











Notes to the consolidated financial statements

4. Discontinued operations

Outokumpu Copper Tube and Brass

The assets and liabilities of Outokumpu Copper Tube and Brass are present-
ed as held for sale. Outokumpu Copper Tube and Brass business comprises
European sanitary and industrial tubes, including air-conditioning and refrig-
eration tubes in Europe, as well as brass rod. Outokumpu is implementing a
vigorous improvement project in this business and it is Outokumpu’s inten-
tion to divest the tube and brass business.

Specification of discontinued operations and assets held for sale

Income statement

Outotec
Outokumpu Oyj sold 88% of Outotec (former Qutokumpu Technology) by a sale
of shares through an Initial Public Offering (IPO) in September 2006. In April
2007, Outokumpu sold its remaining 12% shareholding in Outotec Oyj to in-
stitutional investors. The net proceeds from the sale totaled EUR 158 million
and a tax-free non-recurring gain of EUR 142 million was recognized in finan-
cial income. See also note 10. Financial income and expenses.

In the following tables Outokumpu Copper Tube and Brass is referred as
TB and Outotec as OT.

2007 2006

€ million 1B Total 0T 1B
Sales 599 1178 501 678
Expenses -607 -1124 -470 -654
Operating profit -8 54 31 23
Net financial expenses -6 -2 5 -/
Profit before taxes =15 53 36 17
Income taxes -1 -17 -14 -3
Profit after taxes 15 35 22 14
Gain on the sale of Outotec 328 328
Impairment loss recognized on the fair valuation of
the Outokumpu Copper Tube and Brass division's assets and liabilities 3 -6 6
Taxes -
After-tax result from the disposal and impairment loss 18 322 328 6
Minority interest - 0 0 =
Net profit for the financial year from discontinued operations -18 357 349 8
Balance sheet
€ million 2007 2006
Assets
Intangible and tangible assets 6 6
Other non-current assets 4 4
Inventories 91 122
Other current, non interest-bearing assets 83 104

184 235
Liabilities
Provisions 4 3
Other non-current, non interest-bearing liabilities 5 6
Trade payables 32 46
Other current, non interest-bearing liabilities 11 18

52 73

Cash flows
€ million 2007 2006
Operating cash flow 18 -13
Investing cash flow -3 -145
Financing cash flow =19 80

-4 77



5. Acquisitions and disposals

Acquisitions in 2007 and 2006

In May, Outokumpu acquired from Swedish Sandvik its 11.6% minority share-
holding in OSTP AB (Outokumpu Stainless Tubular Products) for EUR 22 mil-
lion. Goodwill of EUR 1 million was recognized from the acquisition. Full
ownership in OSTP enables Outokumpu to develop the business further in
line with its strategy to increase the share of the more value-added special
products.

Outokumpu divested the Talvivaara exploration project in 2004 and held
an option to subscribe shares with a 20% discount in a possible Initial Public
Offering (IPQ), representing up to 5% ownership in the company. The IPO of
Talvivaara Mining Company Ltd. was carried out and the listing of the shares
started on the London Stock Exchange on May 30, 2007. Outokumpu partici-
pated in the IPO by subscribing 10.9 million shares, resulting in a 4.9% own-
ership in the company on a fully diluted basis, with a total consideration of
EUR 32 million. Outokumpu also exercised its option, part of the divestment
agreement, to acquire a 20% stake in the Talvivaara nickel mining project
company (Talvivaara Project Ltd.) owned by Talvivaara Mining Company Ltd.,
for a total consideration of one euro.

Talvivaara Project Ltd. is consolidated in the Group's income statement
as an associated company reflecting Outokumpu’s 20% holding. The fair valu-
ation of Outokumpu’s 20% stake resulted in a tax-free non-recurring gain of
EUR 110 million, which has been recognized in financial income. The share-
holding in the listed Talvivaara Mining Company Ltd. has been classified as
an available-for-sale financial asset with changes in fair value recognized
directly in equity.

In the purchase price allocation the majority of the excess value was al-
located to the nickel ore reserves according to the fair value and it will be
amortized using the units-of-production method based on the depletion of
ore reserves in Talvivaara. A goodwill amounting to EUR 9 million was rec-
ognized. Goodwill is not amortized, but tested annually for impairment. The
Talvivaara mine is estimated to start production of nickel and other metals at
the end of 2008. Its target is to gradually ramp up its nickel output to some
33 000 tons annually.

In 2006 Outokumpu had no acquisitions.

Net assets of the disposed subsidiaries and businesses

Disposals in 2007 and 2006

Year 2007

In March, OSTP (Outokumpu Stainless Tubular Products) sold its flange busi-
ness in order to focus on pipes, tubes, butt-welded and threaded fittings. The
purchaser is a subsidiary of Shree Ganesh Forgings Ltd, an Indian company.
The sale had no significant impact on Group's results.

In February, Outokumpu agreed to sell the Hitura nickel mine in Finland
to Belvedere Resources Ltd. of Canada. The Hitura mine was the last remain-
ing asset in Qutokumpu’s Exit Mining program. Hitura produces some 2 200
tons of nickel in concentrate annually and employs 90 people. The transac-
tion was completed in June and the total consideration of EUR 25 million, is
in Belvedere shares and warrants entitling to subscribe for additional Bel-
vedere shares, resulting in a maximum 19.2% ownership in Belvedere, on
a fully-diluted basis. Outokumpu recognized a non-recurring gain of EUR 25
million on the transaction, which has been included in the operating profit.
The shareholding in Belvedere is classified as an available-for-sale financial
asset with changes in fair value recognized directly in equity. The warrants
are classified as derivative instruments with changes in fair value recognized
in financial income and expenses.

Net assets of these disposed businesses were EUR 6 million. Net gain on
the disposals was EUR 23 million and net cash flow was EUR 1 million.

Year 2006

On September 25, 2006, the Board decided to commence the offering of
shares in Outokumpu Technology. The offering structure was a sale of shares
through an Initial Public Offering (IPO). The offering commenced on Septem-
ber 26, 2006 and ended on October 9, 2006. In the offering Outokumpu Oyj
sold 36 960 001 shares at EUR 12.50 per share and Outokumpu Oyj's remain-
ing holding in Outokumpu Technology Oyj is 12%. Net proceeds from the sale
amounted to some EUR 449 million and the capital gain from the sale to EUR
328 million. For more details, see note 4. Discontinued operations.

On February 27, 2006 Outokumpu sold its brass rod mill, Outokumpu Cop-
per MKM Ltd, located in Aldridge in the UK, to The Meade Corporation. The
total consideration of the transaction was some EUR 20 million. In July and
October 2006 Outokumpu sold three minor companies with insignificant ef-
fect on Outokumpu Copper Tube and Brass' result.

€ million 2007 2006
Intangible assets 0 80
Property, plant and equipment 1 31
Other long-term assets 0 19
Derivative financial instruments - 0
Inventories 6 79
Receivables, interest-bearing - 1
Receivables, non interest-bearing 9 314
Provisions 0 33
Liabilities, interest-bearing 0 6
Liabilities, non interest-bearing 9 335

6 150
Gains on disposals 23 334
Total consideration 29 483
Received in cash 4 484
Direct costs related to the disposals -0 -13
Cash and cash equivalents in disposed subsidiaries and units -3 -133
Net cash flow from disposals 1 338



Notes to the consolidated financial statements

6. Other operating income

€ million 2007 2006
Gain on the sale of the Hitura mine 25 -
Gain on the sale of the Okmetic shares - 4
Gains on sale of other intangible and tangible assets 8 18
Other income items 49 12
Market price gains and losses from derivative financial instruments - 10
82 44
7. Other operating expenses
€ million 2007 2006
Losses on sale of intangible and tangible assets -9 -3
Impairment of intangible and tangible assets 3 -3
Other expense items -10 5
Market price gains and losses from derivative financial instruments -27 -
-43 -1
8. Function expenses by nature
€ million 2007 2006
Raw materials and merchandise -4518 -4 008
Fuels and supplies -325 -325
Energy expenses -189 -239
Freights -187 -227
Maintenance -106 -1
Employee benefit expenses -499 -506
Rents and leases -24 -26
Hire processing -48 -44
Depreciation and amortization -204 -221
Production for own use 1 1
Change in inventories -38 542
Other expenses -229 -199
-6 364 -5 364
Expenses by function include cost of sales, selling and marketing, administrative as well as research and development expenses.
Operating income and expenses comprise following non-recurring items, which have affected financial performance for the financial year:
Non-recurring items in operating profit
€ million 2007 2006
Gain on the sale of Hitura mine in Finland 25 -
Thin Strip restructuring in Britain -1 -
Gain on the sale of real estate in Britain - 9
OSTP Fagersta closure - -8
14 1
9. Employee benefit expenses
€ million 2007 2006
Wages and salaries -350 -346
Termination benefits -5 -15
Social security costs -56 -58
Pension and other long-term employee benefits
Defined benefit plans -9 -1
Defined contribution plans -50 -47
Other long-term employee benefits -10 -3
Expenses from share-based payments -5 -4
Other personnel expenses " -12 -22
-499 -506

" Includes EUR 4 million (2006: EUR 10 million) of profit-sharing bonuses based on the Finnish Personnel Funds Act.



10. Financial income and expenses

€ million 2007 2006
Dividend income on available-for-sale financial assets " 6
Interest income on loans and receivables 25 26
Gains on the sale of

Available-for-sale financial assets 145

Investments at fair value through profit and loss 1
QOther financial income 110 2
Total financial income 292 34

Interest expenses

Financial liabilities at amortized cost -82 -85

Finance lease arrangements -3 =3

Capitalized interests 0 -

Derivatives 8 1
Impairment losses on available-for-sale financial assets -1 -
Other financial expenses =3 48
Total financial expenses -87 -94
Exchange gains and losses

Derivatives 33 =13

Other -31 18
Other market price gains and losses

Derivatives -1 8

Other 0 0
Total market price gains and losses 0 12
Total financial income and expenses 206 -48
Non-recurring items in financial income
€ million 2007 2006
Gain on the sale of Qutotec shares 142 -
Gain on the Talvivaara transaction 110

252
Exchange gains and losses in the income statement
€ million 2007 2006
In sales 2 -51
In purchases 5 38
In other income -27 -8
In financial income and expenses 1 5
-19 -16

Exchange gains and losses comprise EUR 5 million net exchange gains on derivative financial instruments (2006: EUR 21 million net losses). Exchange gains
and losses on derivatives, which are related to financing activities and the inefective portion from hedges of net investment in foreign operations (2007: EUR
0.4 million gain, 2006: EUR 0.3 million loss) are included in financial income and expences. Derivative gains and losses recognized in operating profit are pre-
sented in notes 6. Other operating income and 7. Other operating expenses.

11. Income taxes

Income taxes in the income statement

€ million 2007 2006
Current taxes -107 -156
Deferred taxes -31 -22
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11. Income taxes

The difference between income taxes at the statutory tax rate in Finland 26% and income taxes recognized in the consolidated income statement is
reconciled as follows:

€ million 2007 2006
Hypothetical income taxes at Finnish tax rate on consolidated profit before tax -207 -204
Effect of different tax rates outside Finland -17 -20
Tax effect of non-deductible expenses and tax exempt income 78 4
Tax effect of losses for which no deferred tax benefit is recognized -0 -0
Changes in the carrying amounts of deferred tax assets from prior years 3 4
Taxes for prior years 5 3
Impact of the changes in the tax rates on deferred tax balances 0 0
Tax effect of net results of associated companies 1 1
Effects of consolidation and eliminations 0 -3
Other items 2 -1
Income taxes in the consolidated income statement -138 -178
Deferred income taxes in the balance sheet

€ million 2007 2006
Deferred tax assets 26 45
Deferred tax liabilities -241 -226
Net deferred tax liability -215 -182

Deferred taxes have been reported as a net balance of those group companies that file a consolidated tax return or that may otherwise be consolidated for
current tax purposes.

