
HFRQRP\ JHRSROLWLFDO FRQIOLFWV LQRODQGFLEDWKNNVUDHO

+DPDV ZDU WKH UHFHQW WHQVLRQ LQ WKH SH%VGHD D WKH EXULW\ WKUHDWYV I
FROQWLQXHG ZDU LQ 8NUDLQH KDYH LQF@I—PD%LG \5&/%% B G

L
XQFHUWDLQWLHV WR ZKLFK 2XWRNXPS§%§&%%}/W§S§QEH9M [SRVH 2XWRNXPSX
bU

WKH FRPSDQ\ KDV WDNHQ SURPSW PHD?X wh' Z(BXI%N DEJI)'I(-I\’QUXSSNLRQV DSI(EBVDSGH(-I;:I;NW\:
DQG FRQWURO WKHVH ULVNYV ?Q 2

FULWLFDO VXSSOLHU GHSHQGHQF\ LQ WKH
7KH PDLQ XQFHUWDLQWLHY UHODWH WR[WHQ®MWGE RX H/ 8 RA/ WILRZIWKKR WQUROOLQJ D.
&KLQDHRSROLWLFDO FRQIOLFWYVY WKDWFRRM\ HD WLYDXEOHWREDS RQ PXWXDOO\ DF
VXSSO\ FKDLQV HQHUJ\ SULFHV DQG WXPWLMRZEWRBDHRI WKH 7KH FRQWUDEFW LV
JOREDO HFRQRPLF JURZWK $00 WKHVHE WIGNMHPHORWLFH RI IRXU \HDUV ZLWK WK
FRQVHTXHQFHVY FRXOG LPSDFW 2XWR N X\PSXP Y (RBWIIUPQW GOWH EHLQJ 2FWREHU

HQYLURQPHQW EXVLQHVV DQG VWDLQOHVY VWHHO GHPD?_'G
7KH (8 VDIHIXDUG PHDVXUHV UHQHZHG LQ

7KURXJKRXW HOHFWULFLW\ SULFHWK B Y(b (GRIFHOD. @ B.® FEXIW WLIR) DUH LQ SODF
XQFHUWDLQWLHY LQ YRODWLOLW\ DQGZKUWUERHGSHIMD WHIP DMKH DUQ® N R1 D VXGGHQ
PD\ H[SRVH 2XWRNXPSX WR LQFUHDVHG XQXNWW\ FRWKH DQWL FLUFXPYHQWLRQ LQ
'XULQJ WKH IRXUWK TXDUWHU WKH PDEQ GGG URMOWRG WKWHD YROBWL ®MMHO IURP ,Q
LQ WKH HOHFWULFLW\ SULFHV LQ WKH DRGGWRVVZRP WEHFEROEHG WKH ULVN RI LF
ZHDWKHU DQG WKH OLPLWHG ZLQG DQG@XUGHR BEQGDRQFHWQDP

DYDLODELOLW\ 3RVVLEOH LQFUHDVHV 1LQ WKH SULEH RI HOHEWULFELW\

ZRXOG PDLQO\ DIIHFW EXVLOHVV DUHDYHURRERDRAMM &PY wHHQ MRLQHG LQ DUE
WKH KLJK DPRXQW RI HOHFWULFLW\ QHHEH T 8LHRLY R LVSXWH EHWZHHQ
SURG X FAMHRIF W LY LW L H\ Q PSHOMHPWMORGH @RV P WRP HQW V UHODWHG WR WKH W
HOHFWULFLW\ RSWLPL]DWLRQ DUH HQDERT'IIHE Yy Qo i P \éxéﬂHsPHHégl\Y\(/DQG &RQVWL
LQ VSRW PDUNHW HOHFWULFLW\ SULFH QNARGX CLVSXWHYV WKH H[LVWHQFH RI
2XWRNXPSXxV HQHUJ\ SRUWIROLR KDV EBHYOUETEME T REROLIPWLRQ RU DUELWU
URXJKO\ WZR WKLUGV RI WKH7KwWWLPDWH FRBQ GENRNRY SX DQRG DQY SRVDWRP H

QXFOHDU SRZHU SODQW 20NLOXRWR }RU) PRYPQAXRD FRRIPHILRHE RIR2XW RN XP S X xV
EDODQFH WKH HOHFWULFLW\ PDUNHW WQR) WXKMDEIFEQ X DWK5 WFFRFBWKIRURWHY WR WKFE
HOHFWULFLW\ DYDLODELOLW\ JLQDQFLDO 6WDWHPHQWY XQWLO WKH $QGQ

*DV DYDLODELOLW\ LQ *HUPDQ\ UHPDL IQC?\W(%H&%W C!v)&J\IZV j—' JLRDQFLDO 6V

WKH IRXUWK TXDUWHU ZLWK OLPLWHG 6!':_—?|lU\<NK[§|LGQ$ILHbQIT]Q6 HIyH

UHPDLQLQJ ZLOQWHU SHULRG 7KH XQFHUWDLQWLHY RYHU JDV DUH
PDLQO\ UHODWHG WR LQFUHDVHG HQHUJ\ SULFH VHQVLWLYLW\ WR
DGYHUVH HYHQWY LQ WKH JHRSROLWLFDO VLWXDWLRQ HVSHFLDOO\
GHYHORSPHQWY LQ WKH OLGGOH (DVW $Q\ VHYHUH GLVUXSWLRQ

RU SRVVLEOH IXUWKHU VDQFWLRQV LQ WKH QDWXUDO JDV VXSSO\
FRXOG DIIHFW WKH SULFHV RU DYDLODELOLW\ RI JDV IRU
2XWRNXPSXxV RSHUDWLRQV LQ (XURSH 2XWRNXPSX DFTXLUHYV
HQHUJ\ JDVHV IURP WKH (XURSHDQ PDUNHW IRU ZKLFK

5XVVLD LV RQH RI WKH LQGLUHFW VXSSOLHUV

L

2XWRNXPSX GRHV QRW SXUFKDVH DQ\ VFUDS RU QLFENHO RI
5XVVLDQ RULJLQ IRU LWV RSHUDWLRQV 7KH ULVN RI SRVVLEOH
GLVUXSWLRQV LQ LWV UDZ PDWHULDO VXSSO\ FKDLQ GXH WR
VDQFWLRQV LV FRQVLGHVU MKMW R EG RILPLWHG

LQGLUHFW VXSSO\ IURP 5XVVLD VWLOO H[LVWV IRU D YHU\ OLPLWHG
DPRXQW RI UDZ PDWHULDO DQG WKH FRPSDQ\ LV GHPDQGLQJ
WKDW LWV VXSSOLHU ILQGY DOWHUQDWLYH VRXUFHV JOREDOO\

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



%%RDUG RI 'LUHFWRUV (BHRWR VDI HROUWKH UHS
SURILW GLVWULEXWLRQHU wkH UHSRUWLQJ BHSMIRRK COKHWER N X P

KWDUKYGHU WKH VKDUH EX\EDFN SUF
$FFRUGLQJ WR WKH GLYLGHQG SROLF\ %<X\QIRN| PSXQ PVDWﬁU WKDQ RQ 0DUFK

GLVWULEXWH D VWDEOH DQG JURZLQJ G §| VW E SREG b sy kDR UEKL
DQQXDOO\ $FFRUGLQJ WR WKH SDUHQ FRP Dé\t FIBDFPU WK H VPD]UJEHE:E:X\EE

VWDWHPHQWY RQ '"HFHPEHU GLV Wi
WRWDOHG (#3200OLRQ RI ZKLFK UHWDL VY h%%wglﬁq%%vHéD%\/nguk\'GVzVDUUDHQVVDFWLRQV W

ZHUH (85 PLOOLRQ

7KH %RDUG RI '"LUHFWRUV SURSRVHV WRWHWH WY XTHBERHGHAOAEISHULRG RQ -DQXD
OHHWLQJ WR EH KHOG RQ $SULO MKRORWN BPEXYDQRBBQFIHG LW KDV FRPSOHWI
(85 SHU VKDUH EH SDLG IRU WKH \HDJUHHPHQW WR DFFHOHUDWH FLUFXODULW

