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Scrap Prices
Source: Metal Bulletin 5/18/10
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Nickel Prices- Cash Buyer
Source: LME 5/18/10
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Molybdenum Prices
Source: Metal Bulletin 5/18/10
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U.S. Exports of Steel Mill Products*
Source: The U.S. Commerce Department 5/14/10

* Numbers in metric tons

(U.S. Economic Viatters )

Manufacturing
Source: The Institute for Supply Management 5/14/10

Latest Statistics
Source: The Department of Labor 5/14/10

Gross Domestic Product
Source: The Bureau of Economic Analysis 3/26/10

Real gross domestic product -- the output of goods

and services produced by labor and property located

in the United States -- increased at an annual rate

of 3.2 percent in the first quarter of 2010, (that is,
from the fourth quarter to the first quarter), according to the
"advance" estimate released by the Bureau of Economic
Analysis. In the fourth quarter, real GDP increased 5.6
percent.

The increase in real GDP in the first quarter primarily
reflected positive contributions from personal consumption
expenditures (PCE), private inventory investment, exports,
and nonresidential fixed investment that were partly offset
by decreases in state and local government spending and
in residential fixed investment. Imports, which are a
subtraction in the calculation of GDP, increased.

Industrial Production and Capacity

Utilization
Source: The Federal Reserve 5/14/10




Index of Consumer Sentiment
Source: Reuters 4/30/10
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The Index of Consumer Sentiment was 72.2

in the April 2010 survey, down from 73.6 in

March, but was significantly higher than a year
ago. Most of the year-to-year gains reflected more
favorable assessments by consumers of current economic
conditions. Expectations for future economic gains
posted only minor gains since last April, although they
are much more positive than at the cyclical low recorded
two years ago in June 2008/2009. Importantly, in the
past few months, despite the widespread recognition
of the ongoing recovery, consumers have become less
optimistic about longer term prospects for the economy.
Just one-third of all the consumers in April survey
expected the recovery to be uninterrupted by another
downturn sometime in the next five years.

Consumers expected the economy to continue to
improve during the year ahead, and fears of additional
job losses have largely disappeared. Nonetheless, most
consumers expect only small gains in unemployment
and no increases during the year ahead. A worsening
personal financial situation was reported in April twice
as frequently as gains, showing no sustained signs of
improvement in the surveys during the past year.
Income declines were cited by one-third of all households,
as they have in every month during the past year.
Moreover, when asked about their financial prospects
for the year ahead, consumers were less optimistic than
anytime during the past year. Overall, just 28% of all
households expected their finances to improve, down
31% recorded last April. Although the inflation rate is
expected to remain relatively low, most consumers
expect declines in their inflation adjusted incomes
during the year ahead.

Consumer Confidence Index
Source: The Conference Board 4/27/10
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The Conference Board Consumer Confidence
Index®, which had rebounded in March,

increased further in April. The Index now stands

at 57.9, up from 52.3 in March. The Present Situation
Index increased to 28.6 from 25.2. The Expectations
Index improved to 77.4 from 70.4.

Manufacturers’ Shipments, Inventories

and Orders
Source: The US Census Bureau 4/23/10

¥

New orders for manufactured durable goods in

March decreased $2.2 billion or 1.3% to $176.7 billion,
the U.S. Census Bureau announced. This decrease
followed three consecutive monthly increases, including
a 1.1% February increase. Excluding transportation, new
orders increased 2.8%. Excluding defense, new orders
decreased 1.2%.

Shipments of manufactured durable goods in
March, up following two consecutive monthly
decreases, increased $2.2 billion or 1.2% to $182.2
billion.

Unfilled orders for manufactured durable goods in
March, down following two consecutive monthly
increases, decreased $2.3 billion or 0.3% to $719.8
billion. This followed a 0.4 percent February increase.

Inventories of manufactured durable goods in
March, up three consecutive months, increased $.5
billion or 0.2% to $304.7 billion. This followed

a 0.5% January increase.
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Housing Sales
Source: The National Association of Realtors 5/17810
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Exchange Rates
Source: Yahoo Finance 5/18/10
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EU: some nations should spend as others
make cuts
Source: Associated Press 5/18/10

Some European governments must slash debt sharply
but others should keep spending to boost growth across
the 27-nation bloc, a top EU offical urged Tuesday, as
the region tries to solve a debt crisis by imposing budget
cuts that risk triggering a new recession.