The gross movements of the deferred income tax balances

€ million 2007 2006
Net deferred tax liability on Jan. 1 -182 -158
Income statement charge -31 -22
Translation differences 2 -4
Acquisitions and disposals of subsidiaries - 0
Taxes recognized in equity -4 1
Discontinued operations - 1
Net deferred tax liability on Dec. 31 -215 -182

Movement in deferred tax assets and liabilities during the financial year

Recognized
in the
€ million income Recognized Translation
2007 Jan.1  statement in equity differences Dec. 31
Deferred tax liabilities
Depreciation difference and other untaxed reserves -210 -24 - 4 -230
Fair value adjustments -5 1 -4 - -8
Effects of consolidation and eliminations -3 2 - - -1
Other taxable temporary differences -47 -15 - 0 -62
-264 -37 -4 4 -301
Deferred tax assets
Tax losses carried forward 18 3 -1 20
Fair value adjustments 0 0 0 0
Pension obligations 8 0 -1 7
Effects of consolidation and eliminations 20 -10 10
Other tax deductible temporary differences 36 14 -0 50
82 6 -2 86

Net deferred tax liability -182 -31 -4 2 -215



11. Income taxes

Recognized Acquisitions/
in the disposals
€ million income Recognized Translation of subsi- Discontinued
2006 Jan.1  statement in equity  differences diaries  operations Dec. 31
Deferred tax liabilities
Depreciation difference and other untaxed reserves -204 -4 - -2 0 1 -210
Fair value adjustments -6 -2 1 0 - 2 -5
Effects of consolidation and eliminations -7 4 - 0 - -3
Other taxable temporary differences -57 -0 - -0 - 11 -47
-275 -2 1 -3 0 14 -264
Deferred tax assets
Tax losses carried forward 55 -29 -0 -8 18
Fair value adjustments 4 -4 0 - 0
Pension obligations 4 6 -0 -2 8
Effects of consolidation and eliminations 14 6 0 - 20
Other tax deductible temporary differences 41 -1 -1 -3 36
118 21 -1 -13 82
Net deferred tax liability -158 -22 1 -4 0 -182
Aggregate deferred taxes recognized directly in equity
€ million 2007 2006
Cashflow hedging -1 -0
Available-for-sale financial assets -3 -0
-4 0

Deferred tax assets of EUR 42 million (2006: EUR 72 million) have not been
recognized in the consolidated financial statements because the realization
of the tax benefit included in these assets is not probable. Majority of these
unrecognized deferred tax assets relate to tax losses amounting to EUR 144
million (2006: EUR 198 million), which can be carried forward in the future.
None of these tax losses (2006: EUR - million) will expire within next four
years, but in 2011 the earliest. The consolidated balance sheet includes de-
ferred tax assets of EUR 3 million (Dec. 31, 2006: EUR 2 million) in subsidiar-

12. Earnings per share

ies, which have generated losses in current or in prior year. The recognition
of these assets is based on result estimates, which indicate that the realiza-
tion of these deferred tax assets is probable. Deferred tax liability has not
been recognized on all undistributed earnings of subsidiaries because distri-
bution of the earnings is in the control of the Group and such distribution is
not probable within foreseeable future. There was not any such undistributed
earnings at the end of the year (Dec. 31, 2006: EUR - million).

2007 2006

Result attributable to the equity holders of the Company, € million 638 962

Weighted average number of shares, in thousands 180 922 181033

Earnings per share for result attributable to the equity holders of the Company, € 3.52 5.31
Earnings per share, €

from continuing operations 3.63 3.34

from discontinued operations -0.10 1.97

Diluted earnings per share is calculated by adjusting average number of
shares outstanding to assume conversion of all diluting potential shares. The
Group has diluting options (2003 option program). The options have a dilut-
ing effect, when the exercise price with an option is lower than the market
value of the Company share. The diluting effect is the number of shares that

the Company has to issue gratuitously because the received funds from the
exercised options do not cover the fair value of the shares. The fair value
of the Company’s share is determined as the average market price of the
shares during the period.



Notes to the consolidated financial statements

12. Earnings per share

2007 2006

Result attributable to the equity holders of the Company, € million 638 962
Weighted average number of shares, in thousands 180 922 181033
Effect of 2003A share options, in thousands 398 324
Effect of 2003B share options, in thousands 546 373
Effect of 2003C share options, in thousands 53 29
Diluted average number of shares, in thousands 181920 181758
Diluted earnings per share, € 3.50 529
from continuing operations 3.61 3.33
from discontinued operations -0.10 197

13. Dividend per share

The dividends paid in 2007 were 1.10 per share and in 2006 EUR 0.45 per

share. At the Annual General Meeting on March 27, 2008, a dividend of ~ statements.
EUR 1.20 per share is proposed, corresponding to total dividends of EUR

14. Intangible assets

216 million for 2007. This dividend payable is not reflected in the financial

Intangible asset, Intangible asset, Goodwill Total
internally generated acquired

€ million Licenses Other Patents Software Other
Historical cost on Jan. 1, 2007 0 4 43 124 404 576
Translation differences - - 1 -4 0 -4
Additions 0 0 = 0
Disposal of subsidiaries - - -0 -0
Disposals 0 -4 -2 -6
Reclassifications -0 0 - -
Historical cost on Dec. 31, 2007 - - 4 39 118 405 566
Accumulated amortization and impairment on Jan. 1, 2007 -0 -1 -34 -48 -82
Translation differences - 0 1 2
Disposal of subsidiaries - - -
Disposals 0 4 1 5
Reclassifications - - - -
Amortization -0 -3 -1 -15
Impairments - - = =
Accumulated amortization and impairment on Dec. 31, 2007 - - -2 -33 -56 - -91
Carrying value on Dec. 31, 2007 - 2 6 62 405 475
Carrying value on Jan. 1, 2007 0 2 10 76 404 493
Historical cost on Jan. 1, 2006 1 1 13 53 133 451 652
Translation differences - 0 0 0 1
Additions 0 1 1 - 2
Disposals - - -2 -4 -6
Reclassifications 1 0 -1 - 1
Discontinued operations 1 -2 -9 -9 -6 -47 -74
Historical cost on Dec. 31, 2006 0 4 43 124 404 576
Accumulated amortization and impairment on Jan. 1, 2006 0 -1 -3 -30 -40 -75
Translation differences - -0 -1 -1
Disposals 1 1 2
Reclassifications - 0 - -0
Amortization 0 -6 -1 17
Impairments - - - - -
Discontinued operations 0 1 2 2 3 9
Accumulated amortization and impairment on Dec. 31, 2006 -0 -1 -34 -48 -82
Carrying value on Dec. 31, 2006 0 2 10 76 404 493
Carrying value on Jan. 1, 2006 1 0 10 23 93 451 578




14. Intangible assets

Amortization by function

€ million 2007 2006
Cost of sales -12 -14
Selling and marketing expenses -0 -0
Administrative expenses =3 =3
Research and development expenses -0 -0
-15 -17
Goodwill allocation to the segments and divisions
€ million 2007 2006
General Stainless 338 338
Specialty Stainless 67 66
405 404

Impairment testing of goodwill

Goodwill is allocated to the Group’s cash-generating units (CGUs) accord-
ing to the business organization. The recoverable amount of a CGU is deter-
mined based on value-in-use calculations. These calculations are based on
the cash flow projections in the strategic plans approved by the management
for 2008. Projections for 2009-2012 are derived from 2008 with the following
adjustments: fixed costs are planned to stay constant as a result of current
and planned efficiency improvement initiatives, the expected benefits from
the Excellence Programs are realized and the change in working capital is
driven by volume. Estimated nickel price is kept on a conservative flat level
each year. The estimated production volumes are derived from the utilization
of existing property, plant and equipment.

Cash flows beyond the five-year period are calculated using the termi-
nal value method. Growth rate assumption in the terminal value calcula-
tion is zero.

Discount rate is the weighted average pre-tax cost of capital (WACC) as
defined for Outokumpu. The components of WACC are risk-free yield rate,
market risk premium, industry specific beta, cost of debt and targeted capital
structure. The WACC used in the calculations was 9% in 2007 (2006: 8%).

Sensitivity analyses was carried out by changing the underlying assump-
tions in the valuations of the stainless steel base price, delivery volumes and
discount factor. According to the performed sensitivity analysis it does not
appear that any reasonable long-term change in the key assumptions, on
which Outokumpu’s recoverable amounts are based, would cause their re-
spective values to fall short of their carrying amounts at December 31, 2007.
As a result of the performed impairment tests, no impairment losses have
been recognized.

Emission allowances

As of January 1, 2005 Emissions Trading System (ETS) started in the Europe-
an Union. Outokumpu’s stainless steel plants in Finland and Sweden belong
to the Greenhouse Gas emission trading system. Carbon dioxide allowances
for the first three-year period 2005-2007 were granted to the Tornio site in
Finland and the steel making and casting plants at Avesta and Degerfors in
Sweden. Purchased CO, allowances are accounted for as intangible assets
at cost, whereas C0, emission allowances received free of charge are ac-
counted for at nominal value, i.e. at zero. A provision to cover the obligation
to return emission allowances is recognized provided that emission allow-
ances received free of charge will not cover the actual emissions. Conse-
quently the possible effect in operating profit will reflect the difference be-
tween what has been emitted and the received emission allowances. On
December 31, 2007, emission allowances are not reflected in Outokumpu’s
balance sheet because no allowances have been purchased and because
actual emissions did not exceed the amount of received allowances in 2007.
Actual CO, emissions in units, which belong to the Greenhouse Gas emis-
sion trading system, were about 680 000 tons in 2007 (2006: 780 000 tons).
The Group sold emission allowances for EUR 0.6 million in 2007 (2008: 6.5
million). At the end of 2007 the Group had 24 000 tons unused emission al-
lowances permitted for the period 2005—2007 and the fair value was close
to zero. Carbon dioxide allowances for the Kyoto period 2008—2012 will be
granted in February 2008.
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15. Property, plant and equipment

Advances

paid and

Machinery Other construction

Mine and tangible work
€ million Land properties  Buildings equipment assets in progress Total
Historical cost on Jan. 1, 2007 39 39 813 2 896 84 138 4009
Translation differences -1 - -10 -60 -0 -4 -76
Additions 1 - 4 26 1 105 137
Disposal of subsidiaries -0 -6 2 -12 - - -20
Disposals -0 - -1 -63 -2 -1 -67
Reclassifications 0 - 25 104 15 -144 -
Historical cost on Dec. 31, 2007 38 33 830 2890 98 94 3984
Accumulated depreciation and impairment on Jan. 1, 2007 -2 -7 -321 -1581 -28 -0 -1939
Translation differences 0 - 7 40 0 -0 47
Disposal of subsidiaries - 6 2 1 - - 19
Disposals - 1 55 1 56
Reclassifications 0 -0 0 - -
Depreciation -1 -29 -154 -5 -190
Impairments - - 0 3 0 - 3
Accumulated depreciation and impairment on Dec. 31, 2007 -2 -2 -3 -1627 -32 -0 -2004
Carrying value on Dec. 31, 2007 36 31 490 1263 66 94 1980
Carrying value on Jan. 1, 2007 36 32 492 1315 56 138 2 069
Historical cost on Jan. 1, 2006 41 37 852 3088 79 92 4188
Translation differences 0 - 5 31 0 2 37
Additions - 1 2 51 1 124 179
Disposal of subsidiaries - - - -0 - = -0
Disposals -1 - -44 -254 -1 -0 -299
Reclassifications -1 2 10 44 5 -69 -8
Discontinued operations -1 - -12 -64 -0 -10 -88
Historical cost on Dec. 31, 2006 39 39 813 2 896 84 138 4009
Accumulated depreciation and impairment on Jan. 1, 2006 -3 -7 -341 -1690 -22 -0 -2 063
Translation differences 0 - -3 -18 -0 -21
Disposal of subsidiaries - - 0 - 0
Disposals 0 43 252 0 296
Reclassifications 0 - 4 4 -0 8
Depreciation - -1 -28 -170 -5 -204
Impairments - -0 -3 -0 -0 -3
Discontinued operations - - 4 44 0 - 48
Accumulated depreciation and impairment on Dec. 31, 2006 -2 -7 -321 -1 581 -28 -0 -1939
Carrying value on Dec. 31, 2006 36 32 492 1315 56 138 2 069
Carrying value on Jan. 1, 2006 38 30 511 1398 57 92 2125




15. Property, plant and equipment

Depreciation by function

€ million 2007 2006
Cost of sales -182 -196
Selling and marketing expenses -3 -3
Administrative expenses -4 -4
Research and development expenses -1 -1

-190 -204

EUR 0 million was capitalized on investment projects during the financial year (2006: EUR - million). Total interest capitalized on Dec. 31, 2007 was EUR 47

million (Dec. 31, 2006: EUR 50 million).

Assets leased by finance lease agreements

Machinery
2007 and
€ million Buildings equipment Total
Historical cost 3 66 70
Accumulated depreciation -1 -16 -17
Carrying value on Dec. 31, 2007 2 51 53
Machinery
2006 and
€ million Buildings equipment Total
Historical cost 4 70 74
Accumulated depreciation -1 -12 -13
Carrying value on Dec. 31, 2006 2 58 61
16. Investments in associated companies
€ million 2007 2006
Investments in associated companies at cost
Historical cost on Jan. 1 23 88,
Translation differences 0 0
Additions 116 -
Transfer from investments in associated companies - -4
Disposals -4
Discontinued operations - -3
Historical cost on Dec. 31 139 23
Equity adjustment to investments in associated companies on Jan. 1 23 17
Change in translation differences -1 -1
Dividends received during financial year -2 -1
Disposals and other changes - -1
Share of results of associated companies 4 8
Discontinued operations - 1
Equity adjustment to investments in associated companies on Dec. 31 24 23
Carrying value of investments in associated companies on Dec. 31 163 47
Associated companies
Ownership,
Domicile %
ABB Industriunderhall AB Sweden 49
Fagersta Stainless AB Sweden 50
Kopparlunden Development AB Sweden 50
Outokumpu Nordic Brass AB Sweden 50
Rapid Power Qy Finland 33
Talvivaara Project Ltd. Finland 20
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16. Investments in associated companies

Principal associated companies

2007 Ownership,
€ million Domicile Assets  Liabilities Sales Profit %
Fagersta Stainless AB Sweden 95 38 280 7 50
Rapid Power Oy Finland 229 177 28 -0 33
Talvivaara Project Ltd." Finland 59 30 0 -1 20
2006 Ownership,
€ million Domicile Assets  Liabilities Sales Profit %
Fagersta Stainless AB Sweden 141 85 211 15 50
Rapid Power Oy Finland 262 207 40 1 33

") Talvivaara Project Ltd's figures for 2007 are based on the information at June 30, 2007. These figures are included in Talvivaara Mining Ltd's consolidated accounts published for the
period ending June 30, 2007. Outokumpu'’s share of Talvivaara Project Ltd's result for 2007 are consolidated from the six months period ending at the end of June.