PL(?(RULW\ VKDUHKROGHU LQ &521,0(7 1RUW
/IDVW \HDU WKH %RDUG VWDWHG WKDW WKH EDVH GLYLGHQG

DPRXQW RI (85 ZDV WKH EDVLV IRU {XWMX YRy REYHPERF W L0l SHULRG RQ -DQXD
GLVWULEXWLRQV LQ DFFRUGDQEH ZLW5MJIN§BQJ(F6 HEV Uy kpw Lw S0DOV \
GLYLGHQG RI (85 SHU VKDUH ZDV D RQAVYERH K PHUURFKURPH SURGXFWLRC

GLYLGHQG WKDW ZDV SURSRVHG WR EWFW%%%MHﬁDWﬁHWERQGLWLRQV

VKDUHKROGHUV IRU WKH H[FHSWLRQDOO\ JRRG UHVXOW RI WKH
ILQDQFLDO \HDU

&KDQJHV LQ PDQDJHPHQW DQG
% RDUGURIFWR UV

2Q -XQH LW ZDV DQQRXQFHG WKDW ODUF 6LPRQ
6FKDDU KDV EHHQ DSSRLQWHG DV &KLHI 3URFXUHPHQW
21ILFHU DQG PHPEHU RI 2XWRNXPSX /HDGHUVKLS 7HDP
ODUF 6LPRQ 6FKDDU KDV ZRUNHG DW 2XWRNXPSX VLQFH

LQ VHQLRU UROHV LQ ILQDQFH 0$ DQG UDZ PDWHULDOV
SURFXUHPHQW PRVW UHFHQWO\ DV 693 5DZ ODWHULDOV
3URFXUHPHQW &KLHI 3URFXUHPHQW 2IILFHU LV D QHZ UROH LQ
WKH FRPSDQ\ DQG UHSRUWYV WR &(2 +HLNNL ODOLQHQ

2Q 0DUFK 9HVD 3HNND 7DNDOD OHIW WKH %RDUG RI
'LUHFWRUV DQG WKH $QQXDO *HQHUDO OHHWLQJ HOHFWHG
-\UNL 0aNL .DOD DV D QHZ PHPEHU IRU D WHUP RI RIILFH
HQGLQJ DW WKH HQG RI WKH QH[W $QQXDO *HQHUDO OHHWLQJ

+HOVDEEUXDU\

2XWRNXPSX 2\M
%RDUG RI 'LUHFWRUYV

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



JLOQODQFLDO LQIRUPDWLRQ

&RQGHQVHG VWDWHPHQW RI LQFRPH (85 PLDFOLRKF2FW 'HF-DQ 'HF -DQ 'HF

&EGRQWLQXLQJ RSHUDWLRQV
6DOHV
&RVW RI VDOHV

*URVV PDUJLQ

2ZWKHU RSHUDWLQJ LQFRPH

6DOHYV JHQHUDO DQG DGPLQLVWUDWLYH FRVWYV
2WKHU RSHUDWLQJ H[SHQVHYV

(%,7
6KDUH Rl UHVXOWV LQ DVVRFLDWHG FRPSDQLHV

,QWHUHVW H[SHQVHYV
1HW RWKHU ILQDQFLDO LQFRPH DQG H[SHQVHV

7RWDO ILQDQFLDO LQFRPH DQG H[SHQVHYV

5HVXOW EHIRUH WD[HV

,QFRPH WD[HV

IHW UHVXOW IRU WKH SHULRG IURP FRQWLQXLQJ RSHUDWLRQV

'LVFRQWLQXHG RSHUDWLRQV
1HW UHVXOW IRU WKH SHULRG IURP GLVFRQWL®XHG RSHUDWLRQV

IHW UHVXOW IRU WKH SHULRG

(DUQLQJV SHU VKDUH IRU UHVXOW IURP FRQWLQXLQJ RSHUDWLRQV DWWULEXWDE
WR WKH HTXLW\ KROGHUV Rl WKH SDUHQW FRPSDQ\

(DUQLQJV SHU VKDUH (85

'LOXWHG HDUQLQJV SHU VKDUH (85

(DUQLQJV SHU VKDUH IRU UHVXOW DWWULEXWDEOH WR WKH HTXLW\ KROGHUV RI
SDUHQW FRPSDQ\

(DUQLQJV SHU VKDUH (85
'LOXWHG HDUQLQJV SHU VKDUH (85

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



6WDWHPHQW Rl FRPSUHKHQVLYH LQFRPH (85FMLCHFR2R® 'HF-DQ 'HF -DQ 'HF

1HW UHVXOW IRU WKH SHULRG
2WKHU FRPSUHKHQVLYH LQFRPH FRQWLQXLQJ RSHUDWLRQYV

,WHPV WKDW PD\ EH UHFODVVLILHG WR SURILW RU ORVYV
([FKDQJH GLIITHUHQFHY RQ WUDQVODWLQJ IRUHLJQ RSHUDWLRQV
&KDQJH LQ H[FKDQJH GLIIHUHQFHYV

&DVK IORZ KHGJHV

)DLU YDOXH FKDQJHV GXULQJ WKH ILQDQFLDO \HDU
5HFODVVLILFDWLRQ WR SURILW RU ORVYV

,QFRPH WD[HV

,WHPV WKDW ZLOO QRW EH UHFODVVLILHG WR SURILW RU ORVV
5HPHDVXUHPHQWY RQ GHILQHG EHQHILW SODQV

&KDQJHV GXULQJ WKH DFFRXQWLQJ SHULRG

,QFRPH WD[HV

(TXLW\ LQYHVWPHQWYV DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH
LQFRPH

6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH LQ DVVRFLDWHG FRPSDQLHYV
2WKHU FRPSUHKHQVLYH LQFRPH FRQWLQXLQJ RSHUDWLRQV QHW RI WD]

2WKHU FRPSUHKHQVLYH LQFRPH GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]
2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD][

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG

1HW UHVXOW IRU WKH SHULRG DQG WRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG DUH IXOO\ DWWUL|

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



&RQGHQVHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ (85HFLOOLRQ 'HF

$66(76

1RQ FXUUHQW DVVHWYV

,QWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW
,QYHVWPHQWYV LQ DVVRFLDWHG FRPSDQLHV
2WKHU ILQDQFLDO DVVHWYV

'"HIHUUHG WD[ DVVHWYV

7UDGH DQG RWKHU UHFHLYDEOHYV

7RWDO QRQ FXUUHQW DVVHWYV

&XUUHQW DVVHWYV

L, QYHQWRULHV

2ZWKHU ILQDQFLDO DVVHWYV
7TUDGH DQG RWKHU UHFHLYDEOHYV
&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

$VVHWVY KHOG IRU VDOH o

727$/ $66(76
(48,7< $1' /,$%,/,7,(6
(TXLW\ DWWULEXWDEOH WR WKH HTXLW\ KROGHUV RI WKH SDUHQW FRPSDQ\

1RQ FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW GHEW

2ZWKHU ILQDQFLDO OLDELOLWLHYV
'"HIHUUHG WD[ OLDELOLWLHYV
(PSOR\HH EHQHILW REOLJDWLRQV
BURYLVLRQV

7UDGH DQG RWKHU SD\DEOHV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHV
&EXUUHQW GHEW

2WKHU ILQDQFLDO OLDELOLWLHYV
BURYLVLRQV

7UDGH DQG RWKHU SD\DEOHV

7TRWDO FXUUHQW OLDELOLWLHYV

/LDELOLWLHY UHODWHG WR DVVHWY KHOG IRU VDOH o

727$/ (48,7< $1' /,$%,/,7,(6
,Q WKH VHFRQG TXDUWHU RI WKH SURFHVV IRU QHWWLQJ WKH GHIHUUHG WD[ DVVHWY DQG OLDELOL\

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



&RQGHQVHG VWDWHPHQW RI FDVK IORZV (83FRN OMARQW 'HF-DQ 'HF -DQ 'HF

1HW UHVXOW IRU WKH SHULRG

$GMXVWPHQWYV
'HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV
2WKHU QRQ FDVK DGMXVWPHQWYV

&KDQJH LQ ZRUNLQJ FDSLWDO

3URYLVLRQV DQG HPSOR\HH EHQHILW REOLJDWLRQYV

,QWHUHVWY DQG GLYLGHQGY UHFHLYHG

,QWHUHVWYV SDLG

2WKHU

ILQDQFLDO LWHPYV

,QFRPH WD[HV SDLG

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV

3XUFKDVHV RI DVVHWYV

BURFHHGV IURP WKH GLVSRVDO RI VKDUHV LQ *URXS FRPSDQLHV DQG
EXVLQHVVHY QHW RI FDVK

URFHHGV IURP WKH VDOH RI DVVHWYV
2ZWKHU LQYHVWLQJ FDVK IORZ

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV

&DVK IORZ EHIRUH ILQDQFLQJ DFWLYLWLHYV

'LYLGHQGV SDLG o) o)
5HSXUFKDVH RI WUHDVXU\ VKDUHYV

5SHSD\PHQW RI QRQ FXUUHQW GHEW

&KDQJH LQ FXUUHQW GHEW

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH SHULRG
1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
JRUHLJQ H[FKDQJH UDWH HIIHFW