European Union Economy Commissioner Olli Rehn
said financially troubled Greece, Spain and Portugal
must push through harsh austerity programs now. But
he warned that "efforts should be different according
to the fiscal situation."

Countries running relatively lower deficits could
"maintain less restrictive fiscal stances for the sake of
growth in Europe as a whole," Rehn told reporters.

Investors fear the austerity measures to deal with the
debt crisis will hurt economic growth for years by cutting
off government stimulus to the economy. Fears of an
immediate default have been eased by a €750 billion
($1 rillion) rescue package that is to be made available
to governments if they need it. But for the long term,
many wonder whether some countries will face growth
so weak they will have trouble paying off debts.

Spain acknowledged Tuesday that new austerity
measures demanded by other EU nations will curb
its economic growth next year. Finance Minister Elena
Salgado says budget cuts will shave a "few decimal
points" off the country’s 2011 economic forecast for
1.8 percent growth.

Spain and Portugal drafted new spending reductions
last week — under pressure from Germany and others
who backed the "shock and awe" financial backstop —
to calm market worries that they could follow Greece in
requiring an EU bailout to avoid defaulting on debt.

Germany — which is paying the largest chunk of
both the rescue package and a €110 billion bailout
for Greece — has taken the position that it's time for
austerity, and has made budget cuts a precondition for
any financial help.

German Finance Minister Wolfgang Schaeuble said
EU governments had to send a "necessary signal of
confidence to markets" by pushing on with budget cuts
and accelerate economy reforms that could eventually
aid growth — and reduce the risk of countries seeking
a bailout.

Dutch Finance Minister Jan-Kees de Jager said there
is now "a broad consensus that the time of stimulating
growth through public spending is over and what is
required now is significant consolidation” of national
budgets using austerity programs. "Many countries see
a now-or-never moment," he told reporters.
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Economists ‘Face Reality’ by Cutting Their China
Rate Forecasts
Source: Bloomberg 5/19/10

Economists are paring back forecasts for higher interest rates
in China as the government seeks to cool the property market
and Europe’s sovereign-debt crisis threatens the global recovery.

Deutsche Bank AG this week cut its estimate to a single 27
basis point move this year, from a previous forecast of two to
three increases. Morgan Stanley said the central bank may act in
the second half of the year, not the first.

The state-run China Securities Journal said in a front-page
editorial today that the nation can wait until the second half
of 2010 or next year to raise benchmark rates as economic
growth slows. An intensified government crackdown on property
speculation has contributed to the Shanghai Composite Index
sliding more than 20 percent this year.

“Most economists will have to face reality and postpone their
expected timing of the first rate hike, especially after the breakout
of the European debt crisis,” Lu Ting, a Hong Kong-based
economist at Bank of America-Merrill Lynch, said in an
e-mailed report. Lu sees higher rates starting in the fourth
quarter and says deposit rates may rise more than lending rates.

The economists made revisions even after the National
Development and Reform Commission said this week that
inflation may rise to about 3 percent in May and June, a level
that some analysts said this month could trigger an interest-rate
increase.
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The People’s Bank of China has kept the one-year lending
rate at 5.31 percent and the deposit rate at 2.25 percent after
cuts in late 2008 to counter the effects of the global financial
crisis, which slashed exports. While the nation’s shipments have
climbed 29 percent this year, the European crisis clouds the
outlook for global demand.

The Securities Journal also said in today’s editorial that
pressure for gains by the yuan, or renminbi, may decline as
China’s trade surplus shrinks. The China Daily, another state-run
newspaper, cited central bank adviser Li Daokui as saying that
the yuan is unlikely to be a major issue at next week’s talks
between the U.S. and China in Beijing.

The Chinese economy, the world’s third biggest, expanded
11.9 percent in the first quarter from a year earlier and property
prices rose a record 12.8 percent in April.
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Outokumpu is a global leader in stainless steel. Our vision is to be the
undisputed number one in stainless, with success based on operational
excellence. Customers in a wide range of industries use our stainless
steel and services worldwide. Being fully recyclable, maintenance-free,
as well as very strong and durable material, stainless steel is one of the
key building blocks for sustainable future.

What makes Outokumpu special is total customer focus — all the
way, from R&D to delivery. You have the idea. We offer world-class
stainless steel, technical know-how and support. We activate your
ideas at www.outokumpu.com/stainless/na.
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