17. Carrying values of financial assets and liabilities by measurement category

Measured at

Fair value
Category in Fair value recognised Net carrying Fair
2007 accordance with Amortised recognised through amount value
€ million IAS 39 cost Cost inequity  profitorloss  Dec 31,2007  Dec 31, 2007
Non-current financial assets
Available-for-sale financial assets a) 13 112 125 125
Trade and other receivables
Interest-bearing b), c) 126 2 128 1M
Non interest-bearing b) 51 - - 51 51
Hedging derivatives e) - 5 - 5 5
Derivatives held for trading d) - 32 32 32
Current financial assets
Available-for-sale financial assets a) 3 1 14 14
Trade and other receivables
Interest-bearing b) 10 10 10
Non interest-bearing b) 930 - 930 930
Cash and cash equivalents b), c) 67 - 19 86 86
Hedging derivatives e) - 3 - 3 3
Derivatives held for trading d) - - - 23 23 23
1184 16 131 76 1407 1390
Non-current financial liabilities
Long-term debt f) 1036 1036 1023
Trade and other payables f) 2 - 2 2
Derivatives held for trading d) - 10 10 10
Current financial liabilities
Current debt f) 420 420 420
Trade and other payables
Interest-bearing f) 26 26 26
Non interest-bearing f) 609 - 609 609
Derivatives held for trading d) - 18 18 18
2093 28 2121 2108



17. Carrying values of financial assets and liabilities by measurement category

Measured at

Fair value
Category in Fair value recognised Net carrying Fair
2006 accordance with Amortised recognised through amount value
€ million IAS 39 cost Cost inequity  profitorloss  Dec 31,2006  Dec 31, 2006
Non-current financial assets
Available-for-sale financial assets a) " 160 171 171
Trade and other receivables
Interest-bearing b), c) 130 3 133 114
Non interest-bearing b) 32 - - 32 32
Hedging derivatives e) - 1 - 1 1
Derivatives held for trading d) - 23 23 23
Current financial assets
Available-for-sale financial assets a) 3 14 17 17
Trade and other receivables
Interest-bearing b) 14 14 14
Non interest-bearing b) 1312 - 1312 1312
Cash and cash equivalents b), c) 65 19 85 85
Derivatives held for trading d) - 24 24 24
1553 14 175 69 1812 1793
Non-current financial liabilities
Long-term debt f) 1287 1287 1295
Trade and other payables f) 2 - 2 2
Derivatives held for trading d) - 6 6 6
Current financial liabilities
Current debt f) 632 632 632
Trade and other payables
Interest-bearing f) 27 27 27
Non interest-bearing f) 814 - 814 814
Hedging derivatives e) - 2 - 2 2
Derivatives held for trading d) - - 23 23 23
2762 2 29 2793 2 801

Categories in accordance with IAS 39:

a) Available-for-sale financial assets

b)  Loans and receivables

c¢) Financial assets at fair value through profit and loss
d)  Derivatives held for trading

e) Hedging derivatives

f)  Other financial liabilities
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18. Available-for-sale financial assets

€ million 2007 2006
Carrying value on Jan. 1 189 4
Translation differences -2 1
Additions 56 5
Disposals 162 0
Transfer from investments in subsidiaries - 16
Transfer from investments in associated companies 4
Fair value changes -87 124
Impairment losses -1 -
Gains and losses on disposals in the income statement 146 0
Discontinued operations - -1
Carrying value on Dec. 31 139 189
Listed equity securities 72 127
Unlisted equity securities 67 62
Less:

Non-current listed equity securities 61 -114
Non-current unlisted equity securities -64 457/
Current available-for-sale financial assets 14 17
Fair value 139 189
Acquisition value -83 -46
Fair value changes 56 143
Deferred tax liability -3 0
Fair value reserve in equity 53 143

Available-for-sale financial assets comprise listed and unlisted equity secu-
rities, which are recognized at fair value. The significant and prolonged de-
cline in the fair value will lead to impairment if the fair value has been below
the acquisition value by more than predefined percentage during last three
quarters. The assets include unlisted equity securities with carrying value of
EUR 16 million, for which the fair value cannot be reliably determined. These

19. Share-bhased payment plans

The Annual General Meeting held in 2003 passed a resolution on a stock op-
tion program for management. Stock options are part of the Group's incen-
tive and commitment-building system for key employees, and the objective
is to encourage recipients to work in the long term to increase shareholder
value. The reward system is based on both earnings and the Company's rela-
tive performance, with rewards geared to accomplishments.

Outokumpu's Board of Directors confirmed on February 2, 2006 a share-
based incentive program as part of the key employee incentive and commit-
ment system of the company. The share incentive program will last five years,
comprising three earning periods of three calendar years each. The earning
periods commence on January 1, 2006, January 1, 2007 and January 1, 2008.
The objective of the share-based incentive program is to reward for good per-

securities are measured at cost less possible impairment. Valuation methods
used for unlisted equity securities have been chosen by company so that in-
formation available for the valuation and the characteristics of the company’s
business can be adequately taken into account.

formance, which supports the Company's strategy and at the same time to
direct the management’s attention to increasing the company’s shareholder
value over a longer period of time. The program offers a possibility to receive
Outokumpu shares and cash (equaling approximately to the amount of taxes)
as an incentive reward, if the targets set by the Board for each earning period
are achieved.

IFRS 2 Share-based payments standard has been applied for the
2003 stock option program and for the share-based incentive program for
2006-2010. The total estimated value of the programs is EUR 20 million.
This value is recognized as an expense in the income statement during the
vesting periods.



19. Share-bhased payment plans

General terms and conditions of the option program:

2003A 2003B_| 2003B_lI 2003C_| 2003C_lI

Grant date June 12, 2003 Feb. 10, 2004 Sep. 15, 2004 March 22, 2005 April 1- Oct. 10, 2007
The number of options granted 742 988 1088 820 60 000 1190 000 15000
The maximum number of granted on Dec. 31 602 440 945 441 60 000 87 500 15000
Exercise price, € ) 8.45 1151 11.51 1214 1214
June 12, 2003 - Feb. 10, 2004 - Sep. 15, 2004 - March 22, 2005 - April 1- Oct. 10,2007-

Term of contract March 1, 2009 March 1, 2010 March 1, 2010 March 1, 2011 March 1, 2011
June 12, 2003 - Feb. 10, 2004 - Sep. 15, 2004 - March 22, 2005 - April 1- Oct. 1, 2007 -

Vesting period Aug. 31, 2006 Aug. 31, 2007 Aug. 31, 2007 Aug. 31, 2008 Aug. 31, 2008

Conditions of the agreement The Group's earnings per
share in 2003 and share

price performance
outperforming the share price
trend of peer companies.

The additional earnings criterion
for Group Executive

Committee members was the
Group's gearing.

The Group's earnings per
share in 2004 and share
price performance outper-
forming the share price
trend of peer companies.
The additional earnings cri-
terion for Group Executive
Committee members was
the Group's gearing.

The Group's earnings per
share in 2004 and share
price performance outper-
forming the share price
trend of peer companies.
The additional earnings cri-
terion for Group Executive
Committee members was
the Group's gearing.

The development of the
Group's operating profit
(EBIT), and development
of the Group's total
shareholder return (TSR)
compared to a peer group.
The additional criterion
for Group Executive Com-
mittee members was the

Group's gearing.

1) Paid dividends have been deducted.

The weighted average remaining contractual life for the share options outstanding as at December 31, 2007 was 1.9 years (2006: 2.9 years).

15 000 new options were granted during the financial year 2007, and the average fair value of options granted was EUR 15.76. In 2006 no new options were

granted.

The fair value of equity-settled share options granted is estimated at the grant date using the Black-Scholes-Merton option pricing model, taking into account
the terms and conditions upon which the options were granted.

Inputs of the model:

2003A 2003B_|  2003B_lI 2003C_|  2003C_lI
Risk-free interest rate, % p.a. 3.05 3.79 3.64 3.38 438
Expected life of options at the grant date, years 5.7 6.1 55 6.0 38
Share price at the grant date, € 7.75 10.35 13.49 13.46 25.76
Volatility at the grant date, % p.a. 35.2 29.0 27.8 20.1 3.3
Fair value of the option at the grant date, € 2.99 3.78 448 3.79 15.76
Estimated forfeit ratio at the grant date, % p.a. 2.2 22 22 22 10.0
Estimated forfeit ratio at the balance sheet date, % p.a. 10.0 10.0 10.0 8.0 8.0
Actual forfeit ratio, % p.a. 0.0 0.0 0.0 0.0 0.0
Estimated outcome of non-market based criteria at the grant date, % -1 -1 -1 37.0 -
Estimated outcome of market based criteria at the grant date, % -1 -1 -1 6.8 =
1) The actual value have been used on the transition date to IFRS 2 standard (January 1, 2005).
Number of options and weighted average exercise prices of, and movements in, share options during the year:
2007 2006
Weighted average Weighted average
2007 exercise price 2006 exercise price
Options €/share Options €/share
Outstanding at the beginning of the year 1742 299 11.54 2951761 12.60
Granted during the year 15000 12.14 - -
Forfeited during the year - - -113 639 12.00
Exercised during the year -37918 9.61 -33 323 9.55
Expired during the year - -1 062 500 13.24
Outstanding at the end of the year 719 381 10.48 1742 299 11.54
Exercisable at the end of the year 616 881 10.37 625 979 9.55
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19. Share-based payment plans

The general terms and conditions of the share-based incentive program:

Share-based incentive
program, 2006—2008

Share-hased incentive
program, 2007—2009

Grant date

Vesting period
Vesting conditions:
Market Share price performance outperforming
share price trend of peer companies
Achieving targets set
for the Excellence programs
A limit, based on
salary, has been set
the received benefit
from the program

Feb. 2, 2006
Jan. 1, 2006— Dec. 31, 2008

Non-market

Other relevant conditions

Feb. 1, 2007
Jan. 1, 2007 Dec. 31, 2009

Share price performance outperforming
share prices trend of peer companies
Achieving targets set

for the Excellence programs

A limit, based on

salary, has been set

the received benefit

from the program

The fair value of share-based incentive program is determined using statistical model.

Inputs of the model:

Share-based incentive
program, 2006—2008

Share-based incentive
program, 2007—2009

Share price at the grant date, € 14.90 28.10
Share price at the balance sheet date, € 21.21 21.21
Reference ratio annualized volatility at the grant date, % p.a. 25.0 259
Reference ratio annualized volatility at the balance sheet date, % p.a. 27.1 27.2
Estimated forfeit ratio at the grant date, % p.a. 5.0 10.0
Estimated forfeit ratio at the balance sheet date, % p.a. 8.0 8.0
Actual forfeit ratio, % p.a. 5.7 38
Estimated outcome of market criteria at the grant date, % 39.4 41
Estimated outcome of non-market criteria at the grant date, % 50.0 100.0
Estimated outcome of market criteria at the balance sheet date, % 10.0 10.5
Estimated outcome of non-market criteria at the balance sheet date, % 100.0 50.0
Share-based payments included in employee benefit expenses:
€ million 2007 2006
Equity-settled share-based payment transactions 3 -2
Cash-settled share-based payment transactions 2 -2
5 -4
Total carrying amount of liabilities for cash-settled arrangements on Dec. 31 9 2




20. Financial risk management, capital management and insurances

The main objective of the Group’s financial risk management is to reduce the
impacts of price fluctuations in financial markets and other factors of uncer-
tainty on earnings, cash flows and balance sheet, as well as to ensure suffi-
cient liquidity. The main objectives for insurance management are to provide
protection against insurable catastrophe risk and to reduce earnings variation
caused by other hazards.