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG
,Q WKH VHFRQG TXDUWHU RI FDVK IORZ SUHVHQWDWLRQ ZLWKLQ WKH QHW FDVK IURP RSHUDWLQJ D

<HDU

LQFOXGHV FDVK DQG FDVK HTXLYDOHQWYV RI GLVAFR@WLARYHG RSHUDWLRQV DPRXQWLQJ WR (85

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk
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(TXLW\-RQXDU\
1HW UHVXOW IRU WKH GHUORG O o] o] o] o] o] o}
2WKHU FRPSUHKHQVLY® LQFRPO o] o]
7RWDO FRPSUHKHQVLYH LQFRPH ] ]
IRU WKH SHULRG o} o} o) o} o}
7UDQVDFWLRQV ZLWK HTXLW\ KROGHUV
RI WKH SDUHQW FRPSDQ\
&RQWULEXWLRQV DQG GLVWULEXWLRQV
"LYLGHQG GLVWULEX®&LRQ o o] o] o o] o) o)
5HSXUFKDVH RI WUHDVX W\ o o] o] o] o] o] o]
VKDUHV
6KDUH EDVHG SD\PHQWV O o o] o] o] o) o)
YDLU YDOXH WUDQVIHUWWRAQYBIQWRU\ O o] o] o] o)
(TXLWV'RBHPEHU
(TXLW\-RQXDU\
1HW UHVXOW IRU WKH GHUORG O o] o] o] o] o] o}
2WKHU FRPSUHKHQVLY® LQFRPO o] o]
7RWDO FRPSUHKHQVLYH LQFRPH ] ]
IRU WKH SHULRG o} o) o o}
7UDQVD RQV WK HTXLW\ KROGHUV
RI WKH HQW FRPSDQ\
&RQWULEXWLRQV DQG GLVWULEXWLRQV
'LYLGHQG GLVWULEX®LRQ o] 0] 0o 0o 0o 0o 0o
5HSXUFKDVH RI WUHDVX W o o] o] o] o] o] o]
VKDUHV
&RQYHUWLEOH ERQGO o] o o] o] o) o) o)
6KDUH EDVHG SD\PHQWV O o o] o] o] o) o)
YDLU YDOXH WUDQVIHWWRAQYBIQWRU\ O 0o 0o 0o o)
2WKHU o] o] o] o] o] o] o
(TXLWV'RBRHPEHU
2XWRNXPSX DQQRXQFHG RQ 1RYHPEHU D VKDUH EX\EDFN SURJUDP DQG FRPSOHWHG WKH SURJUD
FRQWUDFW ZLWK WKH WKLUG SDUW\ 2XWRNXPSX UHFRJQL]JHG D (85 PLOOLRQ ILQDQFLDO OLDELOLW\ L
PD[LPXP DPRXQW RI (85 PLOOLRQ DOUHDG\ LPSDFWHG *URXS HTXLW\ LQ 7KH RXWVWDQGLQJ (85

WKH SURJUDP
7UHDVXU\ VKDUHV ZHUH DFTXLUHG DV SDUW RI WKH VKDUH EX\EDFN SURJUDP DQQRXQFHG RQ 1RYHPEH!
,QYHVWHG XQUHVWULFWHG HTXLW\ UHVHUYH %HFDXVH RI WKH QDWXUH RI WKH FRQWUDFW ZLWK WKH W}
UHODWHG WR WKH VKDUH EX\EDFN SURJUDP DQG WKH PD[LPXP DPRXQW RI (85 PLOOLRQ LV LPSDFWLQJ
2WKHU LV UHODWHG WR UHFODVVLILFDWLRQ RI FXPXODWLYH WUDQVODWLRQ GLIITHUHQFHV DPRXQWLQJ
6) IURP HTXLW\ LQYHVWPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH WR DVVRFLDWt!
QRW KDYH DQ LPSDFW RQ WRWDO HTXLW\

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



$GMXVWPHQWYVY WR (%,7'$ DQG (%,7 (85 PLOOLR®W 'HRFW 'HFDQ 'HFRDQ 'HF

&RQWLQXLQJ RSHUDWLRQV

/IRVV RQ GLVSRVDO RI VKDUHV LQ *URXS FRPSDQLHYV DQG
EXVLQHVVHYV

2QHURXV FRQWUDFWYV SURYLVLRQV
/LWLIJDWLRQ SURYLVLRQV

BHVWUXFWXULQJ FRVWYV o) o)
,QYHQWRU\ ZULWH GRZQ ) o]

o OO0
O
O

$GMXVWPHQWYV WR (%,7'$
,PSDLUPHQWY RQ QRQ FXUUHQW DVVHWV
$GMXVWPHQWV WR (%,7

.Q 2XWRNXPSX UHFRJQL]HG DGMXVWPHQWY UHODWLQJ WR WKH VDOH RI WKH U
DQG 6WRUIRUV 6ZHGHQ ZLWK D ORVV RI (85 PLOOLRQ DQ RQHURXV FRQWUDFV
SRZGHU SODQW LQ *HUPDQ\ UHVWUXFWXULQJ FRVWV WRWDO RI (85 PLOOLRQ R
*HUPDQ\ DQG (B5O00LRQ WR WKH UHQHJRWLDWHG KRW UROOLQJ DJUHHPHQW LQ E»
LWHPV LPSDLUPHQWYV RI (85 PLOOLRQ DQG (85 PLOOLRQ ZHUH DOVR ERRNHG |
UHFRJQL]HG IRU D SURSDQH UHODWHG LQYHQWRU\ ZULWH GRZQ RI (85 PLOOLRC

Q 2XWRNXPSX UHFRJQL]HG DGMXVWPHQWY UHODWLQJ PDLQO\ WR GLYHVWPH
DPRXQWLQJ WR (85 PLOOLRQ ORVV DQG LPSDLUPHQW UHODWHG WR *URXS V (53

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



*URXS NH\ ILIXUHYV 2FW '"HRFW 'HFDQ 'HFDQ 'HF

&ROQWLQXLQJ RSHUDWLRQV
6FRSH RI DFWLYLW\

&DSLWDO H[SHQGLWXUH (85 PLOOLRQ
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ(85 PLOOLRQ
,PSDLUPHQWYV (85 PLOOLRQ

3HUVRQQHO DW WKH HQG RI SHULRG IX0O0 WLPH HTXLYDOHQW
DYHUDJH IRU WKH SHULRG

3HUVRQQHO DW WKH HQG RI SHULRG KHDGFRXQW

3URILWDELOLW\

$GMXVWHG (%,7'$ (85 PLOOLRQ
$GMXVWPHQWYV WR (%,7'$ (85 PLOOLRQ
(%,7'$ (85 PLOOLRQ
(DUQLQJV SHU VKDUH (85
'LOXWHG HDUQLQJV SHU VKDUH (85

5HWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ PRQWKV 52&(

,QFOXGLQJ GLVFRQWLQXHG RSHUDWLRQV

6FRSH RI DFWLYLW\

&DSLWDO HPSOR\HG DW WKH HQG RI(SHBLRGLRQ
BURILWDELOLW\

(DUQLQJV SHU VKDUH (85

'LOXWHG HDUQLQJV SHU VKDUH (85

$GMXVWHG ZHLIJKWHG DYHUDJH QXPEHUVWKIDWKDUHV

5HWXUQ RQ HTXLW\ UROOLQJ PRQWKYV 52¢(
5HWXUQ RQ FDSLWDO HPSOR\HG UROOLQJ PRQWKYV 52&(

JLOQDQFLQJ DQG ILQDQFLDO SRVLWLRQ

1RQ FXUUHQW GHEW (85 PLOOLRQ
&XUUHQW GHEW (85 PLOOLRQ
&DVK DQG FDVK HTXLYDOHQWYV (85 PLOOLRQ

1HW GHEW DW WKH HQG RI SHULRG (85 PLOOLRQ

1HW GHEW WR $GMXVWHG (%,7'$

(TXLW\ WR DVVHWY UDWLR DW WKH HQG RI SHULRG

'"HEW WR HTXLW\ UDWLR DW WKH HQG RI SHULRG JHDULQJ
(TXLW\ SHU VKDUH DW WKH HQG RI SBYLRG

7KH EDODQFH VKHHW FRPSRQHQW LQFOXGHV HTXLW\ FRPSRQHQW RI GLVFRQWLQXHG RSHUDWLRQV LQ
([FOXGLQJ WUHDVXU\ VKDUHV

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



6DOHV E\ VHIJPHQW (85 PLOOLRQ 2FW '"HRFW '"HFDQ 'HF-DQ 'HF

(XURSH WRWDO

RI ZKLFK LQWUD JURXS

$PHULFDV WRWDO

RI ZKLFK LQWUD JURXS o)
JHUURFKURPH WRWDO

RI ZKLFK LQWUD JURXS

2WKHU RSHUDWLRQV WRWDO

RI ZKLFK LQWUD JURXS

,QWUD JURXS VDOHV WR GLVFRQWLQXHG RSHUDWORQV o)

7TRWDO VDOHV FRQWLQXLQJ RSHUDWLRQV
,Q FRPSDULVRQ SHULRGV LQFOXGHV /RQJ 3URGXFWV EXVLQHVVHV UHODWHG VDOHYV

$GMXVWHG (%,7'$ E\ VHIPHQW (85 PLOOLRQ 2FW '"HRFW '"HFDQ 'HF-DQ 'HF

(XURSH

$PHULFDV

JHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7TRWDO DGMXVWHG (%,7'$ FRQWLQXLQJ RSHUDWLRQV

$GMXVWPHQWY WR (%,7'$ DQG (%,7 E\ VHIPHQWF\\B5HRFOMD LIREDQ 'HF-DQ 'HF

(XURSH o) o)
$PHULFDV
JHUURFKURPH o) o]

2WKHU RSHUDWLRQV

7RWDO DGMXVWPHQWYV LQ (%,7'$ FRQWLQXLQJ RSHUDWLRQV

(XURSH o) ¢)
$PHULFDV o] o]
2WKHU RSHUDWLRQV o) o)

7TRWDO DGMXVWPHQWYV LQ (%,7 FRQWLQXLQJ RSHUDWLRQV

(%,7'$ E\ VHIPHQW (85 PLOOLRQ 2FW '"HRFW '"HFDQ 'HF-DQ 'HF

(XURSH

$PHULFDV

JHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7TRWDO (%,7'$ FRQWLQXLQJ RSHUDWLRQV

$GMXVWHG (%,7 E\ VHIPHQW (85 PLOOLRQ 2FW '"HRFW '"HFDQ 'HF-DQ 'HF

(XURSH

$PHULFDV

JHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7RWDO DGMXVWHG (%,7 FRQWLQXLQJ RSHUDWLRQV

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



(%,7 E\ VHIPHQW (85 PLOOLRQ 2FW '"HRFW '"HFDQ 'HF-DQ 'HF

(XURSH

$PHULFDV

JHUURFKURPH

2WKHU RSHUDWLRQV DQG LQWUD JURXS LWHPV

7TRWDO (%,7 FRQWLQXLQJ RSHUDWLRQV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ E\ VHIPHQW¥W(88BFPHLW OHRRQ 'HF-DQ 'HF

(XURSH
$PHULFDV
JHUURFKURPH
2WKHU RSHUDWLRQV

7RWDO GHSUHFLDWLRQ DQG DPRUWL]DWLRQ FRQWLQXLQJ RSHUDWLRQV

&DSLWDO H[SHQGLWXUH E\ VHIPHQW (85 PLOO2ARM 'HRFW 'HFDQ 'HF-DQ 'HF

(XURSH
$PHULFDV
JHUURFKURPH
2WKHU RSHUDWLRQV

7TRWDO FDSLWDO H[SHQGLWXUH FRQWLQXLQJ RSHUDWLRQV

3HUVRQQHO DW WKH HQG RI SHULRG E\ VHJPHQ®W I’HEXF W 'R ADH)T XLF¥*DQ HB ®V

(XURSH
$PHULFDV
JHUURFKURPH
2WKHU RSHUDWLRQV

7TRWDO SHUVRQQHO DW WKH HQG RI SHULRG FRQWLQXLQJ RSHUDWLRQV

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



*HRIJUDSKLFDO LQIRUPDWLRQ 2 6DOHV E\ GHVWLQDWLRQ-D(@5HROOL-PQ® 'HF

Y)LQODQG

2WKHU (XURSH
1RUWK $PHULFD
$VLD DQG 2FHDQLD
2WKHU FRXQWULHYV

7TRWDO VDOHV FRQWLQXLQJ RSHUDWLRQV

7RWDO H[WHUQDO VDOHV E\ VHIJPHQW
(XURSH

RI ZKLFK WR )LQODQG

RI ZKLFK WR RWKHU (XURSH

RI ZKLFK WR 1RUWK $PHULFD

Rl ZKLFK WR $VLD DQG 2FHDQLD

RI ZKLFK WR RWKHU FRXQWULHYV

$PHULFDV

RI ZKLFK WR RWKHU (XURSH

RI ZKLFK WR 1RUWK $PHULFD

Rl ZKLFK WR $VLD DQG 2FHDQLD
Rl ZKLFK WR RWKHU FRXQWULHYV

JHUURFKURPH

RI ZKLFK WR )LQODQG

RlI ZKLFK WR RWKHU (XURSH

RlI ZKLFK WR 1RUWK $PHULFD

Rl ZKLFK WR $VLD DQG 2FHDQLD

RlI ZKLFK WR RWKHU FRXQWULHV o

2WKHU RSHUDWLRQYV

RI ZKLFK WR )LQODQG

RI ZKLFK WR RWKHU (XURSH

RI ZKLFK WR 1RUWK $PHULFD

RI ZKLFK WR $VLD DQG 2FHDQLD

7TRWDO VDOHV FRQWLQXLQJ RSHUDWLRQV

,Q ILJXUHV E\ RSHUDWLQJ VHIPHQW LQFOXGH LQWUD JURXS VDOHV WR GLVFRQWLQXHG RSHUDWLRQV

BURSHUW\ SODQW DQG HTXLSPHQW (85 PLOOLRQ -DQ 'HF -DQ 'HF

&DUU\LQJ YDOXH DW WKH EHJLQQLQJ RI WKH SHULRG
7UDQVODWLRQ GLIIHUHQFHV

$GGLWLRQV

'LVSRVDOV

5SHFODVVLILFDWLRQV

'"HSUHFLDWLRQ DQG LPSDLUPHQWYV

2WKHU
&DUU\LQJ YDOXH DW WKH HQG RI WKH SHULRG
5HFODVVLILFDWLRQV LQ -DQ 'HF DOVR LQFOXGH WUDQVIHUV WR DVVHWYV FODVVLILHG DV KHOG IRU VL

FRQWUDFWYV

,PSDLUPHQW LQ EXVLQHVYV DUHD $PHULFDV
$W WKH HQG RI WKH \HDU 2XWRNXPSX FRQGXFWHG DQ LPSDLUPHQW WHVW RI EXVLQHVYVY DUHD $PHULI

LV H[SHFWHG WR GHFUHDVH EXVLQHVYVY DUHD $PHULFDVx QRUPDOL]JHG DQQXDO (%,7'$ UXQ UDWH IURP 86"
ZDV XVHG LQ WKH FDOFXODWLRQV ZLWK D JURZWK UDWH RI DQG D SRVW WD[ ZHLJKWHG DYHUDJH FRV
WHVW FDOFXODWLRQ 2XWRNXPSX UHFRJIJQLPH® OIORQPSBODMHBNWRRSVRRSIHB®\ SODQW DQG HTXLSPHQW R