The Board has approved the risk management policy, which defines re-
sponsibilities, risk management process and other risk management guide-
lines for the Group. The Board oversees the Group's risk management frame-
work. CEQ and the Group Executive Committee have approved more detailed
operating procedures for financial risk management. CEQ and the Group Ex-
ecutive Committee approve risk limits based on Group's risk tolerance and
monitor financial risks and implementation of risk management procedures.
The Chief Financial Officer is responsible for implementation and develop-
ment of financial risk management.

Financial risks consist of market, default and liquidity risks. The Business
units hedge their market risks against Treasury and Risk Management func-
tion, which does most of the financial contracts with banks, other financial
institutions and brokers. The function is also responsible for managing cer-
tain group-level risks, such as interest rate risk and foreign currency transla-
tion risk. Group’s Raw Material function is responsible for nickel derivatives
trading and Energy function for electricity derivatives trading.

Treasury and Risk Management purchases substantial part of Group’s in-
surances. The most important insurance lines are property damage/business
interruption, liability, transport and credit. Group's captive insurance company
underwrites part of the risks.

Market risk
Market risks are caused by changes in foreign exchange and interest rates,
as well as commodity, energy and security prices. These changes may have
a significant impact on the Group’s earnings, cash flows and balance sheet.
Sensitivity of financial instruments to market risk is described on note 24.
In order to mitigate adverse impacts of market price changes Outokumpu
uses derivative contracts. Hedge accounting is applied to hedges of forecast-
ed electricity purchases of the Finnish production facilities and to hedges of
net investment in the foreign subsidiaries. Derivatives, for which hedge ac-
counting is not applied, have been entered into for the purpose of reducing
adverse impacts of market price changes on earnings and cash flows related
to business and financing activities. In this description of financial risk man-
agement the term hedging has been used in its broadest sense and therefore
italso includes usage of non-hedge-accounted derivatives. Nominal amounts
and fair values of derivatives are presented on note 25.
Non-hedge-accounted electricity and interest rate derivatives cause tim-
ing differences between derivative gains/losses and electricity purchases/
interest expenses. Currency and metal forwards made to hedge sales and
purchase orders cause similar type of timing differences between derivative
gains/losses and sales/purchases.

Exchange rate risk

Major part of the Group's sales is in euros and US dollars. A significant part
of expenses arise in euros, US dollars, Swedish kronas and British pounds.
The Group hedges most of its fair value risk. Cash flow risk related to firm
commitments is hedged to large extent and forecasted cash flows are hedged
selectively, based on separate decisions. Currency fair-value position is pre-
sented on a more detailed level on note 21.

Outokumpu does not currently hedge its income statement translation
risk and translation of equity is hedged selectively. The total non-euro-de-
nominated equity of the Group's foreign subsidiaries was EUR 1 423 million
on December 31, 2007 (2006: EUR 1 378 million). Some 65% of the total net
investment exposure is denominated in Swedish krona and 17% in British
pounds. Approximately 7.0% (2006: 7.9%) of the net investment exposure
was hedged and on December 31, 2007 all such hedges were related to the
exposure in Swedish krona.

Interest rate risk
The Group's interest rate risk is monitored as cash flow and fair value risks. In
order to manage the balance between risk and cost in an optimal way, signifi-
cant part of the loans and financial investments have short-term interest rate
as a reference rate. In order to reduce cash flow risk the Group has interest
rate swaps, where Outokumpu pays fixed rate and receives variable rate.
Euro and Swedish krona have substantial contribution to overall interest
rate risk. Approximately 83% of the Group's interest-bearing liabilities have
interest period of less than one year. Interest rate position is presented on a
more detailed level on note 22.

Commodity and energy price risk

Outokumpu uses substantial amount of raw materials and energy, for which
prices are determined in regulated markets, such as London Metal Exchange
and Nord Pool ASA. Timing differences between raw material purchase and
pricing of products, changes in inventory levels and the capability to pass on
increases in raw material and energy prices to end-product prices, all affect
hedging requirements and activities.

The most important commodity price risks are caused by nickel and also
to certain extent molybdenum and copper price fluctuations. Majority of stain-
less steel sales contracts include an alloy surcharge, with the aim of reduc-
ing the risk arising from the time difference between raw material purchase
and product delivery. In the end of 2007 Outokumpu decided to change the
definition of alloy surcharge to be applied as from January 2008 in most
markets. The change is expected to reduce variation of product demand and
to widen the pricing time difference between raw material purchase and
product sale.

Outokumpu uses metal derivatives to reduce the impacts of nickel and
copper price changes on earnings and cash flows. Nickel price changes also
have a major impact on the Group’s working capital and cash flow before fi-
nancing. This cash flow risk is not hedged with derivatives.

Tornio, Avesta and Degerfors sites have participated the EU Emission
Trading Scheme. Realized carbon dioxide emissions, granted emission allow-
ances and forecasted emissions are monitored and assessed centrally. Emis-
sion allowance trading is centralized to Treasury and Risk Management.

Outokumpu has energy intensive production processes utilizing mainly
electrical energy but also natural gas, liquefied petroleum gas and some
other fuels. Spot and forward prices of many energy products are relatively
volatile. Electrical energy utilized by the Group’s Nordic production facili-
ties is purchased and managed centrally. In other facilities, electrical energy
is purchased locally. Electricity price risk is reduced with fixed price supply
contracts and derivatives. Outokumpu also has partial ownerships in energy
producing companies to secure competitive pricing of electricity. Hedge ac-
counting is applied to part of the electricity derivatives. The Group has not
used derivatives to reduce the risk caused by changes in fuel prices.

On December 31, 2007 the Group had electricity derivatives of 2.3 TWh
(Dec. 31, 2006: 4.1 TWh). The electricity consumption of the Group’s Nordic
production facilities was 2.8 TWh (2006: 3.0 TWh).

Securities price risk

Outokumpu has investments in equity securities and the portfolio also in-
cludes debt notes. On December 31, 2007 the biggest shareholding in listed
equity securities was in Talvivaara Mining Company Ltd. The most signifi-
cant debt investment was the loan receivable from Luvata International Oy.
Apart from currency risk related to loan receivables, securities have not been
hedged with derivatives.
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Default risk

Default risk consists of country risk and credit risk. Credit risk related to trade
receivables is managed according to principles defined in Credit Control Pol-
icy, which has been reviewed and revised in 2007. All external sales must
be covered by approved credit limits or secured payment terms. Significant
portion of trade receivables are insured and part of the credit risk related to
trade receivables is managed through bank guarantees, letters of credit and
cash in advance.

As of the reporting date the maximum exposure to credit risk of trade
receivables is EUR 832 (2006: EUR 1 209 million). Some 96 % of trade re-
ceivables are covered by insurance or secured payment terms (2006: 96%).
The Group's trade receivables are generated by a large number of customers;
however there have been some single customer credit risk concentrations in
2007. Age analysis of accounts receivables is on note 27.

Credit risk related to receivables, including derivative transactions, from
financial institutions is managed by Treasury and Risk Management. Outo-
kumpu seeks to reduce these risks by limiting the counterparties to banks,
other financial institutions and brokers, which have good credit standing.
For the derivative transactions Outokumpu prefers to have ISDA framework
agreements in place. Investments related to liquidity management are made
in short-term deposits and liquid instruments with, as far as possible, low
credit risk.

Liquidity risk

Outokumpu raises most of its interest-bearing debt centrally. The Group seeks
to reduce liquidity and refinancing risks with balanced maturity profile of loans
as well as by keeping sufficient amount of credit lines available. Efficient cash
and liquidity management is also reducing liquidity risk.

In 2007 Outokumpu Qyj issued a five-year EUR 150 million bond, which
was targeted to domestic institutional investors. The main funding programs
and standby credit facilities include the Finnish Commercial Paper Program to-
taling EUR 650 million, the Euro-Commercial Paper Program totaling USD 250
million and the committed Revolving Credit Facility of EUR 1000 million. On
December 31, 2007, Outokumpu had committed and available credit facilities
and other agreed and undrawn loans totaling EUR 1 000 million.

Capital management

The Group’s objective when managing capital is to secure the ability to con-
tinue as going concern and at the same time to optimize the cost of capital in
order to enhance value to shareholders. As part of these objectives the Group
seeks to maintain access to loan and capital markets at all times despite the
volatile nature of the industry in which Outokumpu operates. The Board of
Directors reviews the capital structure of the Group on a regular basis.

Capital structure and debt capacity are taken into account when decid-
ing new investments. Practical tools to manage capital include application
of dividend policy, share buybacks and share issues. Debt capital is managed
considering the requirement for securing Group’s liquidity and the capability
to refinance maturing debt in the longer run as well. The Group seeks to avoid
having financial covenants in its debt and currently there are none.

The management also reviews Group's internal capital structure on a
regular basis and seeks to optimize the structure by e.g. internal dividends
and equity adjustments. In the end of 2007 Outokumpu Treasury Belgium
SA/NV was established and the new company has an active role in sub-
sidiary financing and finance planning. Net investment in foreign entities is
monitored and the Group has ongoing hedging activities to manage related
translation risk.

Group’s captive insurance company, Visenta Forsakrings Ab, has to com-
ply with externally imposed capital requirements. During the reporting pe-
riod Visenta has been well capitalized to meet all externally imposed re-
quirements.

The Group monitors capital structure on the basis of the gearing ratio.
This ratio is calculated as net debt divided by total equity. Net debt is cal-
culated as total borrowings, including all interest-bearing liabilities, marked
with ", in the consolidated balance sheet less interest-bearing assets, marked
with ", in the consolidated balance sheet. Other definitions can be found in
page 117.

The Group's financial target is to maintain the gearing ratio below 75 per-
cent. Financial objectives include also return on capital employed of over 13%
and always the best among peers. Weighted average cost of capital (WACC)
is defined and applied to monitor efficiency of capital use and to provide mar-
ket driven guidance for capital structure and capital allocation decisions.

On Dec. 31, 2007 net interest-bearing debt was EUR 788 million (2006:
EUR 1300 million), total equity EUR 3 337 million (2006: EUR 3 071 million)
and debt-to-equity ratio 23.6% (2006: 42.3%). The decrease in net interest-
bearing debt and the debt-to-equity ratio during 2007 resulted primarily from
earnings and reduction of working capital.

Insurances
Outokumpu's business is capital intensive and key production processes are
rather tightly integrated and have other interdependences as well. Property
damage and business interruption is the most important insurance line and
substantial part of the insurance premiums paid relates to these types of
risks. Other significant insurance lines include transport, credit and liability.
Visenta Forsékrings AB can act as direct insurer or as reinsurer. The com-
pany is registered in Sweden and it has assets worth close to EUR 40 mil-
lion. Visenta issues insurance policies e.g. to cover the differences between
internal and external deductibles.



21. Foreign exchange exposure

Fair value exposures to currency risk of EUR reporting companies:

2007 2006
€ million SEK UsSD GBP SEK USD GBP
Trade receivables and payables 9 15 35 16 18 60
Loans and bank accounts " 549 52 7 471 59 -18
Derivatives -550 103 -33 -488 291 -57
Net exposure 8 170 9 -1 368 -15
Fair value exposures to currency risk of SEK reporting companies:
2007 2006
€ million EUR UsSD GBP EUR USD GBP
Trade receivables and payables 226 91 -14 216 98 27
Loans and bank accounts " 26 7 4 28 7 3
Derivatives -364 -80 -1 -306 -89 -9
Net exposure -112 18 -1 -62 16 21
" Includes cash, interest-bearing borrowings and receivables.
22. Currency distribution and repricing of outstanding net debt "
Dec. 31, 2007 Dec. 31, 2006
€ million Net  Average,  Duration, Rate Net Average Rate
Currency debt rate, % year sensitivity 2! debt rate, % sensitivity 2!
EUR 1024 45 1.3 43 1310 41 40
SEK 268 47 0.6 2.1 412 3.6 3.2
usD -83 10.2 9.3 0.2 -62 11.8 0.5
Others 25 3.1 0.1 0.2 27 4.7 0.4
1233 6.8 1688 8.1
" Includes cash and cash equivalents, interest-bearing borrowings and receivables and interest rate derivatives.
2 The effect of one percentage point increase in interest rates on the Group’s net interest expenses over the following year.
23. Liquidity and refinancing risk
2007 Balance sheet Contractual cash flows
€ million Dec. 31 2008 2009 2010 2011 2012 2013 -
Bonds and debentures 314 89 - - 75 150 -
Loans from financial institutions 797 172 133 82 99 90 221
Pension loans 161 30 30 29 27 14 32
Finance lease liabilities 57 6 4 4 4 4 35
Other loans 126 124 2 - - - -
Interest payments 26 72 44 38 33 19 15
Interest rate derivatives -10 -5 -3 -2 - - -
Trade payables 444 444 - - -
Other derivative financial instruments 2 2 - - - - -
934 211 151 238 277 303

The Group had cash and money market investments amounting to EUR 86 million and available long-term credit facilities amounting to EUR 1 000 million on

Dec. 31, 2007.
2006 Balance sheet Contractual cash flows
€ million Dec. 31 2007 2008 2009 2010 2011 2012 -
Bonds and debentures 3an 147 89 - - 75 -
Loans from financial institutions 993 58 98 135 239 103 325
Pension loans 185 25 30 29 29 27 46
Finance lease liahilities 63 9 7 4 4 4 40
Other loans 366 361 4 2 - - -
Interest payments 27 78 58 41 32 25 30
Interest rate derivatives -10 -2 -2 -1 -1 - -
Trade payables 612 612 0 - - - -
1319 283 209 303 233 a4

The Group had cash and money market investments amounting to EUR 85 million and available long-term credit facilities amounting to EUR 846 million on Dec.

31, 2006.
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24. Sensitivity to market risks

2007 2006
Income Income
€ million statement Equity statement Equity
+/-10% change in EUR/USD exchange rate -11/+14 - -25/+30 -
+/-10% change in EUR/SEK exchange rate -8/+10 +7/-8 -4/+5 +7/-8
+/-10% change in EUR/GBP exchange rate -1/+1 = +1/-1 -1/+1
+/-10% change in nickel price +2/-2 - +4/-4 -
+/-10% change in electricity price +3/-3 +2/-2 +4/-4 +2/-2
+/-10% change in share prices +0/-0 +11/-11 +17/-17
+/-1% parallel shift in interest rates -1/+7 - -8/+8 -

Sensitivity analyses have been made to financial instruments only. Other assets, liabilities and off-balance sheet items such as sales and purchase orders,
are not in the scope of these analyses. The flat price variation for nickel, electricity, currency and share prices are assumed to be 10 percent. The variation of
interest rates is assumed to be one percent parallel shift of interest rate curve.

25. Fair values and nominal amounts of derivative instruments

2007 2007 2007 2006 2007 2006
Positive fair Negative Net fair Net fair Nominal Nominal
€ million value  fair value value value amounts amounts
Currency and interest rate derivatives
Currency forwards 19 12 8 -9 1992 2139
Interest rate swaps 10 - 10 10 282 283
Number of ~ Number of
shares, shares,
million million
Stock options
Belvedere Resources Ltd. 3 3 3.7
Tons Tons
Metal derivatives
Forward and futures nickel contracts 4 4 0 9 3114 3636
Forward and futures copper contracts 0 3 -2 -1 11775 6000
Forward and futures zinc contracts 0 0 -0 0 1100 2150
Forward molybdenum contracts - 0 -0 - 5 -
Nickel options 0 - 0 24
Emission allowance derivatives 0 0 80 000
TWh TWh
Electricity derivatives 26 10 16 8 2.3 41
Total derivatives 63 28 35 16
Less long-term derivatives
Interest rate derivatives 8 8 10
Stock options 3 3 -
Emission allowance derivatives 0 - 0 =
Electricity derivatives 26 10 16 8
Short-term derivatives 26 18 8 -1

Fair values are estimated based on market rates and prices, discounted future cash flows and, in respect of options, on evaluation models.



25. Fair values and nominal amounts of derivative instruments

Net investment hedges on Dec. 31

2007 2006
Cumulative Cumulative
translation translation
difference in difference in
Currency Nominal value Fair value equity 2007 Nominal value Fair value equity 2007
SEK million 922 2 5 917 -2 2
GBP million - - 0 7 -0 0

Net investment in foreign subsidiaries is hedged with currency forwards. The effective portion of gains and losses on the hedging instruments, net of tax is
recognized in equity. The ineffective portion is recognized in income.

Electricity purchase hedges

2007 2006

Nominal In fair value Nominal In fair value

amounts, reserve in amounts, reserve in
€ million TWh Fair value equity TWh Fair value equity
Remaining maturity < 1 year 0.1 1 0 04 0 0
Remaining maturity 1-2 years 0.3 3 4 0.2 1 1
Fair value changes 6 2
Deferred tax liability -1 0
Fair value reserve in equity on Dec. 31 4 2
Forecast purchases of electricity for the Finnish production facilities are and losses on hedges is recognized in income as adjustment to purchases in
hedged with electricity forwards. The effective portion of unrealized gains the period when the hedged cash flow affects income. Other realized gains
and losses on hedges, net of tax is recognized in equity. Other fair value and losses are recognized in other operating income and expenses.

changes are recognized in income. The effective portion of realized gains
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26. Inventories

€ million 2007 2006
Raw materials and consumables 369 410
Work in progress 640 698
Finished goods and merchandise 621 600
Advance payments 0 2

1630 1710

At the end of 2007, EUR 33 million (Dec. 31, 2006: EUR 3 million) was recognized as expense, with which the carrying value of the inventories was written

down to reflect its net realizable value.

27. Trade and other receivables

€ million 2007 2006
Non-current
Interest-bearing
Loans receivable 126 130
Financial assets at fair value through profit and loss 2 3
128 133
Non interest-bearing
Trade receivables 0 0
Defined benefit pension assets 51 32
Other receivables 0 0
51 32
Current
Interest-bearing
Loans receivable 10 13
Prepaid interest expenses 0
Accrued interest income 0 1
10 14
Non interest-bearing
Trade receivables 832 1209
Income tax receivable 45 2
Prepaid insurance expenses 6 5
VAT receivable 5 81
Grants and subsidies receivable 1 1
Other accruals 16 8
Other receivables 16 7
975 1314
Doubtful receivables deducted from trade receivables
Doubtful trade receivables on Jan. 1 6 9
Additions 1 0
Deductions -0 -1
Recovery of doubtful receivables -0 -1
Discontinued operations - -1
Doubtful trade receivables on Dec. 31 6 6
Age analysis of trade receivables
€ million 2007 2006
Neither impaired, nor past due 551 1044
Past due 1-30 days 254 139
Past due 31-60 days 16 19
More than 60 days 11 7
832 1209



27. Trade and other receivables

Fair value of interest-bearing non-current loan receivables is estimated to be
EUR 109 million (2006: EUR 111 million). Substantial part of the difference
between fair value and carrying amount relate to one loan receivable. In de-
terming the fair value of the receivable, the priority position versus other fi-
nancing, partial capitalization of interest, market credit spreds and level of

28. Cash and cash equivalents

market interest rates have been considered. Also the scenario of premature
repayment according to agreed terms and conditions has been taken into ac-
count in the valuation. Carrying amount on current receivables is reasonable
approximation of their fair value. The maximum exposure to credit risk at the
reporting date is the carrying amount of the loan and trade receivables.

€ million 2007 2006
Cash at bank and in hand 66 65
Short term bank deposits 1 0
Cash equivalent marketable securities 19 19

86 85

Fair value of cash and cash equivalents does not significantly differ from the carrying value. The effective interest rate of cash equivalent marketable securi-
ties at the end of 2007 was 4.18% and the average maturity was 1 day. Fixed income funds are included in the cash equivalent marketable securities.

29. Equity

Share capital and premium fund

Number of shares

Unregistered

€ million 1000 Share capital  share capital ~ Premium fund Total
On Jan. 1, 2006 181032 308 - 701 1009
Shares subscribed with 2003A option rights 33 - 0 0 0
On Dec. 31, 2006 181 065 308 0 701 1009
Transfers from unregistered share capital 33 0 -0 - -
Shares subscribed with 2003A option rights 24 0 - 0 0
Shares subscribed with 2003B option rights 14 0 - 0 0
Purchase of treasury shares -1 000 - - - -
On Dec. 31, 2007 180 103 308 - 701 1010
Treasury shares 1219

Total number of shares on Dec. 31, 2007 181322

According to the Articles of Association, the maximum number of Outokumpu Qyj shares is 706 million. Account equivalent value of a share is EUR 1.70, and

the maximum share capital is EUR 1.2 billion.

Fair value reserves

€ million 2007 2006

Available-for-sale financial assets reserve 58 143

Cash flow hedge reserve 4 1
57 144

Fair value reserves include movements in the fair values of available-for-sale financial assets and derivative instruments used for cash flow hedging.

Other reserves

€ million 2007 2006

Reserve fund 15 10

Other reserves 1 1
16 11

Reserve fund includes amounts transferred from the distributable equity under the Articles of Association or by a decision by General Meeting of Sharehold-
ers. Other reserves include other items based on the local regulations of the group companies.

Distributable funds

On December 31, 2007 the distributable funds of the parent company totaled EUR 807 million.
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30. Employee benefit obligations

Outokumpu has established several defined benefit and defined contribu-
tion pension plans in various countries. The most significant defined benefit
plans are in Britain, Germany and in the US.

[TP-pension plans operated by Alecta in Sweden and plans operated
by Stichting Bedrijfspensioenfonds voor de metaalindustrie in the Nether-
lands are multi-employer defined benefit pension plans. It has, however,

Pension and other long-term employee benefits

Amounts recognized in the income statement

not been possible to get sufficient information for the calculation of obliga-
tions and assets by employer from the plan operators, and therefore these
plans have been accounted for as defined contribution plans in the financial
statements.

Other long-term employee benefits relate to retirement medical arrange-
ments in the US and on long-term employment benefits in Finland.

€ million 2007 2006
Defined benefit pension expenses -9 -1
Defined contribution pension expenses -50 -47
Other long-term employee benefits -10 -3
-70 61

By function Defined benefit Other long-term

pension plans employee benefits

€ million 2007 2006 2007 2006
Cost of sales 9 -5 9 -2
Selling and marketing expenses 2 -3 -0 -0
Administrative expenses 2 -3 -1 -0
Research and development expenses - -0 - -
9 -1 -10 -3

Pension cost in employee benefit expenses

Defined benefit
pension plans

Other long-term
employee benefits

€ million 2007 2006 2007 2006
Current service cost -10 -12 -1 -1
Interest cost -22 -21 -1 -2
Expected return on plan assets 25 23 - -
Recognized net actuarial gains and losses -1 -2 -0 0
Employee contributions 2 2 - -
Past service cost -0 -0 -8 -0
Gains and losses on curtailments and settlements -5 -1 - -

9 -1 -10 -3
Actual return on plan assets 5 17

Amounts recognized in the balance sheet

Defined benefit
pension plans

Other long-term
employee benefits

€ million 2007 2006 2007 2006
Present value of funded obligations 367 427 - -
Fair value of plan assets -398 -413 - -
Present value of unfunded obligations 26 31 32 27
Unrecognized actuarial gains and losses -16 -45 -4 -7
Unrecognized past service cost -0 0 1 3
Net liability 21 0 29 22



30. Employee benefit obligations

Balance sheet reconciliation

Defined benefit
pension plans

Other long-term
employee benefits

€ million 2007 2006 2007 2006
Net liability on Jan. 1 0 34 22 26
Net periodic pension cost in income statement 9 11 10 3
Contributions paid into the plans -29 -29 -1 -1
Translation differences 1 -1 -2 -3
Disposal of subsidiaries 0 - - -
Curtailments and settlements -2 - -
Discontinued operations - -15 - -3
Net liability on Dec. 31 21 0 29 22
€ million 2007 2006
Defined benefit pension and other long-term employee benefits 58 54
Defined benefit pension assets -51 -32
Net liability 7 22
Movement in plan assets
€ million 2007 2006
Fair value of plan assets at Jan. 1. 414 375
Contributions paid into the plans 30 29
Benefits paid by the plans -16 -22
Expected return on plan assets 24 24
Actuarial gains and losses -21 4
Translation differences -29 4
Disposal of subsidiaries -0 -
Curtailments and settlements -3 -
Fair value of plan assets at Dec. 31 398 414
The expected contributions to be paid to the plans in 2008 are EUR 19 million.
Allocation of plan assets
% 2007 2006
Equity securities 45 54
Debt securities 43 29
Real estate 0 0
Cash 1 0
Other (insured plans) 1 16
100 100
Principal actuarial assumptions
% 2007 2006
Discount rate 4.30-5.80 4.00-5.50
Expected return on plan assets 5.00-8.50 4.50-6.50
Future salary increase expectation 2.00-4.65 2.50-3.30
Future benefit increase expectation 2.00-3.40 2.00-3.00
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31. Provisions

Restructuring Environmental Other
€ million provisions provisions provisions
Provisions on Jan. 1, 2007 45 29 1
Translation differences -3 -1 -0
Increases in provisions 22 2 10
Utilized during the financial year -14 -6 -2
Unused amounts reversed -7 -1 -0
Disposal of subsidiaries - -0 -4
Provisions on Dec. 31, 2007 43 23 15
Provisions on Jan. 1, 2006 85 32 17
Translation differences 2 0 0
Increases in provisions 13 1 2
Utilized during the financial year -51 =1l al
Unused amounts reversed -2 -3 -1
Other changes 0 0 0
Discontinued operations = = -6
Provisions on Dec. 31, 2006 45 29 11
€ million 2007 2006
Non-current provisions 36 58
Current provisions 45 30

80 85

Provisions are based on best estimates on the balance sheet date. Restruc-
turing provisions relate to the closure of Coil Products Sheffield in Britain, the
planned cessation of operations at the Stocksbridge site of Sheffield Special
Strip in Britain and to the costs from the fixed cost reduction program.