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



&RPPLWPHQWYV (85 PLOOLRQ 'HF 'HF

ORUWJDJHV
2WKHU SOHGJHV

*XDUDQWHHYV
2Q EHKDOI RI VXEVLGLDULHV IRU FRPPHUFLDO DQG RWKHU FRPPLWPHQWYV
2Q EHKDOI RI DVVRFLDWHG FRPSDQLHV IRU ILQDQFLQJ o

2Q EHKDOI RI GLVFRQWLQXHG RSHUDWLRQV IRU RWKHU FRRPLWPHQWYV

2WKHU FRPPLWPHQWY IRU ILQDQFLQJ

6LQFH 6HSWHPEHU /RQJ BURGXFW EXVLQHVVHV ZHUH FODVVLILHG ©VRB WV B WHKGNOGH VRUP M Q @/HZD Y G
FRPSOHWHG RQ -DQXDU\

2XWRNXPSX KDV LVVXHG EXVLQHVY PRUWJDJHYV RYHU PRYDEOH DVVHWYV LQ .HPL V
2XWRNXPSX SUHSDLG DOO RXWVWDQGLQJ SHQVLRQ ORDQV DQG WKH PRUWJD.
ORDQV ZHUH UHWXUQHG

2XWRNXPSX LV OLDEOH IRU LWV DVVRFLDWHG FRPSDQ\ 0DQJD /PLO\GNVREHDW DALIQHC
HQG RI WKH UHSRHMHREHEYHULR&5 PLOOLRQ ,Q WKH WDEOH DERYH WKLV FRPPL
RWKHU SOHGJHV 2XWRNXPSXxV VKDUHV LQ 0ODQJD /1* 2\

2WKHU FRPPLWPHQWY IRU ILQDQFLQJ LQFOXGH 2XWRNXPSX V OLDELOLWLHV IRU V

2XWRNXPSX LV D PLQRULW\ VKDUHKROGHU LQ LWV DVVRFLDWHG FRPSDQ\ 9RLPDR
RI )HQQRYRLPD 2\ 7KH UROH RI JHQQRYRLPD 2\ KDV FKDQJHG IURP D QXFOHDU SR
DQG OLWLJDWLRQ PDQDJHRHUP LKRPE B Q\WKW HB&LWQJILQHHULQJ 3URFXUHPHQW D
ZLWK 5%$26 3URMHFW 2\ IRU VXSSOLHU WBWHOBWBG OHDY® GWRBHHXLQJY DUH RQJRL
SDUWLHV 2XWRNXPSX 2\M KDV EHHQ MRLQHG LQ DUELWUDWLRQ SURFHHGLQJV RY
HQWLWLHVY UHODWHG WR WKH WHUPLQDWLRQ RI WKH (3& FRQWUDFW 2XWRNXPSX
REOLJDWLRQ RU DUELWUDWLRQ DJUHHPHQW EHWZHHQ 2XWRNXPSX DQG DQ\ 5RVLE
SURYLVLRQ LQ LWV DFFRXQWLQJ IRU WKH PDWWHU

2ULJLQDOO\ 2XWRNXPSXxV FRPPLWPHQW WR 9RLPDRVDNH\KWLY 6) IRU SDUWLFLS
DPRXQWHG WR DSSUR[LPDWHO\ (85 PLOOLRQ RI ZKLFK (85 PLOOLRQ KDV EHI
RULJLQDO FRPPLWPHQW LI DQ\ DUH QRW H[SHFWHG WR RFFXU LQ WKH IRUHVHHD
SDUWLFLSDWH LQ D FRQYHUWLEOH ORDQ RIIHUHG E\ 9RLPDRVDNH\KWLY 6) WR LW
ORDQ LV (85 7KH ILUVW FDOO RI WKH ORDQ ZDV LQ $XJXVW 7KH ORDQ LVXQWIHCH
(85 PLOOLRQ DW WKH HQG RI '"HFHPEHU

7KH *URXS V RWKHU RIl EDODQFH VKHHW LQYHVMPRHDIW FHRRPHWPHQWY WRWDOHG
'"HFHPEHU (85 PLOOLRQ

2XWRNXPSX KDV D ORQJ WHUP HQHUJ\ VXSSO\ FRQWUDFW WKDW LQFOXGHV D PLQ
WR ZKHWKHU WKH FRPSDQ\ ZLOO EH DEOH WR XWLOL]H WKLV PLQLPXP SXUFKDVH
ZLOO EH DGGLWLRQDO FRVWY WR WKH FRPSDQ\ IURP WKLV FRQWUDFW

5HODWHG SDUW\ WUDQVDFWLRQV (85 PLOOLRQ -DQ 'HF -DQ 'HF

7TUDQVDFWLRQV DQG EDODQFHYV ZLWK UHODWHG FRPSDQLHV
6DOHY DQG RWKHU RSHUDWLQJ LQFRPH

3XUFKDVHV

'LYLGHQG LQFRPH

7UDGH DQG RWKHU UHFHLYDEOHYV
7UDGH DQG RWKHU SD\DEOHV

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



)DLU YDOXHY DQG QRPLQDO DPRXQWYV 'HF 'HF 'HF 'HF
RI GHULYDWLYH LQVWUXPHQWYVY (85 PLOOLRQ
I1HW I1HW IRPLQDO1RPLQDO
IDLU YDOXIH U YDOXIPRXQWVDPRXQWYV

&XUUHQF\ DQG LQWHUHVW UDWH GHULYDWLYHV
&XUUHQF\ IRUZDUGV
,QWHUHVW UDWH VZDSV

7RQQHV 7RQQHYV

OHWDO GHULYDWLYHYV
JRUZDUG QLFNHO FRQWUDFWYV KHGJH DFFRXQWHG
JRUZDUG QLFNHO FRQWUDFWYV

+LHUDUFK\ RI ILQDQFLDO DVVHWY DQG OLDELOLWLHY PHDVXUHG
DW IDLU YBDBPEKMERQ (85 PLOOLRQ /HYHO /HYHO /HYHO 7RWDO

$VVHWYV
(TXLW\ LQYHVWPHQWY DW IDLU YDOXH WKURXJK 2&,0
,QYHVWPHQWY DW IDLU YDOXH WKURXJK SURILW RU ORVYV
'"HULYDWLYHV o) o)

/ILDELOLWLHV
'"HULYDWLYHYV o) o)

L, QYHVWPHQWVY TDWWDLQYYHVWPHQWYV

5SHFRQFLOLDWLRQ RI FKDQJHV RQ OHYHO YDOXH WKDRXJKDOXH WKURXJK R
(85 PLOOLRQ SURILW RARPRWNKHQVLYH LQFRF
&DUU\LQJ YDOXH RQ -DQ o)

$GGLWLRQV

'LVSRVDOV o)

)DLU YDOXH FKDQJHV
&DUU\LQJ YDOXH DW WKH HQG RI WKH SHULRG

(TXLW\ LQYHVWPHQWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
SURGXFLQJ FRPSDQLHV 2XWRNXPSX LQYHVWHG LQ D IXUWKHU VWDNH LQ WKH 5D

RZQHUVKLS LQ 7TRUQLR URVH WR D OHYHO RI FORVH WR 0: DQG Rl WKH VKDUF
RZQHUVKLS VKDUH RI Rl WKH &DQDGLDQ FRPSDQ\ )3; 1LFNHO &RGSRQ@KH );3 1L|
OHYHO

,Q SUHYLRXV ILQDQFLDO VWDWHPHQWY LQYHVWPHQW WR 9RLPDRVDNH\KWLY 6) IR
SURMHFW SUHYLRXVO\ UHIHUUHG DV JHQQRYRLPD LQYHVWPHQW ZDV WUHDWHG
FRPSUHKHQVLYH LQFRPH GXH WR ODQNDOD SULQFLSOH ,W KDV EHHQ FRQFOXGHG
WXUQHG IURP D QXFOHDU SRZHU SODQW SURMHFW FRPSDQ\ LQWR DQ DVVHW DQG
RSHUDWH DFFRUGLQJ WR ODQNDOD SULQFLSOH &RQVHTXHQWO\ 9RLPDRVDNH\KW
ZKHUH 2XWRNXPSX KDV D VLIJQLILFDQW LQIOXHQFH GXH WR RI YRWLQJ ULJKW\
DFFRUGDQFH ZLWK ,$6 2XWRNXPSX KDV LQYHVWHG LQ WRWDO (85 PLOOLRQ
LOQYHVWPHQW LQ 9RLPDRVDNH\KWLY 6) LV (85 PLOOLRQ DW WKH HQG RI '"HFHPEH!
FRQVHTXHQFH RI UHFODVVLILFDWLRQ (85 PLOOLRQ ZDV UHFODVVLILHG IURP ID
HDUQLQJV ZLWKLQ HTXLW\