Majority of environmental provisions are for closing costs of landfill areas and

32. Interest-bearing liabilities

removal of problem waste in facilities in Finland and in Britain. Other provi-
sions comprise mainly provisions for onerous contracts and claims as well as
litigations. The outflow of economic benefits related to long-term provisions
is expected to take place mainly within 2 to 3 years.

£€ million 2007 2006

Non-current
Bonds 225 164
Loans from financial institutions 625 900
Pension loans 132 160
Finance lease liabilities 52 58
Other long-term loans 2 5
1036 1287

Current

Bonds 89 147
Loans from financial institutions 172 93
Pension loans 30 25
Finance lease liabilities 5 5
Other current loans 124 361
420 632

The fair value of non-current interest bearing liabilities is EUR 1 023 million (2006: EUR 1 295 million). The fair values are determinated by using discounted
cash flow method taken into consideration market credit spread. Carrying amount on current interest bearing liabilities is reasonable approximation of their

fair value.



32. Interest-bearing liabilities

Finance lease liabilities

Minimum lease payments

€ million 2007 2006
Not later than 1 year 9 9
1-2years 6 9
2 - 3 years 6 6
3 -4 years 6 6
4 -5 years 6 5
Later than 5 years 39 43
Future finance charges -15 -15
Present value of minimum lease payments 57 63
Present value of minimum lease payments
€ million 2007 2006
Not later than 1 year 7 7
1-2years 4 7
2 - 3 years 4 4
3 -4 years 4 4
4 -5 years 4 4
Later than 5 years 85 38
Present value of minimum lease payments 57 63
Bonds
€ million Interest rate, % In currency 2007 2006
Fixed interest rate

2002 - 2007 7.05 SEK 200 million - 22

2002 - 2008 6.90 EUR 89 million 89 89

2004 - 2011 5.00 EUR 75 million 75 75

164 186

Floating interest rate

2007 - 2012 5.02 EUR 150 million 150 -

2004 - 2007 4.19 EUR 125 million - 125

314 31
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33. Trade and other payables

€ million 2007 2006
Non-current
Non interest-bearing
Trade payables 0
Other long-term liabilities 2 2
2 2
Current
Interest-bearing
Accrued interest expenses 26 27
Non interest-bearing
Trade payables 444 612
Advances received 5 2
Accrued employee-related expenses 69 80
VAT payable 9 18
Withholding tax and social security liabilities 12 15
Other accruals 56 75
Other payables 13 12
609 814

34. Commitments and contingent liabilities

Group Parent company
€ million 2007 2006 2007 2006
Mortgages and pledges on Dec. 31
Mortgages on land 122 126
Other pledges 0 0
Guarantees on Dec. 31
On behalf of subsidiaries
For financing - 24 24
For commercial and other guarantees 41 95 32 84
On behalf of associated companies
For financing D 5 9 5
On behalf of discontinued operations
For financing - 6 5
For commercial guarantees 2 -
Other commitments 64 59 64 59

The Group has pledged real estate mortgages created in the Tornio production
plant for a value of EUR 114 million as security for its pension loans.

Commercial and other guarantees include a guarantee exposure of
EUR 25 million related to a deficit recovery plan engagement in favour of
Outokumpu’s British subsidiary’s pension trust.

Outokumpu Qyj is, in relation to its shareholding in Kymppivoima Tuo-
tanto Oy and Eteld-Pohjanmaan Voima Qy, liable for the costs, commitments
and liabilities relating to electricity provided by Rapid Power Oy.

The net debt of Rapid Power Qy at the year end 2007 amounted to ap-
proximately EUR 161 million, out of which Outokumpu is liable for one third.
Outokumpu Qyj is, in relation to its shareholding in Eteld-Pohjanmaan Voima
0y, liable for the costs, commitments and liabilities relating to electricity pro-
vided by Tornion Voima Oy. The net debt of Tornion Voima Oy at the year end
2007 amounted to approximately EUR 53 million, out of which Outokumpu
is liable for under one fifth. These liabilities are reported under other com-
mitments.



34. Commitments and contingent liabilities

Present value of minimum lease payments on operating leases

€ million 2007 2006
Not later than 1 year 13 19
1-2years 10 16
2 - 3 years 7 10
3 -4 years 5 8
4 -5 years 4 6
Later than b5 years 18 34
Present value of minimum lease payments 56 93

Outokumpu Oyj sold to the Mutual Pension Insurance Company Varma-Sampo
part of its real estate located in Espoo, Finland in 2002. Outokumpu Qy;j sold
five office buildings and parcels of totaling approximately three hectares. In
connection with the sale, Outokumpu QOyj concluded operating lease agree-
ments with Varma-Sampo for 10-15 years.

Major off-balance sheet investment commitments on Dec. 31

The Group has entered into long-term (15 years) supply agreements of indus-
trial gases for the production facilities in Tornio, Avesta and Sheffield. These
agreements do not qualify as finance lease agreements.

€ million 2007 2006
Tornio Works 37 9
Kloster - 6

35. Disputes and litigations

In March 2001, the European Commission initiated an investigation concern-
ing alleged participation by Outokumpu Oyj and Outokumpu Copper Products
Oy in a price and market-sharing cartel with respect to copper tubes in the
European Union. Outokumpu has cooperated fully with the European Com-
mission in connection with the investigation. The investigation involving Ou-
tokumpu was subsequently divided into two separate proceedings: investi-
gation into alleged price fixing and market sharing in the industrial copper
tubes sector and investigation into alleged price fixing and market sharing in
the sanitary copper tube sector.

Pursuant to its investigations the European Commission has in its deci-
sion dated December 16, 2003, found Outokumpu Oyj and Outokumpu Cop-
per Products Oy having infringed the applicable EU competition laws by par-
ticipating in agreements and concerted practices consisting of price fixing
and market sharing in the industrial copper tubes sector during a period
between May 3, 1988 and March 22, 2001. As a result, the European Com-
mission imposed an aggregate fine of EUR 18 million on Outokumpu Oyj and
Outokumpu Copper Products Oy. The fine has been recognized in the income
statement in 2003. Outokumpu has lodged an appeal in this matter and the
appeal is currently pending.

Furthermoare, pursuant to its investigations the European Commission has
inits decision dated 3 September 2004 found Outokumpu Oyj and Outokumpu
Copper Products Qy having infringed applicable EU competition laws for par-
ticipation in agreements and concerted practices consisting of price fixing
and market sharing in the sanitary copper tube sector during a period be-
tween June 1988 and March 2001 and imposed an aggregate fine of EUR 36
million on Outokumpu Oyj and Outokumpu Copper Products Oy. The fine has
been recognized in the income statement in 2003. Outokumpu has lodged an
appeal in this matter and the appeal is currently pending.

Related to the above investigations of the European Commission, Outo-
kumpu Oyj, Outokumpu Copper Products Oy and Outokumpu Copper (USA),
Inc. have been served and are defendants in consolidated cases filed in the
federal district court in Memphis, Tennessee, (USA) which alleges claims
and damages under the US antitrust laws and purports to be a class action
on behalf of all direct purchasers of copper plumbing tubes in the US from
1988 to March 31, 2001. In addition, there are purported class actions pend-
ing against these same companies in the state courts of California, Tennes-
see and Massachusetts, on behalf of so-called indirect purchasers of copper
plumbing tube. Outokumpu believes that the allegations in all these proceed-
ings lack merit and will vigorously defend itself. In connection with the sale
of the fabricated copper products business to Nordic Capital, Outokumpu
has agreed to indemnify and hold harmless Nordic Capital with respect to
these class actions.

Carrier Corporation filed a lawsuit against Outokumpu Oyj and Outokumpu
Copper Franklin, Inc., among others, in April 2006. The complaint alleges a
worldwide price fixing and market allocation cartel with respect to copper
tubing for air conditioning and related applications (ACR Tube) for at least the
period from 1989 to 2001. The complaint requests damages due to alleged
overcharges (without specifying a particular amount of damages). There have
also been three class action cases filed in federal district court (Memphis) al-
leging a price fixing cartel in ACR Tube. These cases have been filed on behalf
of an alleged class of all direct purchasers of ACR Tube in the United States,
and the complaint names Outokumpu Oyj, together with other European and
American companies that were the subject of the European Commission’s
industrial tubes cartel proceeding. Outokumpu believes that the allegations
in all these proceedings lack merit and will vigorously defend itself. In con-
nection with the sale of the fabricated copper products business to Nordic
Capital, Outokumpu has agreed to indemnify and hold harmless Nordic Capi-
tal with respect to these proceedings.

In April 2007 Outokumpu Oyj has been served a Statement of Objec-
tions given by the European Commission, in which is it alleged that a former
Outokumpu subsidiary has been participating in cartel activities at the turn
of the century. The investigations are still pending. Outokumpu management
does not believe that these investigations would lead to significant conse-
quences for Outokumpu.

In March 2007, Finnish Customs authorities initiated a criminal investiga-
tion into the Group's Tornio Works' export practices to Russia. The preliminary
investigation is connected with another preliminary investigation concerning
a forwarding agency based in South-eastern Finland. It is suspected that de-
fective and/or forged invoices have been prepared at the forwarding agency
as regards export of stainless steel to Russia. The preliminary investigation
is focusing on possible complicity by Outokumpu Stainless Oy in the prepara-
tion of defective and/or forged invoices by the forwarding agency in question.
The investigation is expected to last until the summer of 2008.

Directly after the Finnish Customs authorities started their investiga-
tions, Outokumpu initiated its own investigation into the trade practices con-
nected with stainless steel exports from Tornio to Russia. In June, after car-
rying out its investigation, the leading Finnish law firm Roschier Attorneys
Ltd., concluded that it had not found evidence that any employees of Tornio
Works or the company had committed any of the crimes alleged by the Finn-
ish Customs.

In addition to the litigations described above, some Group companies are
involved in disputes incidental to their business. Management believes that
the outcome of such disputes will not have a material effect on the Group's
financial position.
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36. Related party transactions

Transactions and balances with associated companies

€ million 2007 2006
Sales 0 0
Purchases -9 -9
Dividends received 2 1
Interest income 0 0

Long-term receivables
Loans receivable 0
Subordinated loans receivable - 0

Current receivables

Loans receivable 3 9
Trade receivables - 0
Current trade payables 0 1

Loans receivable from associated companies ")

Loans receivable on Jan. 1 ] 8
Withdrawals 0 3
Other movement ? 5 2
Loans receivable on Dec. 31 3) 9

" Loans to associated companies include both current and non-current receivables.
2 Qutokumpu’s ownership in Okmetic has decreased to 16% in 2008.

The interest rates of loans granted to associated companies are based on market rates. EUR 9 million of the loans is expected to mature by the end of 2008.

Employee benefits for key management

€ million 2007 2006

Short-term employee benefits 3 3

Termination benefits

Post-employment benefits 1 3

Other long-term benefits - -

Share-based payments 1 1
5 7

Key management consists of the members of the Board of Directors, CEO and other members of the Group Executive Committee. There were no outstanding
loans receivable from key management on Dec. 31, 2007 (Dec. 31, 2006: EUR - million).

37. Events after the balance sheet date

Outokumpu management does not have knowledge of any significant events after the balance sheet date, which would have had an impact on the financial
statements.



38. Subsidiaries on Dec. 31, 2007

General Stainless
Outokumpu AS

Outokumpu A/S

Outokumpu Asia Pacific Ltd
Outokumpu Baltic Qi
Outokumpu Benelux B.V.
Outokumpu B.V. 1!

Outokumpu Chrome Oy
Outokumpu Distribution Qy
Outokumpu Gebouwen B.V.
Outokumpu Ges.m.b.H
Outokumpu GmbH

Outokumpu India Private Limited
Outokumpu Istanbul Dis Ticaret Limited Sirketi *)
Outokumpu Kft

Outokumpu K.K.

Outokumpu, Lda. *!
Outokumpu Ltd

Outokumpu Nordic AB
Outokumpu N.V.

Outokumpu Pty Ltd
Outokumpu (Pty) Ltd
Outokumpu Rossija Oy ™!
Outokumpu S A

Outokumpu S.A.

Outokumpu (S.E.A.) Pte. Ltd.
Outokumpu Shipping Oy
Outokumpu S.p.A.

Outokumpu Sp. z 0.0.
Outokumpu s.r.0.

Outokumpu Stainless B.V.
Outokumpu Stainless Coil, Inc.
Outokumpu Stainless Holding GmbH
Outokumpu Stainless Ltd
Outokumpu Stainless Oy
Outokumpu UAB

ZAQ Outokumpu

Specialty Stainless

AvestaPolarit ABE, S.A. de C.V. ?

Outokumpu Prefab AB

Outokumpu Press Plate AB

Outokumpu PSC Benelux B.V.

Outokumpu PSC Germany GmbH

Outokumpu Stainless AB

Outokumpu Stainless Bar, Inc.

Outokumpu Stainless Pipe, Inc.