7KH IDLU YDOXH Rl QRQ FXURIHMONL RBG EMD UV \(8®J PRROXXOQW 857KH IDLU YDOXH RI QF
GHEW LV GHWHUPLQHG E\ XVLQJ TXRWHG SULFHV IRU OLVWHG LQVWUXPHQWYV 7K|
GLVFRXQWHG FDVK IORZ PHWKRG ZKLFK XVHV WKH \LHOGY REVHUYHG RQ WKH UH
ERQGYV LQFOXGHYV WKH YDOXH RI WKH FRQYHUVLRQ ULJKWYV
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'LVFRQWLQXHG RSHUDWLRQV

2Q -XO0\ 2XWRNXPSX DQQRXQFHG WKDW LW KDG VLIJQHG DQ DJUHHPHQW WR
EXVLQHVV RSHUDWLRQV WR ODUFHJDJOLD 6WHHO *URXS 7KH WUDQVDFWLRQ LQF(
WKH 8. EDU RSHUDWLRQV LQ 5LFKEXUJ WKH 86 DQG ZLUH URG PLOO LQ )DJHUVW
/JRQJ 3URGXFWYV $% XQLWV LQ 'HIHUIMRDI BQR GNRNNNREBM EYHHREHEHG LQ 2XWRNXP:
FRPSOHWLRQ RI GLVSRVDO RQ $XJXVW DUH LQFOXGHG LQ 2WKHU RSHUDWLF

'XULQJ 2XWRNXPSX UHFODVVLILHG LWV /RQJ BURGXFWYVY EXVLQHVVHV WR EH G
RSHUDWLRQV 2XWRNXPSX ERRNHG DQ LPSDLUPHQW ORVV RI (85 PLOOLRQ 7KH
LOQWDQJLEOH DVVHWY DQG SURSHUW\ SODQW DQG HTXLSPHQW

7KH GLYHVWPHQW ZDV FRPSOHWHG RQ -DQXDU\ DQG WKH WUDQVDFWLRQ ZC
FRQVLGHUDWLRQ IRU WKH WUDQVDFWLRQ RQ D GHEW DQG FDVK IUHH EDVLV ZDV |
HTXLW\ DQG QHW GHEW LWHP ZHUH (85 PLOOLRQ ZLWK (85 PLOOLRQ SDLG LQ
WRWDO DUH (85 PLOOLRQ DQG DUH SUHVHQWHG LQ WKH QHW UHVXOW IRU WKH ¢

7KH UHFHLYHG SURFHHGV QHW RI FDPAPMMIOGLRRVHKEB JDHQHR@SLYHVWPHQW UHSRU!
IURP GLVFRQWLQXHG RSHUDWLRQV ZDV (85 PLOOLRQ PDLQO\ DV WKH DFFEXPXOD
QHW UHVXOW DW WKH WLPH RI WKH GLYHVWPHQW 7KH FRQVLGHUDWLRQ LV VWLO

3URYLVLRQDO JDLQ RQ VDOH (85 PLOOLRQ -DQ 'HF

7TRWDO QHW DVVHWY VROG DV RI -DQ
SBURYLVLRQDO VDOH FRQVLGHUDWLRQ
2WKHU

*DLQ RQ VDOH RI GLVFRQWLQXHG RSHUDWLRQV EHIRUH UHFODVVLILFDWLRQ RI DI
GLIITHUHQFHV

S5HFODVVLILFDWLRQ RI DFFXPXODWHG WUDQVODWLRQ GLIITHUHQFHV

*DLQ RQ VDOH

&DVK IORZ RQ VDOH (85 PLOOLRQ -DQ 'HF

SURYLVLRQDO FDVK FRQVLGHUDWLRQ
&DVK DQG FDVK HTXLYDOHQWYV
(VFURZ DFFRXQW UHFHLYDEOH

&RQVLGHUDWLRQ UHFHLYHG

&RQGHQVHG VWDWHPHQW RI LQFRPH GLVFRQWLQXHG RSHUDWLRQVDQ8SHFLOOLRC

'LVFRQWLQXHG RSHUDWLRQYV
6DOHV DQG RSHUDWLQJ LQFRPH
([SHQVHV

1HW ILQDQFLDO H[SHQVHYV

5HVXOW EHIRUH WD[HV
,QFRPH WD]

1HW UHVXOW IRU WKH SHULRG IURP GLVFRQWLQXHG RSHUDWLRQYV
2WKHU FRPSUHKHQVLYH LQFRPH GLVFRQWLQXHG RSHUDWLRQV QHW RI WD]

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG IURP GLVFRQWLQXHG RSHUDWL
$V WKH /RQJ 3URGXFW EXVLQHVVHV ZHUH VROG RQ -DQXDU\ WKH QHW UHVX®WOaURE KH SPHULICRIA
UHODWHG WR WKH JDLQ RQ VDOH SUHVHQWHG LQ OLQH VDOHV DQG RSHUDW L QRILD@ARRH 2WKHU FRPSUH|
,QFOXGLQJ (85 PLOOLRQ RI LPSDLUPHQW ORVYV
"XH WR WKH GLVSRVDO RI WKH /RQJ 3URGXFWV EXVLQHVVHV LQ WKH 8. D UHODWHG GHIHUUHG WD[ DVV
PLOOLRQ
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&RQGHQVHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ GLVFRQWLQXHGHFSHUDWLRQ

$VVHWV KHOG IRU VDOH
7RWDO QRQ FXUUHQW DVVHWV
7RWDO FXUUHQW DVVHWV

7RWDO $VVHWV KHOG IRU VDOH
/LDELOLWLHYVY UHODWHG WR DVVHWY KHOG IRU VDOH

7TRWDO QRQ FXUUHQW OLDELOLWLHYV
7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYVY UHODWHG WR DVVHWYV KHOG IRU VDOH

1HW DVVHWYV

&RQGHQVHG VWDWHPHQW RI FDVK IORZV GLVFRQWLQXHG RSHUDWLRQVHES5 PLOC

'LVFRQWLQXHG RSHUDWLRQYV

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHYV

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV

1HW FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV IURP GLVFRQWLQXHG RSHUDWLRQ

$V WKH /RQJ 3URGXFW EXVLQHVVHV ZHUH VROG RQ -DQXDU\ FDVK IORZV LQ DUH UHODWHG WR
(85 PLOOLRQ

%XVLQHVYV GLVSRVDOV

2Q -DQXDU\ UG 2XWRNXPSX FRPSOHWHG WKH GLYHVWPHQW RI WKH PDMRULYV
ODUFHJDJOLD 6WHHO *URXS 6HH PRUH LQIRUPDWLRQ LQ WKH VHFWLRQ 'LVFRQWL

'XULQJ WKH \HDU 2XWRNXPSX GLYHVWHG LWV UHPDLQLQJ /RQJ B3URGXFWYV RSH
&RJQH $FFLDL 6SHFLDOL D ZRUOG OHDGHU LQ WKH SURGXFWLRQ RI ORQJ VWDLQ
HOQWHUSULVH YDOXH RI WKH WUDQVDFWLRQ ZDV (85 PLOOLRQ DQG LW KDG D SR
(85 PLOOLRQ 2XWRNXPSX ERRNHG D ORVV RI (85 PLOOLRQ RQ WKH GLVSRVDO

/IRVV RQ VDOH (85 PLOOLRQ

7TRWDO QHW DVVHWYV VROG
6DOH FRQVLGHUDWLRQ
/IRVV RQ VDOH

'XULQJ WKH \HDU 2XWRNXPSX KDV FRPSOHWHG GLVSRVDOV RI ZLWK QR PD\
5HODWLQJ WR WKH VDOH RI 2XWRNXPSX )RUWLQR[ 6 $ (85 PLOOLRQ ZDV UHFHLY
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"XULQJ WKH \HDU 2XWRNXPSX GLYHVWHG LWV SODWH VHUYLFH FHQWHU LQ $D
&DVWHOOHRQH ,WDO\ DQG 2XWRNXPSX )RUWLQR[ 6 $ LQ $UJHQWLQD