Outokumpu Stainless Plate, Inc.

Outokumpu Stainless Trading (Shanghai) Co Ltd
AS Outokumpu Stainless Tubular Products 2!
Outokumpu Stainless Tubular Products AB 9
Outokumpu Stainless Tubular Products Ltd. ¥
Outokumpu Stainless Tubular Products Oy Ab 2
Polarit Welding, Inc.

SH-Trade Oy *

AB Ornskaldsviks Mekaniska Verkstad 3

1) Name change

2 Founded

3 Group holding change

“) Shares and stock held by the parent company

Country Group
holding,

%

Norway 100
Denmark 100
China 100
Estonia 100
The Netherlands 100
The Netherlands 100
Finland 100
Finland 100
The Netherlands 100
Austria 100
Germany 100
India 100
Turkey 100
Hungary 100
Japan 100
Portugal 100
Ireland 100
Sweden 100
Belgium 100
Australia 100
South Africa 100
Finland 100
France 100
Spain 100
Singapore 100
Finland 100
Italy 100
Poland 100
Czech Republic 100
The Netherlands 100
The United States 100
Germany 100
Britain 100
Finland 100
Lithuania 100
Russia 100
Mexico 100
Sweden 100
Sweden 100
The Netherlands 100
Germany 100
Sweden 100
The United States 100
The United States 100
The United States 100
China 100
Estonia 100
Sweden 100
Canada 100
Finland 100
The United States 100
Finland 100
Sweden 100

Country Group
holding,
%
Other operations
2843617 Canada Inc. Canada 100
AvestaPolarit Pension Trustees Ltd ™! Britain 100
Granefors Bruk AB Sweden 100
Kopparlunden AB ") Sweden 100
Norsulfid A/S Norway 100
Orijarvi Oy " Finland 100
Outokumpu Alueverkko Oy ™) Finland 100
Outokumpu Engineering Enterprises, Inc. The United States 100
Outokumpu Exploration Ventures Pty. Ltd. Australia 100
Outokumpu Metals Off-Take Oy Finland 100
Outokumpu Minera Espafiola S.A. ") Spain 100
Outokumpu Mines Inc. Canada 100
Outokumpu Mining Australia Pty. Ltd. Australia 100
Outokumpu Mining Oy Finland 100
Outokumpu Nickel Resources B.V. The Netherlands 100
Outokumpu Rawmet, S.A. Spain 100
Outokumpu Stainless Holdings Ltd Britain 100
Outokumpu Stainless, Inc. * The United States 100
Outokumpu Stainless Steel Oy *! Finland 100
Outokumpu Treasury Belgium N.V./SA? Belgium 100
Outokumpu Zinc Australia Pty. Ltd. Australia 100
Outokumpu Zinc B.V. 7! The Netherlands 100
Pancarelian Ltd. ! Bermuda 100
Princeton Gamma-Tech, Inc. ") The United States 100
Viscaria AB Sweden 100
Visent Invest AB Sweden 100
Visenta Forsdkrings AB Sweden 100
Discontinued operations
Outokumpu Copper BCZ Espana S.A. ") Spain 100
Outokumpu Copper BCZ (France) Eurl France 100
Outokumpu Copper BCZ GmbH Germany 100
Outokumpu Copper BCZ SA Belgium 100
Outokumpu Copper Brass SA France 100
Outokumpu Copper CDC SA Belgium 100
Outokumpu Copper Fabrication AB *) Sweden 100
Outokumpu Copper Gusum AB Sweden 100
Outokumpu Copper HME B.V. The Netherlands 100
Outokumpu Copper LDM B.V. The Netherlands 100
Outokumpu Copper Nonferro Metal GmbH Germany 100
Outokumpu Copper Products AB Sweden 100
Outokumpu Copper Tube
Hungary Kereskedelmi Kft. Hungary 100
Outokumpu Copper Tubes, S.A. 7 Spain 100
Outokumpu Holding UK Limited Britain 100
Outokumpu Pori Tube Qy Finland 100
Outokumpu Tube Italia S.r.l. [taly 100

Foreign branches

Outokumpu Asia Pacific Ltd., branch office in Rep. of Korea
Outokumpu Asia Pacific Ltd., agencies in China and Taiwan
Outokumpu Baltic O, branch office in Latvia

Outokumpu Mining Qy, branch office in Spain

Outokumpu (S.E.A.) Pte. Ltd., agency in Vietnam

Outokumpu Pori Tube Qy, representative offices in Poland and Russia

This list does not include all dormant companies or all holding companies.

However, all companies owned directly by the parent company are included.

The Group holding corresponds to the Group'’s share of voting rights.



KEY FINANCIAL FIGURES

Key financial figures of the Group

20031 2004 2005 2006 2007
Scope of activity
Sales € million 5922 5122 5016 6154 6913
- change in sales % 6.6 n/a 2.1 22.7 12.3
- exports from and sales outside Finland, of total sales % 93.4 94.0 94.2 94.4 95.1
Capital employed on Dec. 31 € million 4108 4941 3599 4371 4125
Operating capital on Dec. 31 € million 4287 5 191 3756 4553 4340
Capital expenditure € million 622 414 164 187 190
- in relation to sales % 10.5 8.1 43 3.0 2.8
Depreciation and amortization € million 304 191 207 221 204
Research and development costs € million 48 31 22 17 18
- in relation to sales % 0.8 0.6 0.4 0.3 0.3
Personnel on Dec. 31 19359 11514 8963 8159 8108
- average for the year 21442 11787 9579 8 505 8270
Profitability
Operating profit € million 214 436 57 824 589
- in relation to sales % 36 8.5 1.1 13.4 8.5
Share of results of associated companies € million -15 78 1 8 4
Profit before taxes € million 108 440 -8 784 798
- in relation to sales % 1.8 8.6 -0.2 12.7 11.5
Net profit for the period from continuing operations " €million 379 -24 606 660
Net profit for the period from discontinued operations " € million - 7 -339 357 -18
Net profit for the financial year € million 112 386 -363 963 641
- in relation to sales % 1.9 75 -1.2 15.7 8.3
Return on equity % 5.4 16.8 -15.9 37.5 20.0
Return on capital employed % 5.0 9.6 1.3 20.7 13.9
Return on operating capital % 4.8 9.2 1.3 19.8 132
Financing and financial position
Liabilities € million 4314 4571 BI8Ea 3270 2521
Net interest-bearing debt € million 2025 2435 1537 1300 788
- in relation to sales % 342 475 30.6 21.1 11.4
Net financial expenses € million 91 75 67 48 -206
- in relation to sales % 1.5 1.5 1.3 0.8 -3.0
Net interest expenses € million 98 66 65 62 58
- in relation to sales % 1.7 1.3 1.3 1.0 0.8
Interest cover 2.1 7.6 0.9 13.6 14.9
Share capital 2 € million 304 308 308 308 308
Other equity € million 1779 2198 1754 2763 3029
Equity-to-assets ratio % 33.0 35.8 38.2 47.9 56.5
Debt-to-equity ratio % 97.2 97.2 745 42.3 23.6
Net cash generated from operating activities € million 194 -128 459 -35 676
Dividends € million 36 91 81 199 2169

") Figures for 2003 have not been divided into continuing and discontinued operations.

2 Figures for 2003 and 2006 include unregistered share capital.
3) The Board of Directors' proposal to the Annual General Meeting.



Quarterly information

Income statement by quarter

€ million /06 11/06 I11/06 1V/06 2006 /07 11/07 I11/07 1V/07 2007
Continuing operations

Sales

General Stainless 1013 1066 1130 1561 4770 1700 1670 879 1073 5321
- of which intersegment sales 205 277 273 389 1144 421 430 230 234 1315
Specialty Stainless 650 638 614 821 2723 1003 1028 687 738 3456
- of which intersegment sales 94 92 82 129 397 169 193 119 124 605
Other operations 87 93 97 85 361 64 63 53 57 237
- of which intersegment sales 44 36 38 41 159 48 45 43 45 181
Intra-group sales -342 -405 -394 -560 -1700 -638 -669 -391 -403 -2 101
The Group 1408 1392 1447 1907 6154 2129 2092 1227 1465 6913
Operating profit

General Stainless 43 91 166 236 536 245 188 -224 1 220
Specialty Stainless 22 65 81 171 338 182 196 -51 9 337
Other operations 2 -8 -13 -16 -35 1 19 8 -6 21
Intra-group items -0 1 -3 -13 -15 -4 2 11 2 11
The Group 67 149 231 378 824 424 406 -256 15 589
Share of results

in associated companies 0 2 1 4 8 2 4 -2 -1 4
Financial income and expenses -7 -10 -18 -13 -48 -10 242 -19 -7 206
Profit before taxes 60 141 214 369 784 416 652 =277 7 798
Income taxes -18 -29 -48 -83 -178 -105 -100 67 -0 -138
Net profit for the period

from continuing operations 41 112 166 286 606 311 553 -210 7 660
Net profit for the period

from discontinued operations 15 20 6 317 357 -4 12 -4 -23 -18
Net profit for the period 56 133 172 603 963 307 565 214 -16 641
Attributable to:

Equity holders of the Company 56 132 17 603 962 305 563 214 -16 638
Minority interest -0 0 1 1 2 2 2 -0 -0 4
Stainless steel deliveries by quarter

1000 tons /06 11/06 I11/06 1V/06 2006 /07 11/07 I11/07 1v/07 2007
Cold rolled 286 239 200 211 936 220 186 117 180 703
White hot strip 104 103 80 103 390 94 94 49 78 314
Quarto plate 44 44 35 39 162 39 41 30 36 146
Tubular products 20 20 16 18 74 20 17 13 15 65
Long products 14 15 14 16 59 16 15 10 12 54
Semi-finished products 43 47 47 58 195 40 46 21 31 137
Total deliveries 510 467 393 445 1815 430 399 238 352 1419



Share-related key figures

2003 2004 2005 2006 2007

Earnings per share € 0.65 2.12 -2.01 5.31 3.52
Cash flow per share € 1.13 -0.71 2.54 -0.19 3.74
Equity per share € 11.54 13.65 11.31 16.87 18.53
Dividend per share € 0.20 0.50 0.45 1.10 1.20"
Dividend payout ratio % 321 23.6 neg. 20.7 g3t
Dividend yield % 1.9 38 36 3.7 5.7
Price/earnings ratio 16.7 6.2 neg. 5.6 6.0
Development of share price

Average trading price € 8.75 12.52 11.89 19.77 24.94

Lowest trading price € 6.87 9.93 9.63 12.60 18.48

Highest trading price € 11.41 14.46 14.72 30.39 31.65

Trading price at the end of the period € 10.77 13.15 12.55 29.66 21.21

Change during the period % 29.8 22.1 -4.6 136.3 -28.5
Change in the OMXH index during the period % 44 3.3 311 17.9 205
Market capitalization at the end of the period? € million 1911 2377 2272 5369 3820
Development in trading volume

Trading volume 1000 shares 75574 123 832 179 289 319345 516 489

In relation to weighted

average number of shares % 44.0 68.8 99.0 176.4 285.5
Adjusted average number of shares 2! 171623 035 180 056 920 181031415 181033168 180922 336°
Number of shares at the end of the period 2 177 450 725 180 752 022 181031 952 181031952 180103 193

1) The Board of Directors’ proposal to the Annual General Meeting.

2 Excluding treasury shares.

3) The average number of shares for 2007 diluted with the 2003A, 2003B and 2003C options was 181 919 553. These have a diluting effect of 0.02 euro on earnings per share in 2007.



Definitions of key financial figures

Capital employed

Operating capital

Research and development costs

Return on equity

Return on capital employed (ROCE)

Return on operating capital (ROOC)

Net interest-bearing debt

Interest cover

Equity-to-assets ratio

Debt-to-equity ratio

Earnings per share

Cash flow per share

Equity per share

Dividend per share

Dividend payout ratio

Dividend yield

Price/earnings ratio (P/E)

Average trading price

Market capitalization
at end of the period

Trading volume

Total equity + net interest-bearing debt
Capital employed + net tax liability

Research and development expenses in the income statement
(including expenses covered by grants received)

Net profit for the financial year X« 100
Total equity (average for the period)

Operating profit
Capital employed (average for the period)

x 100

Operating profit
Operating capital (average for the period)

x 100

Total interest-bearing debt — total interest-bearing assets

Profit before taxes + net interest expenses
Net interest expenses

Total equity

- x 100
Total assets — advances received

Net interest-bearing debt

Total equity X100

Net profit for the financial year attributable to the equity holders
Adjusted average number of shares during the period

Net cash generated from operating activities
Adjusted average number of shares during the period

Equity attributable to the equity holders
Adjusted number of shares at the end of the period

Dividend for the financial year
Adjusted number of shares at the end of the period

Dividend for the financial year 00
Net profit for the financial year attributable to the equity holders

Dividend per share

Adjusted trading price at the end of the period A0

Adjusted trading price at the end of the period
Earnings per share

EUR amount traded during the period
Adjusted number of shares traded during the period

Number of shares at the end of the period x trading price at the end of the period

Number of shares traded during the period, and in relation to
the weighted average number of shares during the period



PARENT COMPANY FINANCIAL STATEMENTS

Income statement of the parent company

€ million 2007 2006
Sales 187 197
Cost of sales -104 -140
Gross margin 83 57
Administrative expenses -57 -56
Selling and marketing expenses -35 =3
Research and development expenses -3 -3
Other operating income 157 420
Other operating expenses -28 -120
Operating profit 117 266
Financial income and expenses 69 5
Profit before extraordinary items 186 261
Extraordinary items 135 284
Profit before appropriations and taxes 322 545
Appropriations

Change in depreciation difference 1 1
Income taxes -22 -51
Profit for the financial year 300 494

The parent company’s financial statements have been prepared in accordance with Finnish accounting standards (FAS).



Balance sheet of the parent company

€ million 2007 2006

ASSETS

Non-current assets

Intangible assets 24 31
Property, plant and equipment 26 19
Long-term financial assets
Shares in Group companies 3684 2198
Long-term loan receivables from Group companies 661 438
Shares in associated companies 18 18
Other shares and holdings 20 25
Other long-term financial assets 114 122
4497 2802
Total non-current assets 4547 2853
Current assets

Current receivables

Interest-bearing 73 1846
Non interest-bearing 489 386
562 2232
Cash and cash equivalents 41 15
Total current assets 602 2247
TOTAL ASSETS 5149 5100
€ million 2007 2006
EQUITY AND LIABILITIES
Shareholders’ equity
Share capital 308 308
Unregistered share capital - 0
Premium fund 708 708
Retained earnings 507 237
Profit for the financial year 300 494
1823 1747

Untaxed reserves
Accumulated depreciation difference 1 1

Liabilities

Non-current liabilities

Interest-bearing 1305 1444
Non interest-bearing 1 2
1306 1447

Current liabilities
Interest-bearing 1916 1757
Non interest-bearing 104 148
2020 1905
Total liabilities 3326 3352

TOTAL EQUITY AND LIABILITIES 5149 5100




Cash flow statement of the parent company

€ million 2007 2006

Cash flow from operating activities

Profit for the financial year 300 494
Adjustments for

Taxes 22 51
Depreciation 7 9
Impairments 16 104
Profit/loss on sale of property, plant and equipment -155 -0
Interest income -115 -102
Dividend income -112 -5
Interest expenses 141 122
Change in provisions =2 -0
Group contributions -135 -284
Exchange gains and losses 4 10
The gain of the sale of Outotec shares - -410
Other adjustments 16 3
-313 -503

Change in working capital
Change in trade and other receivables -5 -18
Change in trade and other payables -19 32
-24 15
Dividend received 112 5
Interest received 124 84
Interest paid -134 -121
Income tax paid -99 -14
4 -46
Net cash from operating activities -34 -40

Cash flow from investing activities

Acquisition of subsidiaries and other shares and holdings -1 501 -7
Purchases of property, plant and equipment 0 -2
Purchases of intangible assets -9 -7
Proceeds from disposal of subsidiaries 0 534
Proceeds from sale of shares in associated companies 9
Proceeds from sale of other shares and holdings 161 0
Disposals of intangible assets 1 7
Disposals of property, plant and equipment 0 2
Change in loan receivables -234 80
Net cash from investing activities -1582 616
Cash flow before financing activities -1617 576
Cash flow from financing activities

Borrowings of long-term debt 152 181
Repayments of long-term debt -355 -361
Change in current debt 233 -131
Dividends paid -199 -81
Cash flow from group contributions 63 -67
Purchase of treasury shares -25 -
Shares subscribed with options 0 -
Other financing cash flow 1773 -155
Net cash from financing activities 1642 -614
Net change in cash and cash equivalents 26 -38

Net change in cash and cash equivalents in the balance sheet 26 -38




Statement of changes in equity of the parent company

€ million 2007 2006
Share capital on Jan. 1 308 308
Transfers from unregistered share capital 0 -
Shares subscribed with options 0 =
Share capital on Dec. 31 308 308
Unregistered share capital on Jan. 1 0

Transfers to share capital 0

Shares subscribed with options = 0
Unregistered share capital on Dec. 31 - 0
Premium fund on Jan. 1 708 708
Shares subscribed with options 0 0
Premium fund on Dec. 31 708 708
Retained earnings on Jan. 1 237 480
Previous year's profit 494 -161
Dividends paid -199 -81
Purchase of treasury shares -25 -
Retained earnings on Dec. 31 507 237
Profit for the financial year 300 494
Total shareholders” equity on Dec. 31 1823 1747

Distributable funds on Dec. 31

€ million 2007 2006
Retained earnings 507 237
Profit for the financial year 300 494

Distributable funds on Dec. 31 807 731



Additional information
for investors

Investor information

he Annual General Meeting of

Outokumpu Oyj will be held on

Thursday, March 27, 2008 at 13.00

a.m. (Finnish time) at the Marina
Congress Center, in Helsinki, Finland. In
order to attend the Annual General Meet-
ing a shareholder must be registered in the
Company’s shareholders’ register maintained
by the Finnish Central Securities Deposito-
ry Ltd (Suomen Arvopaperikeskus Oy) on
March 17, 2008.

Nominee-registered shareholders who wish
to attend the Annual General Meeting should
temporarily re-register the shares under their
own name. Such re-registration must be made
no later than March 17, 2008. In order to
arrange a temporary re-registration, nominee
registered shareholders should contact their
bank or other custodian. Shareholders who
wish to attend the Annual General Meet-
ing must notify the Company by no later
than March 18, 2008 at 4.00 pm (Finnish
time). Notification can be made by e-mail
to agm@outokumpu.com, on the Internet
at www.outokumpu.com, by telephone to
+358 9421 5519 or by fax to +358 9 421 2223.
Notification can also be made by a letter ad-
dressed to Outokumpu Oyj, Share Register,
PO. Box 140, 02201 Espoo, Finland. The
letter must reach the Company on March
18, 2008 at the latest.

A shareholder may attend and vote at
the meeting in person or by proxy. How-
ever, in accordance with Finnish practice,
Outokumpu does not send proxy forms to
its shareholders. Shareholders wishing to vote
by proxy should submit their own proxy
forms to the Company during the registra-
tion period.

Additional information on the Annu-
al General Meeting is available at www.
outokumpu.com.

Annual General Meeting

and payment of dividends in 2008

The Board of Directors proposes to the An-
nual General Meeting that a dividend of
EUR 1.20 per share be paid for the finan-
cial year 2007.

Financial reports in 2008

Investor information is available at the Group’s
English language website www.outokumpu.
com. The website also covers annual reports,
interim reports, as well as stock exchange and
press releases, which are published in both
Finnish and English. Alternatively financial
reports can be obtained from Outokumpu Oyj/
Corporate Communications, Riihitontuntie
7 B, PO. Box 140, 02201 Espoo, Finland,
tel. +358 9 421 2416, fax +358 9 421 2429
and email corporate.comms@outokumpu.
com. Subscriptions to the emailing list for
press releases and the mailing list for print-
ed annual reports can be made via the same
e-mail address.

Shareholder mailings are made on the basis
of the contact information in the sharehold-
ers’ register maintained by the Finnish Cen-
tral Securities Depository Ltd. A shareholder
should inform his/her account operator, or
in case of a nominee-registered shareholder
the relevant bank or other custodian, about
changes in contact details.

Outokumpu share basics

Listing OMX Nordic Exchange Helsinki
ouT1vV

181 323 196

Trading symbol
Number of shares

Investor Relations

The main task of Outokumpu’s Investor Rela-
tions function is to support the correct valu-
ation of the Outokumpu share by providing
information about the company’s activities,
financial position, goals and strategy, thus
enabling the markets to form a true and fair
view of Outokumpu as an investment pros-
pect. Our aim is to communicate in open,
timely and clear manner and to treat all par-
ties equally.

Outokumpu observes a two-week closed
period prior to the publication of financial
statements and interim reports. During these
periods, we do not arrange meetings with
investors or comment on result forecasts.
Should you require further information
about Outokumpu, please contact one of
the following:

Péivi Laajaranta

IR Assistant

Tel. +358 9 421 4070,

fax +358 9 421 2125

E-mail: paivi.laajaranta@outokumpu.com
Pdivi Laajaranta coordinates meeting re-
quests.

Ingela Ulfves

Vice President — Investor Relations and
Financial Communications

Tel. +358 9 421 2438,

fax +358 9 421 2125

E-mail: ingela.ulfves@outokumpu.com

Paéivi Lindqvist

Senior Vice President — Communications
and IR

Tel. +358 9 421 2432,

fax +358 9 421 2125

E-mail: paivi.lindqvist@outokumpu.com

> AGM AND DIVIDEND >> FINANCIAL CALENDAR 2008

Annual General Meeting
Ex-dividend date
Record date for dividend
Dividend payout

122 Outokumpu Annual Report 2007

March 27 Financial Statements Bulletin January 31
March 28 Annual Report week starting March 10
April 1 First-quarter interim report April 23
April 8 Second-quarter interim report July 24
Third-quarter interim report October 23



Analysts covering Qutokumpu

The following banks and brokers have prepared investment analysis on Outokumpu.

‘The banks/persons mentioned below cover Outokumpu on their own initiative.

Bank/Broker
Analyst

ABG Sundal Collier
Christer Fredriksson

ABN Amro

Juha Iso-Herttua

Carnegie Investment Bank AB
Carl-Henrik Frejborg
Cheuvreux

Raoudha Bouzekri

Credit Suisse First Boston
Ephrem Ravi

Danske Markets

Sampsa Karhunen

Deutsche Bank AG, Helsinki Branch

Timo Pirskanen

eQ Bank

Erkki Vesola

Evli Bank Plc

Mika Karppinen

Exane BNP Paribas
Vincent Lepine

Glitnir

Jarkko Soikkeli

Goldman Sachs International
Mikko Heiskanen
Handelsbanken Capital Markets
Olof Grenmark

JP Morgan

Albert Minassian
Kaupthing Bank, Helsinki Branch
Johan Lindh

Landsbanki

Artem Beletski

Merrill Lynch

Daniel Fairclough

Morgan Stanley

Johan Swahn

Pohjola Bank plc

Sampo Brisk

SEB Enskilda

Markus Steinby

Standard & Poor's

Teea Reijonen

Swedbank Markets

Claes Rasmuson

UBS Investment Research
Olof Cederholm

Tel.

+46 8 5662 8625

+358 9 2283 2712

+358 9 6187 1232

+33 141897319

+44 20 7883 8517

+358 10 236 4760

+358 9 2525 2553

+358 9 6817 8402

+358 9 4766 9643

+33 14299 5052

+358 9 6134 6447

+44 20 7552 2998

+46 8701 3424

+44 20 7325 6452

+358 9 4784 0268

+358 9 6817 5204

+44 20 7996 2636

+44 20 7425 6602

+358 10 252 4504

+3589 6162 8723

+44 20 7176 7847

+46 8 5859 2571

+46 8 453 7306

E-mail

christer.fredriksson@abgsc.se
juha.iso-herttua@fi.abnamro.com
carl-henrik.frejborg@carnegie.fi
rbouzekri@cheuvreux.com
ephrem.ravi@cstb.com
sampsa.karhunen@f1.danskemarkets.com
timo.pirskanen@db.com
erkki.vesola@eQonline.fi

mika. karppinen@evli.com
vincent.lepine@exanebnpparibas.com
jarkko.soikkeli@glitnir.fi
mikko.heiskanen@gs.com
olof.grenmark@handelsbanken.se
albert.x.minassian@jpmorgan.com
johan.lindh@kaupthing.fi
artem.beletski@landsbanki.com
daniel_fairclough@ml.com
johan.swahn@morganstanley.com
sampo.brisk@pohjola.fi
markus.steinby@enskilda.fi
teea_reijonen@standardandpoors.com
claes.rasmuson@swedbank.se

olof.cederholm@ubs.com
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> ADDITIONAL INFORMATION
FOR INVESTORS

Contact details

Outokumpu Oyj

Corporate Management

Riihitontuntie 7 B, P.O. Box 140, 02201 ESPOQ, Finland
Tel. +358 94211, Fax +358 9 421 3888

e-mail: corporate.comms@outokumpu.com
www.outokumpu.com

Domicile: Espoo, Finland
Business ID: 0215254-2

h Production facilities

@ Sales and Service Centres
@ Sales Offices
©  Sales and Stock

o°®
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Outokumpu is a global leader in stainless steel. Our vision is to be the undisputed
number one in stainless, with success based on operational excellence. Customers
in a wide range of industries use our stainless steel and services worldwide. Being
fully recyclable, maintenance-free, as well as very strong and durable material,
stainless steel is one of the key building blocks for sustainable future.
www.outokumpu.com
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