7KH WRWDO ERRN YDOXH RI VROG QHW DVVHWY LQFOXGLQJ D FXPXODWLYH WUDQ
SURYLVLRQDO ORVV RQ VDOH zZDV (85 PLOOLRQ DQG WKH QHW FDVK UHFHLYHG Z
UHODWHG WR WKH VDOH FRQVLGHUDWLRQ RI WKH VXEVLGLDU\ )RUWLQR[ 6 $ LV L
WUDQVDFWLRQ FRVWY DPRXQWHG WR (85 PLOOLRQ

7TKHVH WUDQVDFWLRQV GLG QRW KDYH D VLIJQLILFDQW LPSDFW RQ WKH *URXS

BURYLVLRQDO ORVV RQ VDOH (85 PLOOLRQ -DQ 'HF

7TRWDO QHW DVVHWYV VROG
SBURYLVLRQDO VDOH FRQVLGHUDWLRQ

SBURYLVLRQDO ORVV RQ VDOH

&DVK IORZ (85 PLOOLRQ -DQ 'HF

BURYLVLRQDO FDVK FRQVLGHUDWLRQ QHW RI FDVK DFTXLUHG
5HFHLYDEOH UHODWHG WR VDOH FRQVLGHUDWLRQ

&RQVLGHUDWLRQ UHFHLYHG
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'"HILQLWLRQV RI ILQDQFLDO NH\ ILIXUHV

(%,7'$ (%,7 EHIRUH GHSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSD
$GMXVWPHQWY WR (%,7'$O0PWHA,ZDO LQFRPH DQG H[SHQVH LWHPV ZKLFK DIIHFW V
FRPSDUDELOLW\ EHWZHHQ SHULRGV EHFDXVH RI WKHLU
VLIH RU LQFLGHQFH UHVXOWLQJ IRU H[DPSOH IURP JURY
UHVWUXFWXULQJ SURJUDPV RU GLVSRVDOV RI DVVHWV |
$GMXVWHG (%,7'$ RU (%,7(%,7'$ RU (%,7 O LWHPV FODVVLILHG DV DGMXVWPHQWYV
&DSLWDO HPSOR\HG 7RWDO HTXLW\ QRQ FXUUHQW GHEW FXUUHQW GHEW
2SHUDWLQJ FDSLWDO &DSLWDO HPSOR\HG O FDVK DQG FDVK HTXLYDOHQWYV 0O
VHIPHQW UHSRUWLQJ LQYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHV O LQYHVWP
IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH
DW IDLU YDOXH WKURXJK SURILW RU ORVV O QHW GHIF
QHW DVVHW KHOG IRU VDOH QHW HPSOR\HH EHQHILW F
&DSLWDO H[SHQGLWXUH 3XUFKDVHV RI SURSHUW\ SODQW DQG HTXLSPHQW DQG
DVVHWY RWKHU WKDQ HPLVVLRQ DOORZDQFHV DQG LQ
HTXLW\ DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLY
DVVRFLDWHG FRPSDQLHV DQG DFTXLVLWLRQV RI EXVLQH
5HWXUQ RQ FDSLWDO HPY®RAHG6KDUH Rl UHVXOWV LQ DVVRFLDWHG FRPSDQLHV
UROOLQJ  PRQWKV 52&UROOLQJ _
&DSLWDO HPSOR\HG TXDUWHU UROOLQJ DYHUDJH

SHWXUQ RQ RSHUDWLQJ FDSLWDO
UROOLQJ PRQWKV 522&8GMXVWHG (%,7 TXDUWHU UROOLQJ __

VHIPHQW UHSRUWLQJ 2SHUDWLQJ FDSLWDO TXDUWHU UROOLQJ DYHUDJH

5HWXUQ RQ HTXLW\ 52( 1HW UHVXOW IRU WKH ILQDQFLDO SHULRG TXDUWHU U
7TRWDO HTXLW\ TXDUWHU UROOLQJ DYHUDJH

I1HW GHEW 1RQ FXUUHQW GHEW FXUUHQW GHEW O FDVK DQG FDVK

(TXLW\ WR DVVHWY UDWLRRWDO HTXLW\
7RWDO DVVHWY O DGYDQFHV UHFHLYHG

'"HEW WR HTXLW\ UDWLR JHBUGGEW
7TRWDO HTXLW\

1HW GHEW WR DGMXVWHGL KW, GHEW
$GMXVWHG (%,7'$ TXDUWHU UROOLQJ

(DUQLQJV SHU VKDUH I1HW UHVXOW IRU WKH ILQDQFLDO SHULRG DWWULEXWDE
KROGHUV

$GMXVWHG ZHLIJKWHG DYHUDJH QXPEHU RI VKDUHV GXU

'LOXWHG HDUQLQJV SHU VKBWUHHVXOW IRU WKH ILQDQFLDO SHULRG DWWULEXWDE
KROGHUV LQWHUHVW H[SHQVHV RQ FRQYHUWLEOH ERQ
$GMXVWHG GLOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VK
SHULRG

(TXLW\ SHU VKDUH (TXLW\ DWWULEXWDEOH WR WKH HTXLW\ KROGHUYV

$GMXVWHG QXPEHU RI VKDUHV DW WKH HQG RI WKH SHU

SHUVRQQHO [IXO0O0O WLPH HHFOG/EROHQWDGMXVWHG WR IXOO WLPH HTXLYDOHQW QX
H[FOXGLQJ SHUVRQQHO RQ VLFN OHDYH RU SDUHQWDO ¢
WKDQ PRQWKY DQG H[FOXGLQJ SHUVRQQHO ZKRVH HPS
EHHQ WHUPLQDWHG DQG ZKR DUH RQ QRWLFH SHULRG Z
UHTXLUHPHQW WR ZRUN

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



%DVLV RI SUHSDUDWLRQ DQG KDV D SODFH LQ WKH %RDUG RI 'LUHF!
KDY, L JOLILEDQW LQIOXHQFH LQ (QYLIDV I

7KLV ILQDQFLDO VWDWHPHQW UHOHDVH LyH%W_L’SHD % %VVRFLDWHG FRPSDO\
DFFRUGDQFH ZLWK ,$6 ,QWHULP )LQD FLDO 5HSRUWLQJ DQG

WKH DQQXDO ILQDQFLDO LQIRUPDWLRQ LQ WKLY UHOHDVH LV EDVHG

RQ DXGLWHG ,)56 ILIXUHV 7KH VDPH DERKRXQWML EIXSED-FNAVSURJUDP

DQG PHWKRGV RI FRPSXWDWLRQ KDYH EHH IROORZHG ZKH

SUHSDULQJ WKH ILQDQFLDO LQIRUPDW |_ WKH (? HooX FRPSOHWHG L
VWDWHPHQWYV IRU ZLWK WKH H[FHMLII:?%L{ '?gp R' XS WR (85 PLOOLRG
DPHQGHG VWDQGDUGY DSSOLHG IURP WS LR L%%L%JD WRWDO RI VKDUHV
7KHVH DPHQGPHQWY GLG QRW KDYH D POWRYHP@HWSDFW REXWRNXPSX ODXQFKH (¢
2XWRNXPSXxV FRQVROLGDWHG ILQDQFEROEBWNDWHRBA@YP'RI XS WR (85 PLOOLRQ

$00 SUHVHQWHG ILIXUHV LQ WKLV UHSRUWRBYIPWER thvé%' HERQXDO *HQHUDO
DQG FRQVHTXHQWO\ WKH VXP RI LQGL\H_[C';Qég 55 FUH RHYROUHV WR EH UHSXUF

GHYLDWH IURP WKH SUHVHQWHG ILIXUN '39(%'% Koy ﬂﬂbRQ UHSUHVHQWL

FDOFXODWHG XVLQJ H[DFW ILIXUHV WRH FRPEBOT*V WRWDO QXPEHU RI v
SURJUDP FRPPHQFHG RQ "HFHPEHU D

7KH VDOHV HDUQLQJV DQG ZRUNLQJ FDR IO/MINH B IV2KKDWR RROPGXU F K

DUH VXEMHFW WR VHDVRQDO YDULDWLR}%V DV D UHVXOW RI

IRU
N e 0 Rl R b e
DQG YDFDWLRQ SHULRGYV Q Q

FRPSDQ\XV RXWVWDQGLQJ FRQYHUWLEOH E
UHSXUFKDVHG VKDUHV ZLOO EH LQLWLDOO

ODQDIJHPHQW MXGJPHQW D Q GDWWUWHI DV B\ RYDUHV DQG PD\ EH XVHG WF

HVWLPDWHYV REOLJDWLRQV XQGHU WKH FRQYHUWLEOH |
7KH SUHSDUDWLRQ RI WKH ILQDQFLDO L WHRW '\'HXPPIE)S V\F\P}_ HSESHDWGR 558;?3 |_Dv(\3\\/ 'T:ll
DFFRUGDQFH ZLWK ,)56 UHTXLUHV PDQ FYE \MH %RB Q

MXGJPHQWY DV ZHOO DV HVWLPDWHYV D ¥ REs W %E RO 2L00 EH IXQGHG
DIIHFW WKH UHSRUWHG DPRXQWV RI DV 5\/\\/\' BER/YHEW LL\EWHH\P B LWA 3ULRU
WKH GLVEORVXUH RI FROWLQJHQW DVVHW éFéSgR WA J QW DVXU\ VKDUF
OLDELOLWLHV DW WKH UHSRuwLQJ cpwHSBUVZH V&L v WxH SLILSPFPUV\I/\}_‘-PG RIDWKHE
DPRXQWV RI LQFRPH DQG H[sSHQVHV & xVL o5 Wk L\fﬁg ¥}

SHULRG 'XULQJ WK U

§<
-
O
<

2XWRNXPSX SXUFKDV

KI?/UHV ZLWK (85 PLC
|1 YHEXUFKDVHG XQGHU
BFW DP DQG XQGF
QGHG RQ ODUFK 2G
X KHOGWUHDVXU\ VKDUHYV

;oqoo

K Lﬁvy \E,
UHSRUWLQJ SHULRG DFWXDO RXWFERP v% 0D<§E<|
HVWLPDWHY DQG DVVXPSWLRQV s

SFTXLVLWLRQFRIHYZ {QVL 6KDUH EDVHG SD\PHQWYV

,Q 0D\ 2ZXWRNXPSX VLIQHG DQ DJUHMHRPHIIW WR2XWRNXPSX V VKDUH EDVHG SD
EHFRPH D VKDUHKROGHU LQ WKH &DQD&YRUDBRISBIFOXELH 3HUIRUPDQFH 6KDUH 3
I1LFNHO &RUS ZLWK DQ RZQHUVKLS VKDU) RI GKH pQe fe) DQG 5HVWULF
DPRXQW RI WKH LQYHVWPHQW LV (85 gRIDAUMULBRRAKEY BITRKEW o o DQG
LQYHVWPHQW LV FODVVLILHG DV IDLU YDOXH WKURXJK RWKHU

FRPSUHKHQVLYH LQFRPH 7KH RZQHUVKLS LV UHSRUWHG RQ )
OHYHO 7KH SUHPLXP SDLG RYHU WKHYKkDUHVEPSONHWRBPREH 6KDUH 30DQ C
DW WKH DFTXLVLWLRQ GDWH KDV EHH WYUK MEHGWVPW $HWW RIWv kR 1 XOO DQG DIV

LQYHQWRU\ DQG ZLOO EH UHOHDVHG DRSWRHFREPH MDY BLWRMP O RI VKD
SXUFKDVH GHOLYHUHG WR WKH SDUWLFLSDQWV 5HJD

6KDUH 3RRO SHULRG o) DIWHU GHGXF
,Q 2XWRNXPSX DFTXLUHG RI (QYH&RBW $SPDEOH WD[HV D WRWDO RI VKD

DPRXQWLQJ WR (85 PLOOLRQ (QYLJDWR YV BOURGCHSDQWY EDVHG RQ WKH FRQG
(XURSHDQ SURGXFHU RI ELRFDUERQ :LWYRKPVWHH @MUWYPHWMWG 6KDUH 3RRO o]

2XWRNXPSX VHFXUHV D ULJKW WR R HEWAWVYRQV IRU DSSOLFDEOH WD[HV DV V
SURGXFWLRQ $V 2XWRNXPSX KROGV  wWRIUYURIW L@ IWRWIHW V VKDUHV ZHUH GHO

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk



SDUWLFLSDQWY )J)URP WKH 5HVWULFWHG 6KDUH 3RRO o

DIWHU GHGXFWLRQV IRU DSSOLFDEOH WD[HV DV ILUVW
LQVWDOOPHQW RI WKUHH LQ WRWDO VKDUHV ZHUH
GHOLYHUHG WR WKH SDUWLFLSDQWY 6KDUHVY ZHUH GHOLYHUHG LQ
JHEUXDU\ DQG 2XWRNXPSX XVHG LWV WUHDVXU\ VKDUHV
IRU WKH UHZDUG SD\PHQWYV

,Q '"HFHPEHU WKH %RDUG RI 'LUHFWRUYV DSSURYHG WKH
FRPPHQFHPHQW RI SODQ o} Rl WKH 3HUIRUPDQFH
6KDUH 30DQ DQG WKH 5HVWULFWHG 6KDUH 3RRO IURP WKH
EHIJLQQLQJ RW WKH 'HHEE FREH U W KH
PD[LPXP QXPEHU RI JURVV VKDUHV WD[HV LQFOXGHG WKDW
FDQ EH GHOLYHUHG IURP WKH 3HUIRUPDQFH 6KDUH 30DQ

) LV DQ®H\ HPSOR\HHYV
SDUWLFLSDWHG LQ WKH SODQ 7KH PD[LPXP QXPEHU RI JURVYV
VKDUHV WD[ LQFOXGHG WKDW FDQ EH DOORFDWHG IURP WKH
5SHVWULFWHG 6KDUH 3RRO o} LV DQG DW WKH
HQG RI WKH UHSRUWLQJ SHULRG NH\ HPSOR\HHV
SDUWLFLSDWHG LQ WKH SODQ

,Q '"HFHPEHU WKH %RDUG RI 'LUHFWRUV KDV DSSURYHG
WKH FRPPHQFHPHQW RI 2XWRNXPSXxV VKDUH EDVHG
SURJUDPV 3HUIRUPDQFH 6KDUH 30DQ DQG 5HVWULFWHG
6KDUH 3RRO IRU WKH SHULRG o) 7KH SODQV
FRPPHQFH DW WKH EHJLQQLQJ RI

(YHQWV BIIWHSRWKN/LQJ SHULRG

$IWHU WKH UHSRUWLQJ SHULRG 2XWRNXPSX UHSXUFKDVHG
VKDUHV XQGHU WKH VKDUH EX\EDFN SURJUDP

ZKLFK HQGV QR ODWHU WKDQ RQ ODUFK %\

YHEUXDU\ 2XWRNXPSX KDG UHSXUFKDVHG D WRWDO

RI VKDUHV XQGHU WKH VKDUH EX\EDFN SURJUDP

$IWHU WKH GLVFORVHG WUDQVDFWLRQV WKH FRPSDQ\ KHOG D

WRWDO RI WUHDVXU\ VKDUHV

$IWHU WKH UHSRUWLQJ SHULRG RQ -DQXDU\

2XWRNXPSX DQOQRXQFHG LW KDV FRPSOHWHG WKH SDUWQHUVKLS
DJUHHPHQW WR DFFHOHUDWH FLUFXODULW\ DQG EHFRPHV D
PLQRULW\ VKDUHKROGHU LQ &521,0(7 1IRUWK (DVW *PE+

$IWHU WKH UHSRUWLQJ SHULRG RQ -DQXDU\

2XWRNXPSX DQQRXQFHG WKDW LW SODQV WR WHPSRUDULO\
UHVWULFW LWV IHUURFKURPH SURGXFWLRQ GXH WR ZHDN
IHUURFKURPH PDUNHW FRQGLWLRQV

2XWRNXPSX ILQDQFLDO VWDWHPHQWYV Utk
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